
Parliament of Mauritius adopts mandatory audit firm 
rotation

In September, Parliament adopted a law including mandatory audit firm rotation for listed companies and banks. The law is based 
on a bill forwarded by the Ministry of Finance and Economic Development.

Under the law, a listed company must change its audit firm after a continuous statutory audit period of seven years - the 
maximum tenure. Incumbent auditors serving less than seven consecutive years may continue until reaching the maximum 
tenure. Incumbents exceeding the seven year mark may continue to audit the client accounts under certain circumstances. The 
law allows for the exemption of audit firms from the requirement under specific conditions prescribed by the regulator.

For banks the existing partner rotation requirements are replaced by a five year audit firm rotation requirement. There is a five 
year cooling-off period for the outgoing audit firm.

PwC commentary

We appreciate the lawmakers’ attempt to reinforce independence but are concerned of the impact on audit quality. In addition, 
the absence of a stakeholder consultation process means the events and objectives leading to the regulatory changes are not clear.

We encourage the regulator to provide interpretations for the new requirements to reduce uncertainty in their application for
listed companies, including:
Financial years first affected
Cooling-off period for listed companies
Details regarding the ‘certain circumstances/conditions’ for transitional arrangements and exemptions
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