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In brief

The Brazilian Social Security Ministry published Ordinance n. 1 on January 11t that provides an
adjustment to the social security tax rates as of January, 2016. The new rates are applicable to all
beneficiaries of the Social Security System, including foreign employees working for a Brazilian company
under a work contract.

In detail
Employee contributions are monthly salary and are limited basis, according to the following
subject to tax at a maximum to BRL 570,88 on a monthly new tax table:

rate of 11% regardless of their

Contribution salary Up to (BRL) Social security rate Ceiling contribution
from (BRL) (%)
o 1,556,94 8
1,556,95 2,594,92 9
2,594,93 5,189,82 11 BRL 570,88
Please note that the value of The takeaway

BRL 570,88 is the contribution

limit. even if the income The new rates for social security
tl

received is greater than the are in eff'ect from Janua}'y, 2016.

amount of BRL 5.189,82, as Companies should consider the

outlined in the table. impact this may have from a
budgeting and payroll
perspective.
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Let’s talk

For a deeper discussion of this issue, please contact your Global Mobility Services engagement team or the following
professionals:

Global Mobility Services — Brazil

Flavia Fernandes Carlos A. Iacia
+ 5519 3794 5443 + 5511 3674 3747
flavia.fernandes@br.pwc.com carlos.iacia@br.pwe.com

Global Mobility Services — United States

Peter Clarke, Global leader
+1203 539 3826
peter.clarke@pwc.com

Stay current and connected. Our timely news insights, periodicals, thought leadership, and webcasts help you
anticipate and adapt in today's evolving business environment. Subscribe or manage your subscriptions at:

pwe.com/us/subscriptions
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