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Welcome to the eighth edition of the PwC Indonesia “Mining in Indonesia: Investment and
Taxation Guide”.

It is now more than seven years since the 2009 Law on Mineral and Coal Mining No. 4 of 2009
(the “Mining Law”) was promulgated. While various implementing regulations, including

a number of amendments, have been issued by the Government in pursuing the goals of

the Mining Law, there remain many challenges for investors, particularly in the current low
commodity price environment.

These challenges apply for holders of both Contracts of Work (“CoWs”) and Coal Contracts
of Work (“CCoWs”) issued under the pre-2009 mining regime, as well as holders of Mining
Business Licences (Izin Usaha Pertambangan, or “IUPs”) issued under the new regime.

Issues include:
+ the protracted CoW/CCoW renegotiation process;
+ the demands of in-country processing/refining requirements (and the related 2014 ban on
the export of unprocessed ores); and
+ the numerous changes in regulatory response to the level of foreign ownership.

The Government has signed several renegotiated CoWs/CCoWs for some major mining
operations, however many are still in the negotiation or memorandum of understanding stage.
The completed renegotiations are generally for those Contracts which were not lex specialis in
nature, but rather were subject to prevailing laws and regulations. For those not yet finalised,
there are some fundamental disagreements around the lex specialis status of the Contracts.
Some of the issues still being debated are changes to the applicable fiscal regime (including
royalty rates); in-country processing requirements; reductions in the size of the Contract
areas; and foreign divestment requirements.

An urgent solution is key, as CoW/CCoW companies still produce the majority of Indonesian
coal and minerals, and some significant projects have been put on hold as investors become
concerned with uncertainty surrounding their Contracts, and in particular the possibility for
extension. Without certainty around the rights to extension of existing Contracts, miners
will not be able to commit to large expenditures on exploration, development or downstream
processing.

Since the ban on exports of unprocessed (or insufficiently processed) mineral ores came into
force on 12 January 2014, the Government has issued various implementing regulations

to allow mining companies to continue to export certain types of concentrates provided

that those mining companies pay export levies up to January 2017 and commit to building
processing/refining facilities in Indonesia.

Questions continue to be raised regarding the economic feasibility of processing certain
types of minerals, especially given current and forecast global and domestic demand and
supply projections, as well as commodity price considerations. Another key concern is



the inadequate supporting infrastructure (such as power, rail, roads and ports) to support
downstream processing facilities in many areas of the country — meaning that for a miner
to develop processing facilities it may also need to develop (or fund) much of the supporting
infrastructure, which may not be economically feasible in some cases. At the same time, the
ban on export of unprocessed ores means that cash flows may not be available to support
investment in downstream processing. In addition, CoW holders have questioned the
applicability of the regulations to them, given the lex specialis status of CoWs.

Despite the good intention of developing a value-added downstream sector in Indonesia,
the timing may not have been right given current global supply and demand considerations
for some minerals. The impact of these regulations to date has therefore been that some (if
not most) smaller-scale mineral miners have suspended operations and some large scale
operations have reduced their mining activities and exports. This has not only impacted the
miners themselves but has had a significant impact on Indonesia’s export revenues.

The Government continues to work on stimulating the development of in-country processing
facilities by providing much lower export levies for mining companies which are willing to
commit to developing processing/refining facilities.

While this is welcome, other more tailored incentives to investors could be of benefit — for
example the Government has recently issued a tax regulation which appears to indicate that
smelting businesses may only be eligible for a tax incentive facility, rather than a tax holiday,
while a tax holiday facility is likely to be more appealing for a highly capital intensive business
due to the sizable up-front investment required and the long payback period.

These investor concerns have been compounded by the introduction of divestment rules

that require the early divestment of foreign interests whenever there is a change in the
shareholders of a company holding an IUP; the Government’s stated plans to raise royalty
rates; and a downturn in commodity prices. With respect to divestment rules, the Government
has attempted to provide some relief through a new Government Regulation (Peraturan
Pemerintah, or “GR”) which extends the divestment period and provides different divestment
thresholds for mining companies which undertake underground and open pit mining, and
those which have committed to development of onshore processing.

All of the above means that the Indonesian mining investment environment will continue to be
challenging in the short-term. Many investors view Indonesia as having significant geological
potential in terms of its coal and mineral resources, but the regulatory uncertainties and, to a



certain extent, the royalty and fiscal regimes have become key deterrents to investment. This
is particularly the case in this low commodity price environment when mining companies are
looking to improve operating efficiency and productivity, and are limiting capital spending.
There is therefore a real opportunity for improvement in the regulatory climate for mining in
Indonesia as investors consider the allocation of their scarce investment funds in the lead up
to the next round in the commodity cycle.

This guide is not intended to be a comprehensive study on all aspects of the mining industry
in Indonesia but rather a general guide to certain key considerations related to investment
and taxation in the sector. Readers should note that information will require updating as
regulations change.

Companies intending to invest in Indonesia will need to carry out further research and obtain
updated information on investment and operational requirements. They should also consider
social, political and economic developments in Indonesia which can have a significant impact
on the success of any investment.

PwC Indonesia recommends that investors contact our specialist mining team as they consider
investment opportunities. Please see Appendix H for the contact details of PwC Indonesia’s
mining specialists.

I would also like to thank the Embassy of the Republic of Korea for their assistance in
translating our publication to Korean. We hope that our collaboration will continue in the
future and it will strengthen the relationship between the Embassy, Korean Investors and PwC
Indonesia.
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Sacha Winzenried
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Sincerely
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Izin Usaha Pertambangan (IUP or Mining Business Licence);
e Izin Usaha Pertambangan Khusus (IUPK or Special Mining Business Licence); and

e Izin Pertambangan Rakyat (IPR or People's Mining Licence).
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e Mining Areas (GR 22/2010)

e Mining Business Activities (GR 23/2010 as amended GR 24/2012, GR 1/2014 and
GR 77/2014)

e Mineral and Coal Mining Direction and Supervision (GR 55/2010); and

e Reclamation and Mine Closure (GR 78/2010)
LSt of 4 X| &= X2l 5 (Minister of Energy and Mineral Resources “MoEMR”)0{| A & 7} X|
Ministerial regulationS CtS 202t 2510 3 HSIRICT.

e Mining Services (PerMen 28, as amended by PerMen 24)

e Domestic Market Obligation (“DMO”) (PerMen 34)

e Benchmark Price (PerMen 17)

e Increasing Mineral Value Added Through Processing and Refining Activities (Permen 1 as
amended by Permen 8)

e Mine Relamation & Closure (PerMen 7)

e IUP Tender Procedures and Special IUP Areas in Metal Minerals and Coal Mining
(PerMen 28)

e Determination of mining areas (PerMen 37)



e Detailed Procedures for Granting Operation Production IUPs and IUPKs (PerMen 32 in
2013 as amended by PerMen 32/2015)

e Procedures and Requirements for the Granting of Recommendations for the Export of
Processed and Refined Minerals (PerMen 5/2016)

e Price Determination in Divestment and Changes of Share Ownership (PerMen 27)

e Coal Price Determination for Mine Mouth Power Plant (PerMen 9/2016)

e Mining Area Stipulation Procedures (PerMen 12/2011)

e Authority Delegation for Mining Licence Issuance (PerMen 25/2015)
The Director General of Minerals and Coal (‘DGoMC”)+= C}2 20fQ} 2t S - 1 A|SH &
(Circulation Letter)S 5 &5} S LC}.

o ZHE| A4HRoyalty Calculation)

o JHABIX|ONE (= 7t EF EfY A AL

e DMO Credits

o Affiliates

e}

ot #lX|O0r=2 =3, Benchmark Price)

e Procedures and Requirements for Issuing Recommendations for Registered Coal
Exporters

e Production costs for determining the Coal Price for Mine Mouth Power Plants
e Metallic Mineral Price Determination

e Postponing on Granting Operation Production IUPK for Hauling and Coal Sales in
Foreign Investment.
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67 as amended by PMK 107 (Management of State owned Assets) 778 & A A | ATt
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Government Regulations

Mining Areas

1 Feb 2010

MoEMR Regulations

Mining Services
PerMen No.
28/2009
30 Sept 2009
(amended by
PerMen 24/2012
on 8 Oct 2012)

Authority Delegation
for Mining Licence
Issuance
PerMen No. 25/2015
12 Aug 2015

Mine Mouth Power
Plant
PerMen No. 9/2016
4 Apr 2016

DGoMC Circulars

Royalty Calculations

No. 32.E/35/
DJB/2009

Coal Benchmark
Price for Mine-
Mouth Power Plant :
No. 953.K/32/
DJB/2015

Mining Business
Activities GR No.
3/2010

2012, GR 1 0n 11 Jan
2014, and GR 77 on 14
Oct 2014 )

Mining Area
Stipulation Procedure
PerMen No. 12/2011
11 Aug 2011

Determination of
Mining Areas
PerMen No. 37/2013
24 Dec 2013

DMO
PerMen No.
34/2009
31 Dec 2009

DMO Credits

No. 5055/30/
DJB/2010

Procedures and
Requirement
for issuing
Recommendation
for Registered Coal
Exporter :

No. 714.K/30/
DJB/2014

Mining Law
Law No.4/2009

Mine Reclamation
& Closure
GR No. 78/2010
20 Dec 2010

Benchmark Pricing
PerMen No. 17/2010
23 Sept 2010

Mineral Processing
PerMen No. 1/2014

(amended by PerMen
8 on 4 March 2015)

Divestment
PerMen No. 27/2013
13 Dec 2013

Coal Benchmark
Price :

No. 515.K/32/
DJB/2011
No. 999.K/30/
DJB/2011 &
No. 644.K/30/
DJB/2013

X Al &AM (2009 Mining Law)2| 1#8| M| Al = ct-eat ZCt.

Mineral and Coal

5July 2010

IUP Tender
Procedures
PerMen No. 28/2013
13 Sept 2013

Mine Reclamation
and Closure
PerMen No. 7/2014
28 Feb 2014

Affiliates
No. 376.K/30/
DJB/2010

Detailed Procedures
for Granting Operation
Production IUPs
IUPKs
PerMen No. 32/2013
19 Nov 2013
(amended by PerMen
No. 32/2015 on 23
Oct 2015)

Procedures and
Requirements for
Export of Processed
and Refined Mineral
PerMen No. 5/2016
5 Feb 2016

Coal Benchmark
Price for Certain
Types and Uses
No. 480.K/30/
DJB/2014
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IUP Exploration;

IUP-Operation Production including its extension;
Cancellation of IUP due to returned to the Government;
IUP-OP for Transport and Sales including its extension;
IUP-OP for Processing and Refining including its extension;
Temporary Licence for Transport and Sales;

IUP-OP for Sales;

Principle Licence for Processing and Refining; and

Business Licence for Mining Service including its extension.



BAMALRISIZte| 252 Chs1t 20| O| R0 L.

EFALAIA 5] 7} (Exploration IUP)

sont zZ2HE 9%
BKPM Licence?} PMA S| A}O|| 2 £ H L} CoWs/CCoWsO|| A Mzt = A2
Xt} ot 71 X| 92 RS0 coverdtALL, licence7t 2| = Q1 A7 QI 4| A|OF 2 ALO
= BHSH | A S A 2(i.e. a PT PMA company or converted CoWs/CCoWs)
FX|A Z L{of A2 Lt 271 O] 2 cover B2
A/ = X0 EA| E= L0 AS B2
IUP-OPQ| Wahe M| HO TR2ME 9IX 8 QUK PES ME0 3 BUE, U 2,
MY, A g 22 &Y olzmet /K| Z2HMEo| ot A X Fetkof| oo L2 & Lt
2% A 44 ALS 7HIUP-OP)
sont zZ2HE 9 sz gt
BKPM Licence?| PMA 3| ALQ]| 2l | 7L} Licence? PMA 3| ALO]| 2l | 7Lt
CoWs/CCoWsO| M Matz|= 42 CoWs/CCoWsO| M Matr|= 42
St 10| = LILE Brol 9115 ZH350] SHA X Fgo| ok 79|
ot 74l F=ECH BEo| 2| X| Y Z=HC} 0| QI AL}, Licence
P gl QI 7{L}, LicenceZE PT PMA 3| A}Oj| T Ll M .
o cence® P17 2 PT PMA S| ALO| 28yl 7 LY,
HAUALL =ML E (CoWs/ o b
CCoWs)S M2t A|Z] Z o 2=/ L (CoWs/CCoWs)S
=nEAn e HEAIZI HD
XY, 3, GH, Lo AEO| MNE/Z2l AR0 2AH5HA
FX[Ab ot 74O = Ot B0 X[BH ALt Std™ Feko| ot 719 £ Lt BEO|
ot 7Ho| F= Lol AS 82 UAALE, BHIH o F= Lo /S 8]
5 5 | FEIER AL B0 280
A RS, 2N, MA|, SO A| o] St ST e Tl =
A} A [S 1y O O, O ) O - = [ 24X A&k o [=]]
MBEE - Ojoedd zlolsxise g | Rod OISR
TME oOoT
m2HE 9\x|oh A ¥ AOO] YEHO| GITHE Of = HALS S IUP-OP7t 2210| |
HSLAlS
=2HAstet

e FY ZRMEL D, B, 24, FEAIN0| T2 T X< L F Lo 97| D20,
FR AL 20| X FAL 517t K 220l 01 A O KP Licensing A|~ 8 B} O B2 SX
A2 7RI 2 Zolct

PwC




EH Licences (23 5! TH0j ITUP-OP2} 718 U X IUP-OP)

soxt | Z2HE gx
BKPM Licence?} PMA 3|AH| e = 4%
S 9l B HEO|L 7HE L A BEO| 3 7 X|US £I45t0f
0|2 Of K| 7{LF, Licence7} 9|20 £.9 91 L A|OF 2 Af0] LBHE|21S HS
i J}2 9 MR IUP-OPO| 85| Apgt:
st . AR S A
. EA XIS EA AIKO| THE F0 A 31 HS
. 22 Tt B|ALe] 2 Licences} & B0 of¢) W E HS
S 9l B HEO|LE 7H2 L X ZE0| T LYo A 0| 20{X|L} 27K O &
ZojM o[=ofx = B2
eI J}2 9 A IUP-OPO| M 85| Abgt:
. A KD YA AIAO| 2 B0 K[t HL
. BEg Zoel S|ARe| ZY LicenceXH 7t ZEXIALY] ojs) WIE HS
S 9l B EO|Lt 742 U K| BE0| TA| £ RLHOA 0| 20{X|=
As
AR/24 .
IS/2% | 51z 9 R UP-0PY| X5 AR
LSS TIBh BIALO| B Licence PN 7} AIR/240] of8) w3 E A

Authority to issue an IUPK

x| 2% 29 #o|of 4FSI0], IUPKE SYHL0| osh L TIct WPNe| e 29
7| S0 2 MO FOX| K|S R E|S 2R 790 92 P IUPKE X Y2 ¢
ol SRt xbof A FFof = 4 el

Licence Terms and Extensions

Mgt 2ot B El 7782 Mining LicenceE CHS1F 20| Sl oot

EFALAL RIS 7} IUP-OP IUP-OP G177t
ME} 714 20l 10 x2
2z 2 RIE] 204 1ol x2
He% 3= 34 108" 58 x 2*
A 3d 54 54 x2

*EFHES 22 200 MIFMLH e X F 10E K| & H AHO| T

= -

QI=H[AlOF &

0
4m
‘>i
pel
i3
o
N
o

n




IUP-OPQ| & A ¢iZ0| B2 £|H, ALY S| 7}X| Y (Wilayah Izin Usaha Pertambangan,
WIUP)2 5 E& £ A 20| gt EICE Do WIUPZ 345220 A B X| 0|2t H

[ = o
WPN-OPL} WIUP/WIUPK-OPZ 22 & = QUL WIUP= Q&8 £
o =

==
L 2ol7ot B ES Soff ZHE + UCHI|E IUP-OP R}
2|7t slch.

Specific Licence

Principle Licence Special IUP-OP

ZA X | X| 0t WIUPK

Hof gojgt = QU=

Special IUP-OP2|

oA %7| 7k
22 9! Toj [UP-OP N/A 3-5 O QI Al Z|CH 3
L3
. - #|tf 2014 O @ Al £|f 10
7|"<‘5 =x ng‘" IUP'OP (ol_|-II:|_-|_C_>| 1L‘|j g o (}lg 2|_=| E-Cﬂ) [E]

BAALR S ZHIUP) GR 230] 2|5} B A3

EHAFALRIS] 7F HZ =4
A EL 5,000ha — 50,000ha 3 I:nggig?cs)l:ai Z|C{ 15,000ha
2
a5 &= 5,000ha — 100,000ha 3 I:Hggq,g;)%{lai Z|CH 25,000ha
HZ4 e 100ha - 25,000ha 12’50%12()25 o |t} 5,000ha
10
oF A sha to 5,000ha 2,500ha (19 & & ) Z|CH 1,000ha

B AL 3] 7HIUPK) GR 230] 2|5} EAL3

AH A AHB.
= AFALOI 517 FEESN 4 LA RIS] 7HIUPK)
*|C
ME} A|C} 50,000ha | gaggg?az #|Cf 15,000ha
*|C
2= 3= #|Cff 100,000ha | %&’g?g{la; Z|CtH 25,000ha

PwC




=
ol T o
B E 3 .
SIE 5 PR
THRIK A WMWH ol
=aru-L - - OF= 1| S
=3 ™ 315 N K
oF T I 15 Mot - 5
.rm__ﬂn._.._ ° RS ml_mu@ Nl ol
LT Ko B2 e N L= I ™ oF L
oln - i =3 = K 0 < ol &1 o
ol 2 ol g OF S 31 Wr_xo o 1 =~ =
Oo__._._ _._A_o a o o Tl —_ NN <
il = ol N r 3r 31 =
m_u_L._A_._._._. =l ||_/ sEo == O_H 80
HXOR 8 RTINS o U =2 5!
o OF 1 g 00 Fd of ) )
(2L i g 00T < K ko . 1
s ey = Ko & ar =0 T o o K
ﬂu@u:m 2 L_._#.WH_A .m_.._o|_u._1ﬁﬂV =3 =__A_.
o™ I > v T ._.A.o|7 =< . _ uf
o_=_o_u.ram_.._ o . ol TS S 1o1 ol N ol
- _._._|uU ~ = T 2 KIS i ._|__A_|ﬂ J oF 51 = oF " L
zo i i o O Bl S0 g5 =Ho o 4 = 3 o o
s I+ 5l 2 oldIN J o< ~N = < o
7 olJ =2 =0 1 0RO 8r = 5 Ei
™A kO & o oTN OF T AT N 8ral ok o of T
N 2 0o 2 oy ok T0=< N T~ W, ol D
K = i = o < 2Ok < =X o1 i M &1 K0 @0
SI0 = = H K oy o_l._AlA 0 5181 o7 M o
HKP_.._._ — < LoU_._._.HmHKl_.T (=) N !
20 2 oo ol ueFI...6|P_A|.Lﬂ_“_ e . ol N
== K Wowégo_/ SRR o e Y
M=o ~ = o Jo k=) = X okl =3 N~ B
_I_Llnrm _Agl_l_ O__._._mw_n._l — n
=T wl 0 - TR ok & KO — = w 8
Mol &> KO J___._.oM =< 0 o O T ol N -
0| = o Z0° o1 T K & i E R
m_.oIAHOT 3 o ik o1 ™ Iulro._@u... o]= o) 4 =
WoiTT < - ~ N 3l _._._=.__._._A_||rxe < 31 — e
K b=kt J o wuﬂo_:ﬂ___l Mam.mio ol ] == o X
A S Kk M o______n*vm._AKo._ W oK o, srs1 o iy 7l ob
= ._o=__”__._._._ -t A 2 1o |I._|Po_| Ol_m.AonL =) —-—— E . TS
il o o =\ S = = e TN M old 1 o X
U ke = < au < g R0 o K Ton & ol3l K s ©
LK_Lm“_”_ll._ln_u._ln_._n.u_”_ W . . Kl WEW._LOIW 1 olT_%A._ he| W . ; ol o
Pwm el ol U Y51 oumwmoo_lmA .n.U.TE_ﬂ_i o o o o =3
DA ono A o3 Nl MH_.:.oﬁo 3 puEr = . < a,
— E|_J| — U o O_._I_/ o = K O_._L_L _ e =]
LIU..:AO._A — ] O_LP_./ll_/ OH__._._._._ll.Im ~ — Ia B
gy~ X RO =i N 05 g - T Zu o=
2 0lI %0 » onp = SR =y P = HI 5 Rr = U 51
S Ho=r OKR T ez ST o0 Bl N = Wl 4l
I_u._E__uLIO_ oX K0 [ {4~ =0 Xo;:l_u_._ < = 1| El ol 1o
RNy K Kl ) o2 KUZEol ™ of 1 = ] a1 T
o™ oI = pol= ol & UlJ Br ok % BT S ol ol juy W = 50 31 M
U L_.._Aomu e %0 ol K wom ﬂao_llqa_:_ o 3ral H n I ol ~
Yodst az - a iow s & " T TS
~uFf0 o1% 0 G o oFTT 2 411 31 < <
ol'q K i . 7 Q
oI S . . . W 3
© ol 8B

FCH.

—

3|

=
=2 EXs
= &S05t0{0f

S| AHPT PMA)



FC}.
off tHotod

|

=

77} o] ofFIct.

4

AP AR EFAIOIM R
LI

o

ol X}
H=
40%

C}.
=
[

1 HARR 7t S 2tz

ot
b}

e
o
—

X =301 OF
off ch

=
=

ii.

POl 8= WEX] EUAALE
UEL F2, FR|A = A/

=

ol

2ge

=2
=

| 10%
Liofl &S X| =5l oF

o

KUK TT
o1 H 10!

FO|C}.

.
o
(=]

t21 2

.
¢}

sy

oYM x}F 42 57

Klo ™ =+
o_tAme
KO ==

o N
F ok
il 10 57
A2

ST
A0S <
Palay {d

=

—

[

siSHH, O| Decreeo|

=13
=

!

3
2f

Off CHH A4
Ministerial Regulation0j| [Ct2} £| X 7+ 0f Cf

o
=

312 PerMen 340] 2|3} X7 =| ALt

|

2
=

o

80| g, o
DMO H]

—

—

o
=

2009 12

| -

—

Xt &

k=3

=

=

2
O -
DMO H]

—
g =0 oo 23S WElth

—

O ofl CH3H A
Ct. 12{Lt PerMen 34= +=E0| HEE= LY 2N 7tA = FAISELL ACHO2Y

Mineral Price Benchmark & =X).

t

—

PERT

[

o
|2~ DMOH| 20 LHEf A ™ H = 6 7HX| DecreeS

A AS9| =87t 7|25 0 /ULt

.
—

g5 7|2 Minister, Governor, Mayor/Regent)O|

XM=& =LY of
H| =8 OF 3+H DGoMC

21 0|8
%
=

1.

PerMen 342} GR 230

E

DMOZ} M &E|

DMO ZXof CH
(]}

AN



PerMen 34= ZMS|AZF DMOE X131 S A2, DMO 7|&X|0f & O] %! 3| ALY A| Credite 2
oo/ =3 4= Q= ‘Cap and Trade’ A|AHES AL D QULCH DMO CreditQ| A2l HFH LIS
2010 118 29! K| ™A =l Circular 5055/30/DJB/20100] 2|8 M A& |11, DMO Credit2
DGoMC2| 52! 510 & A2 At 240 (& & 2| AHE CHAISH A Credit2 A/t U= EF0|H
2ol S E 5 U E 50 ACH DMO Credit2| 7t HFH LIS 2 AlZ 744 0f 2| sh

L

S 7HX| DMOS A{EHO|BF S EIC) 201610 19 H #BIE 22 0|2 MO 2 T2
M7} QITHEIZE ATRFO| OF 26.5%). & T2 2015 0f = 82742] A&t S|AFS 0| oH 28 3
MotES 23 £ 2EE otn 97| 20|
ME} DM

=

o
Shz = B R 9UTh M STt 356W M SAUE S}
574 Ao E of 4 ElCt,

GR 232 MoEMRO| ZE 1}
Lj-8-2 PerMen 170f & &

2 1x
30
i

DGoMCZ E 3| A] MOEMRE A E}
FHEES AIRE HI3S B2 L AN WK|OFE 7t 2 S T

#a
oy
I
0K
MO
10
rE
>+
=
1]
N
N
1IN
oz
1o
of
o
Ot
Rl
+H
Rl
R
o

o —
or CIF) A| X1} C} 20 #IX|D}2 7} S ZXSH0{0F &
H| 80| ZatElCHE S E22| R0 ®I2

WX|OF3 e HE 2 A|H 7+ o
X[ O} 3712 O e O, R 2 G| AR 2
7120 #IX|0f 3 F 2 Ct o, HE 29

a8
tu

Q
m
X
rr
=

HIX| O3 74H 2 SA| Q1 = EOf (Spot Sale) @t & 7| £ (Long-Term Sale)0f| = &2 4= QAL
g7| EHoje| B2 PerMen 170] O[3 & & B|AS 0| 1271 ZOtLt HO{7H S ZHSIES
ot QUL 55| HEte| 42, F7| HO{ 7tA#2 0| 3/ HX| 7t SE = HX|O 37t H S
7|8t = FITILh. B o|Abs F7| 0| S2/AME HZSt7| o DGoMCOf X[t Tl 7tH S
A8} O ohLt.

HIX| 0} 371242 Of S 50| E 5|, AR 7} o 9|5
Ol & 1| A| OF A{EF 717 OIS A0f 7|BH. DGoMCE Cf
S ES QI

e  Steam Coald} Coking Coal0f| M8 | = HIX|Ot3 7} H At ZAl 0 A7 ZHUY S
=

e EX ZR9| MEHe.g. fine coal, reject coal, and coal with specific impurities) 1t £
Qlok MEHOY: MEF Y uPF ol 2% AFE, mine mouthOf| A A EHO| A ubFof| ALE, &7
X 2| Community Development("CD")0f| AtE) O] &I X|OF3 7+ A At X| &

£% S8 0| MEto| MX|DFT 7422 DGOMCO| Ofsf ZHE % 7HX| Y RAS0| 13 of
ZFEICH vhol S22 52 9let AEH /A AUrE O 2 DGoMCO| ofsf A E At Toj
0|9} JHaretol A EILH



20163 48 4 MoEMRE2 & 28 &M A ("Mine Mouth Power Plants”)Q| M Et 5 &1}
7t 10 #3350 1+ No.g/2016(PerMen 9)E 2t ®H 5| I Ct.

PerMen 90j 2|35}0{, Mine Mouth Power Plants®| 7|2 MEl 7} 4.2 M AL 7HDGoMCO|| 2|35t
ZAEE)0| MEto| F2kar F2SHA| 15%01|*‘| 25%2| OFRIO| Zh4te|Of ZZEICE OHEl2 J+
AR ARRE YT ALZE PerMen LY K| A|El = 2| QO M 2| & 2|0f| 2|5H 75’85 Ef So|2 olsl Ot S
ZH8Hx| RHE1 O] = MoEMRO| ZHBIT}. MOEMRO|A 01 |g MEFI}Z4 2 Power
Purchase Agreement 7|7t 50t S S S|ICH A2 2 E SHMALS| MEFMIYE A ZO| 2HHH|E

M elet 2EHH|= 714 Al LHof| M X 2| = Ct.

Mine Mouth Power Plants®| &1 4 G X} Clean-and-Clear List0| SS & A2 H = 71X Of
5120 Power Plant0 | @ 75/ &8 G 211 AEIo] BT S SX|3{0{0f ST}, Eot B
AL == Power Plant= 3| AL2| X| 22| 10%E A Q80JOF SIC. oot Z1ot HMAZLO
A2l 2|t 207| 20|E{O|C}.

Indonesia Stock Exchange (“IDX") Decision No. KEP-00100/BEI/10-20140] [I}2} 2
9 MEh 2ol 43 Ee Eredteln glct M2 EE Y licenceE 74 3 9l B
DAL CHZ 2 &R At2|AHE K| HiSI A (Y H o 2 X[ 28 50% X1 U= 2|AH0 HEx
ol Cheat 2to| L EICE

2S0| A= AL

|19
ot
o

ﬁ

Ehof g

o HAMO| 2ZE|RASL} OFE] EHOf S Of Al ZFE|X| QEUALE

o OfZ M4t A|ZISHA] QE2 2| At

HEANYL =FE FAISH| /5t &7 O H2 S 2 L2 22 =S O|=45H0{OF Bt

o I RUEAMO| YR F U KHitoHE AP EFAH|E 2| Z[A FH0[ 1749 £ 1I|0f (Main
Board A%} EE= 509 210 0f(Development Board) 7t &| 0 OF &t

e THHOIYO OIAPFEW 749 O|Lf &Y 20k0| XA 5H0| AT B S X2 A=
—E—OFQ EE—WOIOF

SAO| ZAE B UH R B2 RXISH0I0F B
. DGoMCE =] E1 =82 clean and clear QIS M E 29 E
o HE *'***17M1IEEI7I Ol Z|A 3 HZE AH’J EtEd ZEE B E.

-—

IDX 80| 7|0 A= 7Bt @ A = H 2 £|0fOf BHC.

e 80| FEL|V| O|7‘“)1| X|=0| o|o| IDXOf| & = A Y 5|At= 2015 78 12
O|H0| &7|2 o[Atel M2 B3 240 tict 2d oL

—



Divestment

MY 2 = FFS0| A5 K22 M= sHEMEH NESH=E -5 UL

GR 23 (as amended by GR 77)0] 2, M2 = X|8} X 2 2 =& St= IUP-OP2} IUPK-OP
ERXE9 HE 182 51%00| A 30%7HX| &30 K|S} "WO1IA1°I 280[Lt EE /IS €52
Tst= YRS EHOHM jt1—‘?'-7|7*E A= 10 AR TEX| O M 15 FH K| 2 "7H\|5’1 Ef
XSt A= O|Lt 7tE &2 otX| = 7|2 01 T38| 10FHLH 49%2| X| 22 X =3l OF t=
Axo| MeElc)

GR 770 (2™ Q| =9 EXIA}7L IUP/IUPKE 2 {5 PMDN3|ALE INESE=2=RN |
X2 &2 PMDNO| 285} Q&= & ¢ licence?| &5 5! PMDN 7|°‘0| 7|-—3— ol ™MK E St
Uq=X| o 20| w2t CHECE

Q= QI FXPAF 2| K| 22

2 Licence ‘ S A EH gs o7 ‘ (%)
EfAFTUPRt BFAFTUPK SiFArE G2 75
IUP-OP ¢t IUPK-OP e 49
IUP-OP @} IUPK-OP e 60
X|5toil M X =2 St= IUP-OP AL el= 70

E= =0 FAAL & ?|5t= 100% PMA 7| 22 B 4= UCE 2Lt & 7]2

Si= 9|
X3 OF BCf. Of2H ol M2 82 o e
=

He o
H= O
o
2 &7017| ?lel X2 ¢
2l |
[= ey

Q=0 A X Z2& 8 25s
28 E PMA 3 2A0 = HE

80| L27| oo

GR 7701 2t Y 2|AL0| HEE= M2 82 ChZa 2Lt

155w

IUP-OP2} TUPK- AL
op * ole 20% 30% 37% 44% 51% giﬂl %f.o

. i o o st
IUP-OP®} TUPK o p0% | BTN 2TAE ety 40%
oP gs %e as
X|Sto M X = e st st st
st rup-opep | HNEME g BT L BTAE L STHE L uen 30%
TUPK-OP S e e v
X|Stet =M 0j| Af SICHALSH st =l ot
= e o I R A s LIPS A o £
o} TUPK-OP s #e »e o

X2 i zel e 2 %0”‘*—‘?—,—’?—’8—‘?‘-, AM/28E, =771, =W A RA =0l Ct.

7| 8 9|01|E GR772 tt3S 85t ALk

e 7t& 38K IUP-OP Llcence7f UE BAHF, BYB7H 0|2)= ¢712l M2 180
HelE.

e IUP-OPL} IUPK-OPE H Q31 Q= S|AL7} QI | A|OF =FO| X| &
MELH S Sl= B2 A AIOF FFSOA HX MFol %HIOJ

;

o
lot

M3}

k.

F|F

o
—=

tod

ot L
oll
|:|O|-

;

QI H|AlOF F Y FAH & ¥E 7to|=




o IDXOf X| 20| HEIN A= Y 2 A= X[ 20%7H K| U FEXASOf Q8 ERE=
- i & 2/Ate| “Local” | A2 2| 72 0ff LT =740] A H.

Haps ol x| 2 A8 7S GR770| 2HE|7| 0|F0] 513 0[Lf2] A & O] CoW, CCoW
HOXE2 GR779 HE FHES Melz 2 FA5l1 AUCk GR 772 2 0|F 0 0|0
MAHGI & 7} 513 O| AEl CoW, CCoW B S AHS 2 CTHS 7| Z0f [af X| £ X 22 $83}0{0}
st

20153 108 15U 7HX| 20%2| X|ZS X ZE 50 OF oHC.

GR 77 S 0|F 54 O[|L{0| CoWel CCoW E R A= X2 M &2 18 S &5810{0F SHCHZF,
20194 10 15 7HX)).

7|Et BAL X2 HZ 20| ?AXH CoW/CCoW E /XS0 A &8 &7 QX[ Tt CoW/CCoW
Aofo| BtRE[H AAM A EXH X2 XM 7780] HEE ZAo|Ct

.
bl

GR77 2 PMDN7| 22| PMA 7| © = 0| TSHO|Lt PMAY| 9| =32 T 2hof L5t
fTArES M 85t ACHOIH 0| = PerMen 270 A RO/ Z).

GR 770l = Et2tol, M 2714, S¢l =R
ICt. PMDN7| Q] 0l PMAY| Q9 20| Mgto|Lt Qo 2 o] Mt Apto| £010] Q FEICH.
I

d2| 2= IUP ERAH(E2E W Tof IUP-OPe} 7t Sl YA IUP-OPZeh = 2| 525
SoF7| WK FXH SR E HPot= A0l XLt Ol = of2iof FHA L= 7|& &0 ALt

QI=HAIOF A2 A S ot X|& M2 0| X Mg 27 S §F0ts A2 UFE(X]|
R =CHGR 772 IDXO|| & & S A2 AL0] 2ot 778 T X)

RIS K 7hHe Ao A|ZHO| M X 28 HESH= AIETIK o EXIZHO|M CHES A 2H3H
"CHRI 270 2B,

a. S/HYSO| ool =Y E At A/A RS FAH Y
A

b. X2 Mz A=Z

-

712 X2 M 7t 2t 20| MA|= L.
a. HOi7tA2 Y 7 A XY R0 HAIE.
b. XM 7tA2 2G|, XH 272 7|2, A=UA[OF 7[Hof HAIE.

= M2 7tA42 S A QI BILALO| oot Al LhE 4= AL, 2= 2l F XA} ol S
S 7I IUP) S 2 ¢7| 7L &0 WhE CHA R 7t A3 7 AL E RS A2 7t 82

o Bt
>
o
2
M
N



IUPL} IUPK (2& Sl Z0j TUP-OP ot 7+5 Sl X IUP-OPER) K| EAt 71X H= HEY2
9| = QOtCHIUP 25 dotof et O E). S 210l 27 &=

HZE2 O3t 2ot

a. FEXetAtg =g A

b. PMAO|A| PMDN = PMDNO|A| PMAZ Q| H{A
c. &

d. O|AFZ|Lt ZHALR A

e. TF

PerMen 272 & 7| AtSOf| T gt HE 27 Al 2d510{0F & forms #7831 ATt

Zut 82 OE S =t

a. 0|0] 49% 0| 49| 2| =9l X|£80| = PMAZ Fzt=l IUP-OP 7| ¥ = 0} 35| GR 779|
XNENEREES T oR7t AUCHL AT =2l EXAEE X & M E o FE ol
7L K| X| 282 S7tAIZ == QUL O] = A7 0| Iz Alof EXtXILE F&7| 2=
Sl O|F0{XMO0f 57| Z0f &Y 7HHof 2 Hoi=0| & 4= ULk

b. X2 NE HAI} HEE X|2O| 7142 CoW/CCoW 7|HE| A & HEEICL CHREEQ|
CoWE X[ XM20| X| 22| A|E 7142 HHE 2 E O| ROIX| =5 S EL[7| 20 i
T2 CoW/CCoW 8 1t A= EICt EESH CoW/CCoW 7|52 CoWOof| = =HE0|
GR 771} PerMen 270| QtMCr0 F=EMEE Z40|C} K| T HE = CoW/CCoWZF U A A|
E=TUPK-OPE AAE I MER X|2 X &E 7t8 =S =St AL St QUCH

ME Y 5t0| M=, IUP/IUPK ERAts2 =0t 4EO[ #IL7HK S ?let 7t 8 A 1H8 S
Q=L AJOF LHO| M St & Z RISt ULt

2014 12 112, FR 23/20101} GR 24/20122| 7|4 S 2 GR No.1/20147} S H | QI Ct. M ELO|

B2, 0l #8MM "ItEs" ¥ 2 thgt €2 2S0|Ch

. MEH 2 . ME .o . Mg
o« ME}OHG} o ME}JIAT} « ME} Upgrading -« Coal Water Mixing

=W 7tS 2R3t FaAdn a&% &, e
o™ ULt
a. MOoEMR Regulation No.1/2014 (PerMen 1) as amended by MoEMR Regulation No. 8/2015
(PerMen 8)
b. MoF Regulation No.6/2014 (PMK 6)
c. MoF Regulation No.153/PMK.011/2014 (PMK 153/2014)
MoT Regulation No.04/M-DAG/PER/1/2014 (PerMenDag 4)

§|/
Ok

= A Mo +=F2 th32 8o



e. MoT Regulation No.39/M-DAG/PER/1/2014 (PerMenDag 39) and
f.  MoT Regulation No.119/M-DAG/PER/12/2015 (PerMenDag 119).

7| 8o Fa =2 31 2Lt

L SEHISY

o
Rl

i
Ix
=2
&
o
4r

7t7HR| St 2| 75t

a1 &
2. SIPHKIS B7be O BEO2 0|20 E 4 S,

ob N ok mo OM
o4 ok mo

1% okt
1o

© = oy

o) moof Jx op Jp

w
N
Mo
A A
10
NrA

Qo

O 1o B o

U O

x MO
> Ir-_
[¢]
x
o
n
e}
my
o
Mo
o
1A
=
rir
fot
g_l-
1A
am
0x
10
rE
fot

L%
my o Hu
Ir
ot 0
Ol J
|o
HU
bl
1o
L

2 oy
MH > o

=
Erir qurlo
oA
(@]
—=1p
T lot
oI
MO
10
Fy L
|.|-|
i
0N >
u=
>
<0

r
o

my Y
o
=
H

0 10

Jiop Axod €2
4>

oz I ¥
rlo Ok
o
1x
— 10

>
MO
nE
,
a~)
a
=
o %g
0
lo
nE
2t

Pt
oz
|
i1}

Yl
1o
o
Lot
=1l
0z
rlo
=
o
g

30 =
H
=]
=2
J\l
J
N

S 1

m
i
30
ojo
|
]
-
bt
B>
N
O

g
o
v
Q
=]
=
5
1
2

X 2} Director General of

5ol Y2 250 MEEK U

=
AS. Type 10| &= T2, &AM, 27t H, OFA,
™8 7 E XA 7HE =FEELCH
2L} O|2qEt 23 82 PerMen 1 9|
X)) M87ts5tH HA Al HH(Es
t= == Mo £ut 40| &. Type 2
LA, EJAO|E, =M, 7,

b
=0l B8l == O|To| W =2 =2 X 1H-8S MO & Type 22
EME FoEX .

of thoto §EH 2= S7tel= M ME2 22 7ts 242 tet 28,

oo,

o]
o
=
Q@
[o)c]
[=]
-
S 0
o
[¢)
o
Q
i
=
o

m Ol
e
o
g
o
o
v}

0
njo
=1

6. PerMen 12 H=9| &

E|EtEE, E|ELE0| Z2EHE. Typ
2 +FEOCE SHEETE
H 3 S0t0HZF, 20174
ol CHSH o] 2ot {20 |

l_
N
Ral
)|_ [¢)
i fo
O 0%

il

4>

gorlo K
o

9y
Cr
O o Ok

2|

M
1 1o
M rfo 1%

[y
ne
-]

o)
b
ol
J
4

1

N
4

.l

~

maor.
rerjonx

—_

Ok [ 10 Ol U ot
2 m

rir

4> 10

Mo = o O ot =

~J
5
(=
o
Mo

FEM M2

2016~2017
1.12~7.31 8.1~12.31 1.12~6.30 1~12.31 e 2016.7.1~2017.1.12
12~7.3 . .3 : .3 7. .3 2016.6.30 7. 7.1.
TE 552
1 25% 25% 35% 40% 50% 60%
(15% O| AFo| Cu)
Hs58
20% 20% 30% 40% 50% 60%
(62% 0|2t 9| Fe)
HsxE
2 | (51% O| 42| Fe 20% 20% 30% 40% 50% 60%
2} 10% O] A+Q|
Al203+Si02
LR
NA 20% 30% 40% 50% 60%
(62% 0|2t 9| Fe)

PwC




TENME

2016~2017
1.12~7.31 8.1~12.31 1.12~6.30 7.1~12.31 UL 2016.7.1~2017.1.12
: : R . : t . R 2016.6.30 o7 il
3 20% 20% 30% 40% 50% 60%
(49% 0| &$2| Mn)
552
4 20% 20% 30% 40% 50% 60%
(57% 0| 42| Pb)
ol s=2
5 20% 20% 30% 40% 50% 60%
(52%0| 4+ 2| Zn)
Elg 5 552
(58% 0| &t 2| Tron 20% 20% 30% 40% 50% 60%
sand @} 56% 0|4+ 9|
pellet)
6
ElEts 552
(58% 0|22 iron 20% 20% 30% 40% 50% 60%
sand2} 56% O At 9]
pellet)

8. HMUAE HHSt=7|HS0H HEBE= =M= ot 220 siE ME22014H 8& 1
Y RE 20173 1& 127X HEE.

o HTA HM XMEO| 7.5% (X2 M E FMO| 5%0| “seriousness guarantee” 0 X| L&)
o|stel 71 Y: 7.5%

o HMEA AL TUAEO| 7.5%0M 30% 0|52l 7| &: 5%

o NEA HAH THEO| 30% 0|2l 7| Y: 0%

Seriousness Guarantee Funds= M| EXAIZUHMEL T2HEQ| AL)9| E&= Xt

O FAta (=2 E T} O|0] A|ZHE BR)2| 5%Y. 0| HE= SAF T et ojEd S+

=+ UOLE, AL M E0| Of 671 HDtCH S EX| Q| |2 60%S HGot0{0t . 3d ALK =2

=8 F40| JifstH HHBLAE AKX e AR 7HFE0 YRE= HEE Y 7| E

TESIL Y 7|2 FIH 22 S75t= =M (AN 20%0( M 2016 SHEH7| 774 X|

60%7HA|)7F f1tE. 0|t 20| §R = +EM ez HHL HE2 AESIL AZ

HEa dd HE2 MoEMRO|AM U5t =5 SHMO| =gtk 0|0 W2t = A

Al 22{7t &

9. = 0|0 ZF0{XMO0f gt HYH X0 =MoEMRE Ci #%F DGoMCO| FHMME =
0| |0 O] = MAE A A=lo| WS nefsto] 67| At HEE. FHM= FHE
(‘MoT)2RH =& 5{7IE &&= A THEH

10. 7t5 X EH E 2 HA4=0| == UK 5= (Eksportir Terdaftar, "ET")E S ==&
F=A=7tE A EHE FE2N QM FR A 5 = gl MY 0N 7t 22 A
[e] PN | =2 = |:|-2J‘|_ 7to
O —— OTT = [=] E O

QI H|AlOF F Y FAH & ¥E 7to|=




i 5 =3 2
% & B g she o 1
& o@m o2 oo Mo o= © i
L E = EE ow R LaIEsT i
S S T 55 o
o o v & ooy ol ohu o5 ol d xu
¥ Sol B A ZE00 " 402 <
g g2 2% & n  paNEpm 2
s g LK ) I-2 0l =" M =
= = S 7l — jarin M0 2 ~N
ol s gI S =] mHI._OEﬁoOLh =
_._.._ nDu .WO__._ B0 - HO<- o TN Hd
%0 o = =) I oy il
o Y » & EEER=R 2
7 = ol — - ROE o
ﬂlou_ 3 o (0] K - TT J ~
58 ¥ osu = & mmlkun L
R e _ S S o 1 BES =500 <
my o BE O o = Tz ml 3
L I xER oK = T IMmuﬂ._oX._L._. <
& | mh | < F =) R KT LlﬂuLo_ [
o Skm Y = Ho [ =op N T T N
T S ® AU omy N N I el Mo
§or® Lou wlge ~ ~ io._l._r__”__E._I_A o3 e
L P2 Two I om mEiwIny R
o KRE Ty oD g NSz o OF ]
20 ordo mro- 0 ar — 7o KT — Ol O ROolJ
0 K o A ol Il = K
m x 20 g o v oIy 2 B0 0 R0 J U
o do w0 SKO ok = oF ° 00 o u_umo <100
& & |®| @8 < 7 o W o) zr K70 = M K
2262 amy  dawpaclt
—_ < —_— = A
Mo | Ao ﬂ@r ol g o~ L] xgﬂmm.mwmku <
EE Do e & _%E__ L S i
& ol m._w FHEwm g g WK mxu.____n_____m._..l_.MO_AI il
o, Ho ghm o< 2y Ao - = =K Sron =
RO AW m = oo o RO S on <k S¥
Q% A B .JHAE m e u__.l _;_unnw_._____ﬁ_.u__a > <k 100 o
B I I e ol I e U o it Y =
Mo & 2 2 o =0 4 o 0 = o1 10 mozole._._._u =
- - = XI_._ < gy o o =
Zfo S fo B0l L 0 N 11y = o H
S 23 ) o <o W 2 K K od& ILIIO._mH__.._lr >
= T M ok W& ¥ me Yoo msin ol
S SH ¢ S HEE O o kR MOGtS <R AT N
iR i me 103 H NogHsim=o <
WOl WOl oIk WL A N BTN =
SR olR0 < B TR A 2 e e T o X o
= o M 4jr of =F ok 4ju I &1
A e el BE 4 3 S’ Mo <HRO 0

Tin}
C|
o

o
o
T

-
o

=

o
F

=

=

E

=
=1

:|

.
O:
=

CERCET

L)
9

o

.I

1 AE=ANEF, FY
A

| IUP-OP

7

=

.
o

tof OF
S| A}, R|Z= 2| AL, 2 H XL L SEAEAL, 82 FRERE)S

=]

=

.
o

A
B
| 2

i3

(8

Tax holidayL} = AX| HA| 2t
d. EPC (Engineering, Procurement and Construction) A|2fu} 2t S0 2HE M| A|0f| CHSt HE

7t SgH
2| AhZF M &

AERt7F S0

=
E
a.
b.
c.



=8

.
[

At&510{0F

=

=

<o
==, 21, 898 F4, X, 3)2A +EALC

. G

=1 =
[=]

— 0
op MURT — W LH
<o S =R =
=1l | RO . oI = o
—= —rEg 7._.__._ i %AT
T ™ — 71 =i ol —
sekom X% N =10 NN -
Riiz ST Iy Lk fe T
ol oS Y El =
: = 0] N ooR0E s 2n ) o ol ol
. Jo0 E_E._.Ul T S &l 0 & — ol ~ o< <F =l N
olo o nTAn_u._ml ot =W oy 1/ o F M=y a7
3 = < Wm_ﬂ_ wo_.._m.__ln_ _._=m._ XN _ N 4
5 [ R = RoA <+ oh Rl l rir Of d
<k ol U ._o._x_aw n_ru_n_nmo__: H_rw |.x ro L H0 - XF
oln i AFg & o200 2 ~ 0l = Mot 8
~ B i i Es8s 08 203 TS £
IK T < NS T O :_or . — [s) el e ¢ L
- _AO = H__._._._L| - < = | - — O_._.E_/A S
R N o ~— o= o =5 O 01 1 7 s
L._”_ O_D - >0 2._0 _||_| m..I. = —_— —_ —_— _||r_._._
H_._ 10 = 4y ._O._ﬁIJ|O /HI.IOL |__A||_h |__O _Al_O_ ol Ol._o 50
TE oo - PO N 3T = & E = MW= R E
S+ of = L ORI o S s d S g =3 o g
Fgodrg T Hro e 2% o 35 = Zoll &
De&ZTH o Wmg BROw oys < s0 3 Tl >
TR o opee  gitE o ae m = 9 s M
I R R, Z iy W oE A VE §
= R o) Gl — Lo S uxe Yp X oo e [ =zom  oF
W o X olz— SgEnls © Mol E N Rl xo
D W 2 g B gbls 2B o RU&r 2R op ousor =
T ol ol ..Mql = W” H_.m @.Emun_.__o %+oe._b_m| o= [} = Wm_u fo wmx_.o...ﬁ .n_u._u_
U % s K swEoly =  w n K—=y K
T E e o U S _L U K = K S <
o M i o ol < oO3ET o 0 5 2o g =— G
H N O_L <l ol s A_ln_u_”_ 0 T_L o mwl 2 ol < A_l - _”__L_./ Jﬂ
o D R e = K = LNy Koz & < 2 3T & 0=
THEMER K 15 up ﬂ“namm g w& e F P
< - A J— i, u
— S o o ol K= 8= O — o- & 2 e M
oz gy =K A s B2 S 335 R <l Hog
K0 — O] o — ol 0/6_.0_ = ol = 10 10 K N
R A gop o WEsT 50 ooz @ Lw I 523 ®
T oma Ry o g =< Iz g o 5% oy
04 N IJ_/I - T bl < Sl oS — o_._._A_.E o K 10l o) H KO &
= ol F _qu o < %:.ﬂﬁf SOK®E R+ = N m_um_ﬁ.r__» = Al 3y < =
Mo mo oo O Doy BRed Fer T = Aomgp
gy A KA S & Dyt mps- B w0 &~ X SE Y M. R
< ) l_ﬁl _“__._._._LILQlr 5._0 o = O...A.oml E_ﬂ =0 _u_Ill od _An__u._ouﬂ.;._ -
N % S8 S oo o < Roojn < Hl MW R0
JU O o KF /0 &N {o Thu %.“_.__._.:JHMM ~ oo F_u._ LI._o._Lh Bl
a 98 U 0ROy ~IHGO o%
_AL m Klo 5% %__M.



Mining Support Services

IUP £ UPK 2@ 150| [ 0|4 OE 52 9IEY + 9lo0), 4ei/32g 5y
X202 St 2 ek ATk TAH Ol FY MB|A ALY B2 B AES FySt, s}
B ZR AHIA AS TR oITh Eak, el Al 20| EAA 0| &2 ek, XY

MM E O 83t=E 85t /ULt

=LHOIA 2 7P-T'-°IUP/IUPKE°N% | 2 sHSHALLOHE 7HS &
£ 71T 2|Atof| 2| YStojof StLE, AL E, A=, HAE, 25 S #2352
220 % 9lCt. PerMen 240| (2 B TUP = Ho HY

% A HIA DAL A Y SEALE 3 MBI 2|ArR} ?1'%* ALME Sl A ’SHIE Elﬁ3}04
Y 5 ACEL FH Ml 2 Y MH| A= PerMen 28/242| &

K| IUP-OP Licence
&4 HHIﬁ 2| Atof

_>,-_olarn

Classification of Mining Services and Mining Service Companies

PerMen 28/24 A 2 A A H| A NEIES

Licence: Mining Services Business
Licence/
Izin Usaha Jasa Pertambangan (“IUJP")

ZHA MH| A K| QS| AFEE O | A|O} B|AFT} AH| AS K| Z8}OF BHC}. PerMen 28/24=
Che ot 20| MH|A A ZQAIE 223t ULk,

Licence: Registration Letter/

ol BE 2 X|YSt= AH|2 0[2||
Surat Keterangan Terdaftar ("SKT")

X H2| AL Regency/Province0f ?|X[St1 2 Fot= QA= HAIOFR] A7 B[AF

=L AJOF A M2 M |2 HH E 2= AOF =& AX|XF7}
2ot A2, QU HA[OtLE S 2lof M 2 B &= 2| A

ol £ 1| A| Of 3| A}

7| Bt 3| A QI H[AIOF X B[ALZ, X2 LR E= THE =20 27
07| M "X|g'Q| o|bf = L=l ALS 0| X|G M F, XY ot=g YAt X G2l =55 S 0|80l 0f
St= AS ofo|grt

Restriction on the Use of Affiliates/Subsidiaries

IUP/IUPK E QX171 2 MH|A ALY O| S & S|ALRE K3 ALQF 2HA| B ALE O| 25t H
DGoMC2| 5 210| ER3IC}. of 7| M Xt At f*”#lsw'— TUP/IUPK & At 7} 5| A|£20|L}
AL HE 7HX| 12 A S 2|0|FtCH2010H 58 102 DGoMC Regulation no. 376. k/30/
DJB/201001| O|H).

+ IUP/IUPK AP} B4t AH|A BASIAL K2 25%014 28 A
+ IUP/IUPK 8P} 39 AE|A BASIA] B 20 2 Y 222 EXSHD X2 50%
(M2 Ao|ZAS WA 4 Ut L

PwC




i

X7t
DM E I AH|A
X

=
=
, JUP/IUPK E | A=

| [UP/IUPK & QX}7

o
=x
Ak
(=]
ot

e}

At
o=

t

.
[

Mining Licence
SI7)X2EF

30 September 2012).

=
1>

RIS G5t A= 42, PerMen 28

FSFCF(

A 22 E
= M| 3XHof| Al 7|
IUJPE2 Ot= AU7LX| 8 & SHX| B, PerMen 28/24

=)
X|Bk7| f{oh M L.

s

A M|

LA

S
o

T'_'CC)>:|
=Ry §
= O

(o]
=]
A

o
L
—

IUP/IUPK B S X}=

2SR RE B
Al 3 Kol A

up

Kl

1=

—

.
o

OF

1t ZCH CoW/CCoW/CCA (Coal

A

Hofl C

o
o
o

|

=

}C}. TUP/TUPK
o

o
o

b

3
=1,

| =3
IUP/IUPK

S 7o) wat 2

-

2 oIz Aot
Cooperation Agreement) 2|

10
=
[

(lex Specialis)O| O} %] L & S}LCt.
A

ohoF TUP/IUPKR} XX X

Ao 2 HOIC},

of
2
=
m



Coal

- Open Pit 3% -7%

- Underground 2% - 6%

Nickel 4% - 5%

Zinc 3%

Tin 3%

Copper 4%

Iron 3%

Gold 3.75%

Silver 3.25%

Iron Sand 3.75%

Bauxite 3.75%
HE = IUPO| ot dit= HE| S S7HA| 7= A4S 2245t ULt £5| A Ero| Z2 Xy
Z EE| M| E0| CCoW(13.5%)0]| H|SHO] D42 7| Wi ZO[Ct. AL} Y4k 2 EE| M & 7t
B21sto] B4{H ol RS ofX K| gict.

IUP/IUPKE EfQI0f| ¥Edt= A2 A AHNM X 20 QUL 2Lt HEH(GR 24)0
(=™ 0|0| IUP/IUPKsE E {9 2|At7t &[4 51%0| 40| X| 22 ERSt U&= 2[AH A=
L7t 7SS O 782 &£ IUP/IUPKs 2R A0 A X7t 7hso A 91X OfL| ™ TUP/
IUPKs 23 Q10| 51%0| ¢ X| 22 2738 X2 ALO| ATt X =7t 7ot Q1K FSER| Q4L

o0F
tot

O #7382 GR232| Fut 1+ F0f W2} Ch4=2| IUP/IUPKE E 7511 Q= 9| AF2| IUP/IUPKE
M B2 St A BE7| P SHO|Ch. S A= uPF oA F7HX ol 7+ Q& AO|Cf. o x| 2 S
2 ML S El= FE20| A0A F7HH 0 HEI Heg Aoltt

1o

O L O LI A|OF SR A0 AT E|0f 9 TUP/IUPK S|ARS] X|& Y
JHSSHCH(EH B2 GROJM 83 22, Yt 22t FE 7| 2o
# x3t2 9lbfolAl of Eich NB eI ol U AJof el el X2

o

DR
ra
X

0Qr>ne b

H1 k1 0z 4o
rr 8t gm r&

2010 128 20, YE = A 7 2 XH A4S 7H0] TS 7 ZH(Reclamation) 3! T & £
ShE 2t Government Regulation No.78/2010 ("GR No.78")& 2 H S FICt. O] 72 2008
58 29 Of| 4 X| &= A E 0| A 22l S Ministerial Regulation No.18/20082| & | 0| EO|C}.
20143 28 20, Of| H X| 2= X2l 5= GR 782] A|& & 9| Regulation No.7/2014 (PerMen
7/2014)E L HSIF 2N, O|= 717t A HE = &= FH E 9ot 2 AR K|S &
ALt

IUP-Exploration 2 qX}Q| Z4 2, CtE =71} 274 EFAL 2 A
A=l = Z3HA|7{OF S, =7 23 0f| Reclamation 2 Z0f| CH Tt = Aol FI|0a2

Ol X|5}Of OF SECE. EFAF THA Of| A O] Reclamation AH|2l-2 M A| A} CHA| 7} Xh=£| 7| O] 0
Z=H| £|o{of BtC}. 12| 1 TUP-Exploration £ S XH= TUP-OP Al A2 | =& [ 77HK| A At

2| gl 0f| At K| = A|, Reclamation
=1



2|5 FH|5H0OF 3t 5E ko] Al =l(F 2

CHA 2| Reclamation A 2|1t | & £ 2&52| A
=O0| 5 o|Li2tH ST 7|ZhH 0| ZatE|0f0

IUP-Production Operation 2 §X}Q| AL Ct2 XAS1 8H|, CFE2 9| At&H2 N =8l OfF tC}:

1. Reclamation 574 # =l

2. HY A

3. Reclamation 25 0| Lot S& o5 Az, 7| 05 =7 2 0K, 28 25 & (2F

ZUE UES A2 A SE

4. H& 235 (Post-Mining Guarantee)2 2ot H7| 0|2 =7 =& 0| X|
ReclamationO| L} H 2 & 5 AFSHS £53}H2LE, IUP & S AHS Reclamation T} H & & 252
HH = A2 OftL L.

o

PerMen 7/2014+=Reclamationd} Ij 2 & 2tE report 24 S |3t AKX
0

t
41t 1 GR No.781t PerMen 7/2014= CoW/CCoW E Q A} EESHO| #H S &I &
FAIZ|0f ULt

Reclamation 5! &4HH|4 2F2 F2, FXIAL A[E/20f 2o M2 F| 22 == QUL

A B2 TUP/IUPK E Q0| S K21t 202 9/t 9I0| YA = RS I 8 S
9|5t Al TUP/IUPK 329t R3S mereh 87 9 A H 82 g 4 Slct.

TUPs/TUPKsO| CH3H 232

i

2
nx
ﬁ
9&
0%
i

of th2tA =L SAH0f| 2fo s 2= = ULt

T I9

2E 7% M8 200819 1Y MYHES S|OIUXI2h U B4 RN

Mok
i rlo
ofln

>
52

_FII.
)3
A

o=
l
_IT'_oi

[

FAF X2 Aol tet 0t 782 & 712| ‘Divestment'Off 7| &5HRUCE

7|Z9| EE KPs= GR 232 7|Ht2 2 2010 48 30°'77f7(| IUP LicenceZ M=sIE &
O ACH A E Y - 0l|= KPs2| H2tof CHe A8 2 QUCt T2t XA = | ™ 2|2
ZP A O|X| B, A& (£ 3] PerMen 28)2| H3o = oIOH Mz MIEIBloI A Tt 2l
MHE| A = A2 O O] & {8 &|X| =Lt

o 1= LS T



(
)

AS "
Contracts”)= Bt= 27
= ATK| X| & &

C

4

=

[e]] —
QUCHA 2t Abo| 2T Rt e
(i 7|-

7|Eol 2

o

—_

>
0l —
m M._M H_I._”o N I.||_
ERRUL: ol = =) _= kil 301
= o =K ﬂ%arﬁl ~ Rukd = 51
or = bl KO il J.rLl_A_.._._O RN o X
L|.Am = _A._O|_| O8I0 oF o+ L_._l_._A , S=8l
S o i I pMERdS wFes Sz S
. L7 O = Bl — K H 7x__.t+o QM =
U= i =1 osE1 = K2 <M g =& 7
U b gsi<io &0 K = LB gl > & o
S - 512 se1g ENg gidk £ o6 S <opl
Gy Ci - G0 £ BN oD X8R Y
Ppgbn ¢ B 5 L e
T pa B ot o =& RO S K05 HROSE = g ranst
=IRSR T =3 FAOR 20 o 41w = SR
olIxm g LG 4 200 5 oF o7 O 75 B0 KN
Rtk B O ) OF oy O 7005 = WEHS gf,%T
S KKIE 5 AL it == ? = olo |rm_| <
%émw% ~ 3 =~ RO mRmK e 15 T B0 ngih
R{C/ = ™ X %%W%Q%g EEha 5 % 1ok -
SEE S 2T NE I wosrae mioq GErm®
X8 K 0 10K $$5QEM¢ 1h -7 .- I > 0=
SR mo K ﬁiﬂﬂ%ﬁ% Ik py 2 RO s EMT T
* &8 2 oy 2 M0 o~ 3l 31 ollo| & Z 5 up B i
SOOI R z - ol R O g} ol oo ey enE
Solmidg K R Lo B ﬂﬂm_M._o_mol_ — ) 5 m._.._.__._u_ﬁ
Qombme o B po WS @ Bl & Emn
N 1 50 o K 853 K4 Fiok o N E._L__r_ DCE.__.._o
N Kal o2, o Ko e ss = MisTw ExXX BK
ety BRI o olg of 5 o3 U A IHeHe =200
~ @.._olH__ll |_| 2 R O %0 PR Lolo D R Bl ..mu"_n_l.__A._”_A._
Sl o D i N rf w100 % KoKlo 5 ROoF Rl
= . T o S O.:n_oO._Lu_Aﬁu =~ <0 - dOT_._._._._i_u_
) R, Swq M= 2 K OREY  En -
Ougpue T 0 =) ﬂAwH41|o.q./| ol gxolT
L__:_voﬂ...| o OF nOx_ﬁ T == 1o Ol = A
pur=mo T S oMo W@@ﬁﬁ%x S N T R0RT W%%ﬁ,
SEoRR X o) pial Sruis asy o 0 =4 mao L T
g I3 20 oo RrRE Wﬂtﬂﬂﬂz TR FORIFIR T
mWJ_W_._. A TR T W gy or ] o S = Tl KO <X K
7 O = o Al nR s i 8 D g A
TEeva=) . o] 0 -5 — m_._._MMnT_I_ i=] K0 - _._._ jara O_._._A._ﬂl_._.u_lo__._._m._
=ORO TS 71T 20 217 pX W  oUm oo g TE g 9= Lo
REmERE o Su I W5 Bk S S Ul & Rolk g=E gl
e o A Sl s TR S ER o:__o_e_u._ﬁu_/
Tz o 2 oIy © ol iy o o ﬁoﬂo%”7 ~ %075 M oo
_|._.._|+|ﬁ.v._._|._ouﬂ o 8= ol = HO &y ﬂmﬂomu_.__e g T =Kk .m_.._.._mu._.o_.lmm
_|_L|w._.._.ur_ = = <ms < LH 70 K 1170 T M =or 2 PIRO U 2
N KIF Told IS =HX FITT w LR
ol 2~ ERLE <TWHh= T 4 U ol
Nk SR 10) IF-<F RO S B RO 315 EKK S i -
2 HIROKER UL i %Etrm IR 7 BT
~N FOGS w3k m = or  1Foko 0
_IC_._.__Il vy O_H_A_I_u_H_
=~ _AO“D._H
ZTKE WH






Photo source : PT Bukit Asam (Persero) Tbk




AB2 OlE L|A|OF BT M2

o —
WAL 2 K|t 40 SO

=
tFot7| 2o XHH22 /e

CoWE Of| H X| 2= A E("MoEMR") Decision Letter No. 1614/20040] 2|3l 14| &I C}.
E2HEOE CoWe QI |A|of FHE et QI L A|Of 2| AtRtO| F 8t A fO|Ct. 3| A= 100%
=l AF77t 7tS5tLE, THof 100% 2| =0l AREIH 20 QRO E HEZ 8fjof 5t= L& 0|
EICL AR Mo 2= QIR A[OFRIO] CHE & CoWe| Y K| &S AR5t ALK

-~

IS ITakaL o o =
|22 Zdot Y 2o 2 T

TEAOI A 2l ALSf A 2|2t
(the "Contract Area”)0f| M 2 =ILC}.

18 &

|
CoWg|At= @Y, 7hA, MEF 225 0]2| CoW X

|9 oto| 2
SEAL W, AL R, HS, B R 24, Bojot 22 85 S

CoWe| ttA = Cra 1t 2Lt

EE- I\ 1 671 —11d
BAR 3 1-2H
AHIEHEE ZAL 1 1
ey 3 -
A4t 30 20 52 ZEIH 5 71et 7|2t

1) CoW AlHof w2} Ch2

2) 1MCHO] 2, 7| X FAISE| AFRIEFE A ZAIIX| O] 27| 7+ 1870 0|1, 674 Y AR TH58H91L.

CoWO| A 2| 58 da{Ate2 21t Z 0k

XE R, == 7|2 OHAIE; TN EA o 25 20N QFANSE; 7|2, A X T2 T 28;
4

o b =
el=LfAlofelo] g S ER0]d; QI L|A|OF SSAF RLH; 22| ZE[ef 235 At 7|4t
Ao chet X &8s X932 X HA el TS ¢

ol2{gt =2 At =2 AlUM Y HE=SHA 7[X5tojof §7et gA o 2= I g&s = /ULt

CoWe 2= Mg, 2LEE|,

CHE W8N 259 &S CHEH, A% X9 Wel gz =; gt
ZEE[; O|X| 5 HAM; LEQI2 JHQ 25 M; B, OIA, AXt =, 2HE[SO Cheh |TAM;
FILZERIML XM =2t 22| 0 EX|ot A=0f Tieh Mz2l 80| & tt



CCoWsE 1A Of| 4 X 22 X 2 Decision Letter No. 1614/20040]| L2} 7A| £ A Ct. 1997
19 0|, MEFZ AR S CoW PEE Sof 2BHE 0l JMI0| 717k2l H T £ AlThl CCAs (1
HI CHoF 2 M| T} Contracts)2} 3t ACHS| CCoW(LEHH o 2 3MICH CCoW=Z 0§ AX|=)7t QUL

CCA 1M|CH = QI E{|A|O} 28 24 7| ¥ Q1 PT Tambang Batubara Bukit Asam (34, PT Bukit
Asam Tbk or "PTBA")1} 27| Y U AL |- ALO|Of| A{ BHO{ ZI Principle Regulation for Coal
Co-operation Agreement @} 224 =l C{-E = & (Presidential Decree No.49/1981, 1981 10& 28
U M) oo FEERACE CHEEEH (Pres1dent1a1 Decree N0.49/1981)2 19933 2& 27 2
M|CHE 1™ 5l= Presidential Decree No. 21/19932 7 & &£| I C}. CCoW 3A| Ll = Presidential
Decree No. 75/19960] [It2} 2006 H 9F 25U 0f| Y2 & AT

CCAQ} CoW A|ABIO| 2@ X}0|HS CCAQ| A< 9| 20| BAt S|ALS0| Ol ZL[AO} 28 £
3| AHPTBA)O| A =& Y X} Contractor)2 A &St H= ZjO|I:f #Ho| H ™=l 0|=, CCAs=
CCAsOfl +2 PTBAS| # 2| B! o|F & QI A0 F& 7|20l of| 4 K| &= X2l £ (MoEMR) £
LSt E T [ QAT

iQ

CCAOQ| o|sff MEt = AXt= X[ HO| A AT = HEFYO| 86.5%E AR = U2, &4t
EFAR, TS, A AR EE H|- 82 M UK OF $tC}. QI I A[OF FE (1t PTBA)&= LI X|
A0l 13.5%0f| CH$F HE|E FXIBHCE d2{Lt 1996 98 252 0f| K|S £l Presidential Decree
No. 75/19960] 2|5I™, =& A Xt= HOH|E S X T T 2 A 2| 13.5%0] o &5t MAEZ
HEA #HF2 K25t §Yst=F st ULt

D

CCA1MLHO| H2, MEI =g PAtS2 THONSH FH|Of CHoll BHEX QI AHE RS E /ot

.|
— (=] o
T XFAROY CHEE ZEOFATZE S M e 4 9O, S &H|= Ol E L AOf H S (37 PTBA)
|9, CCAg CCowel 2, sAlrel 22, SR UR7E 2ofel S 2 =2 ene)
g2z x|t
CCA 1MITHOI M 100% K| 28 A 9311 Qe 9|2 FHRES2 Ol e H|A|0F 227/ 9] 9l 3| Ao

|'0I-

K22 O0fZot0{0F ot h, 2 108 20| = 2= FFS2| A X 20| Z[C 49%7HK| &AL

CCoWSHO|| A *WEIAP‘ MY MEHY O HE| S 100% 27Ot YUALLE O1E2] 13.5%F

7|—;F— —DF—Al' 1 llrj
A} 3 st 2 B0l FhSSHXITh T2
MIcHoll= & %F | BA|E| K| %S
[ E | I' . o =
AbQ EFEHY AL 1 M= 18 HE0| 7Hs3}R| 2, CHE

MtHol= 3 543I NI



[
> nx
w

0=

CCA 2M|CHE H| 2|3t CHE 2E CoW/CCoW/CCA("Contract”) 2 k|| =225 4
HZEAE FAI2 M A CE HEN AEES [Ef tOF SFC}. B2 B2, 0| 2{ ot
ﬁ”‘* =0| odXl S 2| A0 HEE| 1D s Al 77 "f Ct27] [[HTOH, AStS i

@95} B0 L0j of2i 22 AT QUL f fh2kAf O] % MICH Contract@t 2HEH &l &4 A
7“IH’“ EXW" HHEA] 0|E1°P O|f+& Ltefotr| QI3 HE27te| =F S &HOof SFC.

- -

O] MCHS 2| contractOf £ 2= FFS2| FA M2 == ZotE[0f AL,

Contract 2|ALQ| FFF2 B OQILE O| M0 AT X|Z0| UM 4= QUCtH 2|11 0|23t
X|ZS 8 72 2E| contract 3| A7 BQI M E O|F 2| B8-S O|AIAO 2 O|FHAIZ &
Qlom, WAL A|RHA| M B E| AbZ EMRZ2} DGT (Director General
of Taxation)Q| £ U Z QI 5 t.

0_>J

AL S VN ChA|= AleF X o| 7|/ = (Relinquishment) £ 2|3t | AL
QA9 FASILE O] M2 7|2 A}, AL ALY EREd AL A EA O TS CHRD A

O

f.

r|o

ContractS A A& [, MoOEMR 23 2| %}0| 2Z 322 US Dollar 2 0 X|6}{OF S}, 0| X| 2
ChEol AtetS0| &t &l 20| 2t 23 5= ULt

o Z|EZAZ|ZHO| EXtE BR(50%)

o EFAFCHA 2tZ ZF, 1271 F oMY X| & E(Geological Map)E Ministry0f X =6+ A2 (50%).

AL CoW (£ 5HIT CCoWel 39, 2332 CtEel Mg S0l el 2o 93 BE
olC
AX .

o TJ|ZEZA V|0l B E B R(25%)
o EALAG|O B2 (25%)

. EIAFTHA @2 3, 1270 E QH0f X E & (Geological Map) S Ministry0f| X 58 2 S (50%)

A APZEH| EH 0] ContractS 2% BE 3|AFS2 27|22 ZIHE 12 MoEMRO)|
T2 HS6|0F BHC}. O|2{3F H O 810 DE S|AFSES TRHEN WRdt B K|S QAL
X M F ALY S 2 MoEMRO]| 2 116HOF SHCE.

Contract2 M A5t Q& SALS| H 2, AY7|7t SOt stA S, Q= A|of 721l 1.8 4
W, AT A0 SEXES LM AL, X|FALS|E @I Q1= 2t K|S 0f| Chstof o| £ 7} QUL



BIAHE 71X AP IS SO golEl
%S 2H|E 0|27} YLt D27,
S 2 AIF0| BlAS BHEA| ALBLYS) 3L

Area®| 25%Z O| 2 O 2 L 7|3} Of SHC}.

SIALS EfAL S| CFO] ol El 17t
292 2|8 0|97} Ik EAF AR A,
S|ALS g7k 2213 3 O AH2r2 MoEMR
ofl K25} 0f hct

S A B AR BEAIE0] MOEMRO C+29)
AberS F o B,

- X|E(Geological) 1t == (Metallurgical)
ZAHAL @9f & #EEl 2 E G| o|H

[y

- Contract Area®| X| & = (Geological
Map)

QA B AL 2FE =2 1 0|0
YA AL E7| =l Contract Area®| 50%
0|2 o = =45 OF BhLt.

A Bt SE AIEO| 2|Ats BHEA| &4
Gt TALE Lot ZALLY-8-E MoEMRUO|
NEst, A|d dAof BtAsf{of St
2|AtE ZAF S EAIEO| RAA O 77| =
Contract Area®| 25% O|0tO 2 = A8} Of
oLt

glAtE 2E A2 =S dEsH0F B

[y —

CoW 7|7t SOt S|Mt= S FM=RE
BEEA[ X| =} Of StCt. Cowo| SlEf 2
0|9 THA & 7|22 of HZt5 9 o|Ct

g9
10f| 2| Ah= BEEA| AFE LY &
oS HISHOf ShCt. 2 CH S 3
MICHe| AL, %|A Contract Area®| 25% S
oj2x o=z my|sfop3tm, Mol B
40%E Q| FH O 2 Z 7|5 OF SCt.

oA B N
2 bt

L o>-mor|r

[o

oMoy
M HU 1 >

1]
d
Il

t S0l CHstof el &l &zt

|gh O] 271 UCE BHAL AL} AL

Zt =23 8 o A2HS MoEMR
E ShC}.

0
AL S = AIH 0| MoEMRO]| 22|
X =8l OF het.

YYD, AE A 2 Ol AR

- Contract Area®| X| ¢ & 2|&HGeophysi-
ca)X| & 3! X| & = (Geological Map) A
=1

—

SMICHCl Z 2, SIAtE Btz EH 2 0
O| 1 ofl RA|AH 2fof 27| =l Contract Area
9| 25% 0|t 2 Z A8l OF SHCt. 1M|CH 2
2Mtio] 42, 2AtE EfAteFTA SR O

O| MO |IA|A 20| B 7| =l Contract AreaQ|
20~40% 0|BtO 2 = A 3| OF BHC}.

2 ot fot
J

o rir gy rir mlo rir
el

— - = -

[n

At Bt B2 A|EO @A BIEA| 2HF
gt TALE et ZALLY-E2 MoEMRO]|
XN|Esfiof 5tH, A|-d A A of EtHsl{of StCt.
CCoW 3AM|CH 2|At= =AF S EAIFHO
SIA| A 2F0| E7| =l Contract Area®| 25,000
SELE O|PtO 2 ZHA|Of SHCt.

A= 2Pz 2 S HIEA
o2 SIEtE Holet
tAE 7| =2 o AZts94olct.

[l
m



Ct.

PN

(o]

bC}.

—

-

(s}
20| HEZ5t==E &[0

(o]
=

|

HE & Ao

S
PerMen 28/249]

o

Of| L | 22 R}
o2

= o
o
—

L} &S MoEMRO|| A & 13}0F
==

o HIIA

o

[}

e Al CF

H
)

A EDA

2 SA £10XM
CCoW MLl 32, ezt 211

7|EF 2N
242 S 21X

9
2|

2
=

Ct.

3

Contractd =& A Xt=

2.2 ContractOf|

.

Contract 3| At
o

P

up2E

IAE S
&

i ME|AE MSdh= & O

Z= 29| Contract (CoW, CCA =
L H|A|otof E4t

ol
S 5 AL, olof th

- 10
olooF s
T ufm onx
Ml
<ol
Joi 0 Jof Kl

pil oy
o
o| AU
KH<
NS
o 4o
m___ Ul
=l
Eken
A1 K
2 <k
#ood
ZIRr
Z0 ol
= ol
Ml

—_

= ol i
PEK
Moy
B 1 T
H = KO

|
PEER"

=

=

& Ol

Contract0f] HA|ZZE St =22, EX
Mining Area2| R EI2

| -

—

—

—

| AF

M=z

M&0| Fatz=ICf.

3



—

—

[ O] =

FAMITH S 2M| T CCoWO
kol oz, 7|, M2

A-I’

3|
=]
=

AN @Es 3% Ad2 Ase=
—

S

=5

4

E0]X| ™, Minister= 3|A7} BHO 2

ct
o
3t 1
.
1L 2

—

Mot 2HE MF, X =, A

3
2/

IL7|0f| CHek =K}
| 2 A

=)-
—

[

q

[e]3
=
ok
LS
7137|218
S
o

Contract 7|7t = A M| 2} = Contract Ar
MHES 2 X =3lfof &

s
=
=

=
=

—

A C
m7|8t 2 9lCt. 7
ES

g

SHA BAI= O UK

.

2

=)
=

E
f

Yol
[E |
A e
3
=]

o
Zt CHA| ™ Contract I 7| 0f [

ContractOf| #°3 =l HA| 1

H

u]

ol

RO

S|At=

e 3

(=13
2 0| HBoHoF &,

2 3R HSsfoF &

o

4

=3

ofl K 2o
7

F7}

=]
x
o

T

|

=

o
A

At

X

o X1 E=At
=

=

=

=]

~
(=

|mE

=N
Contract AreaOf AX|st 2

&=

PN
[=]
Contract Area0f| 2 Xf

/ Contract

—

—

[AFS] K
O|&[Of

£l

|AF
&

287t E.
3
3
7|
S| A

<0

|AOfl ot &2

A

Contract I 7| A[,

(o3

0| Yol 287

HA



off OF SFLC.

SH 3]
=]

7l A2, gk0l0] 7o
|22 0|

| 210| CoW/CCA/CCoW 3| A
O

ol _._.__|u|_

Aefol B

—
[

SFAAH MBS
| A}

%= QICH =7t 0|

2

Contract2| X|

contract &7

ULt

2L} contract 3| A}

a
=+ BiCh

&| AbO|
0]
of

0] contract
S 3S}C}. Contract 4|
sict.

27t 8
| K| &OFOF

o AME
X<

AP FFES2 2F A% O
| Ab
Lt

3

Contract
O HX| S ESXHE 2
=2225HH B 7|7

b

"
ttol

Indonesian Participants

HOo
—=

A oAl E2 dojct.
o MM E0f U0
Contract2| X|

i
r

At 0|, MoEMR
of

o
of
E

k. 0|2

tHC
=
2l
=
=

} Z+0], Contracts
S
—_
o
=
x
o

of O 313350
T Al S &
jol LH K K0
5 MEap

[eRE ol broy

titel

X
| O
ES
e

Ct. J2{2 2 Farm-in 2 4]
= gt o = 9

I

O] GiCt &YX ZB0| N, BE
[e1xe}
O —

=

it

} Z40|C}. Farm-in
Cf



7h

o

=

b A2 (Cowe} CCo
el

—
ontracts2| =

st ALt

kA
=
=]

=
71E 4
H -
T= €
=

—

At

o

A
7HAZI =5 H etst

=l 5|7}

b: CoWQ} CCoW 7} TUPKO]| [ita}

2gE =

H

o

.
(=]

I.
gt
=

A
RO o2k

0: ™ME = CoWe} CCoW &
Al
- O

X =7} COW/CCoW & S X}t &

ol

ol
PN

o =
=2 O

2= =2EEE

~
S

OH.
=

C.

HIAIOFO M 2| 7+E 2| F: Cow?t CCoW £ R At= QI = H|A[OF L{Of A 2774

StO{ 5k gt

ol
als
4

d.

o| &l

s

=

-
o

[=13
2.

A2 ALR} (107l 2 24| CH
BE A2 MoUO|| A

|Ab |2 2| 51 %7HX| O {50 OF
Mg 80 E.

2

=]
PN X-13
=

| O|&: &% AMH[A AFRS| SH=F0f| CHSHO A
o

Z=ZL CoW 2t CCoW
107} 2| CoWw

20
o/g

I

—
[

(¢]

.
2t
K| XHzt 8 AMH]|
S
ME AEEAXSME H2l): A2
5=

XIS 2| Arof| Ch
CCoW 2 127} 9| 3M|CH CCoW 2 8-3|

L&t CH &= LAISHRAC

2016 3E K|

f.
g.

2|

—_
O:
—

|Ab7F Uk

=]

3702| CoWe} 517}|2| CCoW E&

| Abetol
Aoj| =

2

o
T
A
=]

7t

=0|Ct.
X =
|Z=AISHD QAL

=3

H

(]
o

<3l:_|_ oT

.
o

A
-3AM|CH CCoW &£

L

—

I
o

o






Photo source : PT Agincourt Resources




—_—

=1 7
o o

| 2 = TUP/IUPKO| &7
8 2o M2l Al

olHIE
Mg gl

<50
K1 31
Ol_ -~
L
7
M T
H| 5%
anr
H06
20RO
T
]
A<=
<AKH O

Ho|1

=
=
| ITUPs Z8H)0|

= ystols
2ol

i
IUP/IUPK(O| O

F 2N EH2 (lex specialis)2

J2Lh, §F = IUP/IUPK 2/ A0 A o M g 8 778 S HEdte
Ch O2tM, & 7o S0l
2SHA| @2 4 UL

[o]]
AN
o
T

.
Q=

P")2t1l = 2ICt £ TUP/IUPK 2| At £ 7H7HK[ M| 2
Cf

2 XS M FA0f ofiof

OFCE Ef M AL H

ot

.
o

MR H= S BHOOF

Lt
=]

W
(o]
=]

M=S 4138} 0F 50

=
—
= A2 E d

L

= s
==&

Nomor Pokok Wajib Pajak ("NP
HA| 2l

IUP/IUPK & & 3| At
_('DI;_]

S| X| BERUACE.

.
(]
2

T+ ™ (Peraturan
nEe

—_

=]

o

e
|C

P

710

off e
25
o=

|
.|
S|

b~ .
dEs= 3

M
P

=2
=
EAS

I

| 25%0]|C}. Q1= Lf| A|OF Z=4{ A2 2 0f

| & OIA|
5%2[ M|

f=Xe}
- =

20094 0|
ST E DA

i
[

ol

o/

Ko

dH|=

K=1
—

} 'S (Contracted Service), £ &
sict ofef 2

3



Jod
ol
H
ojn
ljo

]

<
Ho

1=y

.
o
[

f

(Licences)
AHE
H|CH &0l

=
o
o

=]

A2
(=]

17}

o
[¢]

Yo e
Bl 2 0 of
NS

F
o

—

CC
}.
OH
i -

ol

H

=OF &/ 0]| ofsf Al 4tx| K

2 A|Y7}R| 9|

=S 5O

Itle22 of
Xtz

]
7

tS
~
S

—
£ 8%
o]

o
o
—

=4
I T'_‘—|7|7
~

=
[e:]
=

A

)
|

F
N

7
()

—

—

=

ol 747}

—
ne

0|49
c}.
A

3

—
=

=
e
Al

KHEE 4,8,16,20d 7| E2 2 &2}
L=

|At= &7 A7
2 1H(Reclamation Reserve

21} (Reclamation Reserve)
ShCF.

4

o
.

o
S

2
[

=)

I.

—

o

o &
CtH

kA
o

3
M7t 7t

= & A2 S A| T H| & (Pre-operating Cost),

¥}
=

F

A
—
s
1 O
?_ =
)
=
o
S E Xl (Reclamation Reserve)=
a1
o

t
£
=
=
=
=

=
s

X
S|, Beneficial LifeZ| 1

20% 0|52 A ZtE|0{0f

7 2 A
¢l
=1

=
=

5 0 %0
A0A SIAZ} G O

27| ?liM= EAM A
o QAR 47 W= Of],

ot

11 Hll% S)2| SH 7t
x|at ¢

SHE

frg-TT0

= O

=

=

t No.169/PMK 010/2015 (PMK169)
T B YY PN )

e
o
—

&

I
+
=

—
2
o

FA|(Thin Capitalization Limit, Xt} & CHH| Xt

FO| X}
20164

—

.
[¢)

L

20153 9 9 TR E = fA

ZE10h20f| Y
PMK 169



& - o] DERO|

—

DGT FXOZ O

.
o
e

Ct. PMK 169

PN

(o]
, O|XHH|& T H|

g

o
¢}

Z|CH 4:177kK| 2 HA|

o
HEE[X| =L

=

—

= 87 O[XtH| &2

E=E

¢
DE|X| @2 e XA YUF0| A= ES, OIXHHIE TH (F

232 o)

Ch=at
XHE0| ZHHO| 00| AL} 2| X}

CCoW/CoWO|

|-

—

—

—

82 FH e AH=2| H| 2 (DER)
e

-1 O
PMK 169

& ) &
— — l-lo —_— -

w53kl " e o =K 2
<0 ojy 900 =R Moo o 10 Lo_L_LW
o ES oL zofm  u—rike o
ol K o o —ol .zl 5=
m._r._u._ oL ...Al_.__“_ Vs 80N
] oEL_L P =l AL I
. - (o)) 10 IHO_A_IH <
™K X g = T " o
i © K H —_ = _H.H_/_' = _uAII

° = oKk S il ol ur©
KO o T3 0l SR R |2 0
= = K- We OmX RO
X o =" Ko %Wﬁ% 10l
Wl s, 0o Moy D
Kils O © Curgr— Xz
o =° oy |ao_n T =0l ) 2
< Kol = < o WO AR = O 7
RiNe] HH l_._AIO o__._.__/o 1o ._LOI_|_IW gLl
oo - =4 o <o T o3 K
— mAE {0 ._h_u_._OJI_/ —O mth
o 0 2 s T EXK D gl
mtu_l._n W_Ho__._._ =T _Llu_l._Hl__._ of of N
ol KR KO S TO=0 oS
= N-oF 2<OoOK DRM)X
R X _A_'q_.,_u ool 7T %0 & %0 Em.._M__L_o
o077 w zI™ N =N T =2~
i |_U = _Al_ —_ ol =] oH O —~ wd

010 ol S m < o= R ple )
Hl $a o =0 o Rodipy Rl
_~BoURO - MOTQ_o ol i AN e = F_ o
o Hl o7 = T ro® R Aot Cmg
ooy 9F S i dmAan e ol
oz o<k W= KM T ol N T KH
010 <41 1H oju = ™ol =l R =pl w g N
T s |._AMU.._|._._.O o = {0 iy Mﬂ40_|_|
I okl Rt <. R RO
KoRs < 2 %l Do =mgped . Mok
© ™ w0 8- %0 "R o<t HmIuR
ém_a__uon ST A LHOJo S TPEl WIE sRE
gHLE - mMPa  Huh Juns SERD
CHBE < LMo <on TIXLE HIFGE
Swolw of 1o ol Wlox WHolBEH@  MRrooHo
A M &3Ho < LR H~H OIFITRUAH RN EN

2l
=

US Dollar
37K

.
o

T

—

[

| Ab)

7| /s = 28 ol

2
QA A= Al 370 O

s
o

| -

—

o

£ Ol Z | A|OF F4|
PN

o]
AA

2 7|
NS}

A
i

solz=

s

=

.
o

1=y

[

.

ZMEXOZ, PT PMAZ|AHQ)|
[¢}

O[Li Ol DGTOf| 4185t ALY,

o Yoz 7|
A sHof



2 AMR3}7| 9Tt |28 IFRS £ QO 2 QI8) PT PMAs & OfL|2}
|0tQ10] 100% A {1 U= 2|ALE M B4 2| S22 Rupiah LA CHE S2HE
7|s&%tE A8 = 20, Rupiah Ci 41 US Dollar2 F27|& S & == UL

MF & 5712 Rupiah 0|20 = US Dollar2t 7}-5 5ttt

20155 62 9 | R E = Article 229| AEM| 7} M2 &= Hel et 233 No.1o7/PMK
010/2015 (PMK 107)S 2 ®E 5} 2Lt PMK 1072 20154 82 8Y 2 E S 58I}
o

PMK 1072 IUPE E {5t U&= 2|AHEE= 7N 22 E MEHS Of Qe Y
O 217} Z40f| 1.5%02| Article 22 A S M| 2 2SI E 2 &1 9/CH PMK 1072 &
A7 MERN S0 == A0 T 1.

S 0|0 TOHT QU A0 ZY2HO|LE A== Xt0f| EOf T
0.45%2| Article 22 A S M| 7t £1tEICH Ol = & AR A & =&l

F|_F
ox
Ho
]
=
o
ot
kl
rir

Article 22 25N & MG QM E F LU0 [HE eS80 s 0.

ME = GR No0.18/2015 ("GR 18")2} X F & #7& No.89/PMK.010/20155 L HSIHA &H J}X|
ZM IMEIEE MSSHRALE 2016 FH 42 15 FE = GR No.9/2016("GR 9") & L HSI 0|
GR180f LEHE|0] U= ALY -ZO0FRF XY LY = M| QIME|E7} 7hsot 220 Chet =82

« = BMLSOA M AR EXHZ K| XL 30%ItHK], 5%% 63 7H SH| 7t 7HsE. sl Y
EXAAE £ 7|7t SQHTHE 82 2 AFS R L Of2HE & 913,

« MFLe 7t &40 7tse

«  HAFXZOHiFn 2tEct AT M S 10% HEe

« NFY Z2&s2 0[ESH 7|Zts 5H0IA X 10 7HK] AFet

mju
ne
mjo
N

Y E0FE2 E%, L3l 22 7I&S S5 Al, Tax Incentives(ZA| QIHE[E)
(o]}
AX

. EHYHE
. 312973 L HA

. SHYE, BYM, Sots, £8, 74, Y, 72l 2205 o, U7 LA 43 2 WA B
¢ YA oMl MELAS B

. A2IIRE 9% MELO AL

S A EH S 0|2/0f 024t 25 M LHE|EE Java 2| X|H0f| A2



GROO|M & H[ELIA FHO| A &2, AL U|A|OF e SA0f 242 EX} 7hX| 9 2HE B X7
AL OFRt X[ HOf Chich M&F =S 8ot QUL O] #82 =M SIMEIEE HE-T| 9[o
ZUCE 52 T2 7|ES MAlot o, Ero| Yo et gM =ds 285

ot ALt

GR 18 as amended by GT 90f|A{= O|2{5t ZN| QIME|HE MEEI2 HNAE2
E 24N 7| & S (Kawasan Pengembangan Ekonomi Terpadu/KAPET) 0| A{ 2] Z= M| 2 O| Lt
Tax Holidays& X 835} X| £l = st QILCt.

HE= MEE 177 No.159/PMK.010/20155 SH0] of /44t
%|CH 100% 77} K| ZHH 3l 3= Tax Holiday 178 & St C}. 8}
A N2ZHo| 7|7t %[ 20 AKX @A 74s S}t

— —

YT 0F2 27 MEd T2 upstream 554402 HE |, O|2)o Mg &4 H2 2011 8
2152 0|=0f 25D IDR1x Atz EAL A2 S 74K 1 RO DER 4:1 8 & &5t
X5 10%E 2= AIOF 2H0f O X|5h 42 0f 2F 31 & &l

o 2| A= 0] 0| 2{ gt Tax Holida = S W22 O &L,
MZ B0 2 N B ALS ZotSH K| & AFI0f T8l Tax Holidays 7} OF &
t

OIS HE g 2 ARt D ULk SATIX|L K2 SIAHE I8 Tax Holidays

r

31 B Am &3

oX = nErlo

ooy oF >

2 b

<
wn
=
ox
mjo
ikl

3
n

I AlOtO Ml & S MH|A Q1= = 02| MFE £ &4F X MH|AE M| [Sta= VAT
7t M50, o VAT M 82 10%0|C}.

rot
<
b
-
T
lo
Q
=)
o
o
Qo
~
A2
Q
@)
=3
Z
2
o
=
=3
e
[¢]
wn
(@]
=
=]
Q
¢
wn
N
1A
1l
il
|o
HU
od
l

E| A= Al VATZt H 8| K|
=Lt VATE S48 d4E 0] 37 o 2ol what SepEIch M Erol 42, DGTZ2E 78Xl

THE 2o, ME 8l 2= ST ZHE|X| E=Ch(Briquetting2 0f 2]). 4128 & # 0] Cic

U S8 2| Fat 80 mat #7121 70| O| RO{ & 7t -80[ AL

2| Ab7F Gold Bars, Coalt 22 H|27hM| E4F WitE S Q=g Z2, &F S AH|20] Cfo
TE A U2 0j Y VATE SH/2hg0] =X 1, FIHH| 82 2 A ME[0] HRALSA A LA

S M| | O] OF BHLCY.

MZ ZHIEA Al S| AtE A=A O 2 DY M AT SIS = AUCH EESF A ZF FH[ 7|2
SOt 4 §F =7} §lo 0= VATV G17| W= 0f| 2| ALZF DpM|CH & A=t 5L &S 104 Al
SHY YR A XZet O M 2 VAT Z=1tX| 50| & 4= AL

CHEE 2| 2|ArS| B2, VAT ghg2 A0 2 7SSOy 2Lt M| Zf Z=H| EHA Al Of 2 M| 24 0]
Ul | T X2 XY (Capital Goods)Ofl CHEH A 2F & £H2| 2 2Hg 0] 7HSSEEHA| 2 Z=H| THA| AH| A
AN 32 SH & e 27ts). T UM AS SHTHA| 31 O|LH(5E K| AF 7+s)
of YiS R ZR(VAT ItM| CH e Aot/ 9l Q1 ), S| At= Wit AT A|F ol =K
gl S Jetol|of ot 27 Y dF2 LK 712 AlZH0l 22 5|7| =0, o|2{st
AlZ|Het2 ZHE ez 2l



M| 2| 77+ ALY

A

3

SOoil thet

Hi S, Ol AL = ZE|

ot H M At=

I
StS
O

Y BMEZ

7o

M| & 15%7F M-8 & T 12{Lf Bl S 2

ol

Hi S, Ol AL, 2 EE| K| 52

3

o
HAM HE0| HH & Ct.

#

| ALOi| CH

3
8,019 SHZUM X Z x| Fit S|A| K| 25 QI H[A|OF2 At T3 7t &[4 25%0] o

| = | A| Of
A9 AL S g

o
i}

IC}.

&l

M 2%7t &

o

=22 ME| A=

7| ol M-S &=

=
[

| &= | A OFOf| =5}

(o]
4

Pre-
ot EXE

=
71 ¢
%, B S O| X} 10%,

HHMNM X| =22t Hi S, O|AY,
Z+El £ QIC} DGT

OF &||EH S Bt

= 1= =

A2Eo0

<)
&
=
S

S =M

JEXTH

AR M2 20%0]Ch.
of wet
-oIL| ZAIB O 2 YRS A8 A

ot

S:
HME(ES 10% = 15%)2 M Z 20 2|5

THOF HI AFXLO| A K| =& E 2,
=]
Determined Disclosure Form1} &= M| =
=

W .
1612 B 5o
T o
S E8s A
wEjow
gl £ X8l
A<

No.PER-47/PJ/2015(PER 47)&

~
(<]

| 29I 9 LY PBB 119} BH21510] 7
72 PER-32/PJ/ 2012E Ci K|St H 2016 F 18 1Y 2 H S 7 8IC}

ud <

ol
=x

FEX|

o{7F 2 X|Fof ¥ x|t

—
—

M el th

o
A

FAM A8 == EX| X7

A AL E
O - L=

E,'CI
of AFE

A
EX|otA

EX|Lt =30 of
Off CHek DhMICH & O Z7H4 2] 0.5%0| . b o

SEIH, 2t 40%77HX| HE &Lt

—
[

=
=t

o
oj7teiol 2-geE2

SthME

1| =)

CHAISH = ME(DGT)o A 27 EoHH,

ETE I EE

o t50
I

FOF FM|CH & O 7Fe

[
Y= MAlSHAL QUL

&

wr ko =<



CoW/CCoW/CCA(Contract)2| 523t & & St7tX
0| & &0, ContractO]] £ =M #780| =&t E2, 0

)
=z
1
[¢]
u
Q
]
=]
g
8
Q
~—
2
e
oot
rn
%
=
=1
2
rlo
ne
ol

, o
23| 5HCL Contract2 A 27|72t &
PSS

ox
mjo
=
o
o
@)
=
=1
Qo
<)
=2
(ol
>
n
=)
$0
Ral
el
rlo
v
>
o,
rr
rot
0%
=
IE
na
41
ox
mjo
M
x A
rot
)

rir rlo
0% [H

> Hl
ook
>-
N
rir
pa|
1o
o
rox
o Hu

-_

0
2
X
mjo
4r
2
rot
[}
|m
N
[~
ofn
e
17
rir
1A
<
|.|-|

—_

u

el

A
rir
B
=
ro
r=
m
|z
H-]
ixe}
oin
=t}

N

3 kel
ot

o >
n

oo

Moo
024 |
A4
g
=2
oll
Db

Il Jn

>

0 ©
o
ot s
he

o

n=
Mo

|0 0%
H-|

g
Q0N
bz 140
el;
k1
219
>
it}
oM
u Flo

or

Yl
bl
Horo
30
iny

> Jim
]
N
Ok! MHI

:H":I__
I
Ot
T
i e -4

210
°

Sdip¥
Ho o =2

ol

r
1l
z

[
Jal
il

i

Ot

A XM NA=H Contract0j| Cj st
=]

| AtRF DGTZH

rr &2
M
one

HI

4
a
o
>
rir

oz
mjo
gr
lo
N
oY
Jom

1A (Article 169)-2 &gl ContractO| S Contractl| Bt 2 A|7HX| S 2oIEE
FOLUHE 2otg 22 Melsties /HEE MEYgHE EF0te 51

S OF StLt, ContractsLi Of| A 27} 747 S 0K} St= M3 A E&E
x| A SIC} Contract 274 =™ & QA HE7} 7] Contract
QO L}, Contract N7} =N E|X| L0 A HE I =™ E| 10 QUCH
HE7 CoW/CCoWR|ALSO| BICIASENES MRSt = ol MEAES MELE 2751
U= Ao = O[S E|Lt, AKX = MR 1607 O] B A H-EEX[0f CHSt 7H0| =7}
MAIZ| 20 QK] Q4L

Cr

Xt127) @ S0t Z 3 U™ 2 3N CH2| CCoWet 6/7MCHS| CoW | ALO)| CHSH & & &

HOIA SN0 Ciet DGTO| 541 O|Z40|Ct. &, 2t =l CoW S CCoW ZAE 2 HHEl A8 780
[} 25%2| HOIAEN 0| M= 4o 2 7|Ch5t2a Q! 2L}, DGTE circular No. 44/ PJ/2014
("SE 44") & L HSIHAM O|2{3t S|AFZ0| 30% M2 CH Y2 = QISHRALCE

=

—0

2= Contract L7 £ MaS w85t UX= B o MEHS E0=E £|ofRlo,
ZMHA HE0l Ciot HE= 22 MLH2| 271 Contractdf] M2 THE 80| HEE 5= %

Contractg AR5t U= 3A= GMHE S5 ofjOF 6, NPWP(H M AHHZ)E A/stn
Qlo{of stLt.
AN —

Contracts|Ab= ZHAH2 G X| G| 2 A0 ME S22 80} ST} 0] = VAT X AOf Chet

o|Rg L.



M8, Contract2|At= E 5 7| &S US Dollars &l S0 2 MEHSIO] M2 4 /T
Dollar M-8 3| A = A|ZF X| A SHEF MIJX| US Dollar 7| &2 DGTO|| Al 138} OF SHC}.

St AR A O0{0f 2tA IO, 2[Al= B OIA
MM QU= H|A|OF OIS AFES = %U:f-
20| #H 7|2l US Dollar2 7| k|0 Of StC}

,l'_

£ 2 Rupiah £ = US Dollar2
OIMo AL, HZt #HOlN Al T AAF Rupiah

Ty - H -

IUP/TUPK 2| AtQ} H| =&}, ContractZ| At M F&F £=0] 0] CHSt E A2 F 7} UL} Contract
& SHEHO| Aot X &2 ST U 22 H SH|7F 7Hs it

25 CoWse EHH(lex specialis) ! 25 M 779 O| Q| IZI- CCA/CCoW?Q| A2, 1M|CH} CHCF==2|

3AMICH A A Ol = Y B QIM 173 0| ZEHE|0f UK TH 24 EH-‘Zf 1 Q[O| 3M|CH A2 A Of =

i°*E|01 UX| ALt EEHO| HEL[X| A2 IM._ iE.HI LS ot ASEN FES
F3fof sheh.

—~

Contract0f] E AEME0| HE7| =l 42, Contract 3| AIE2 20104 0|2 AEEH QlgIE
HOIME 25%7F M- E|X| @=CHAME0| 2008 MEE| AT 30%0| A 2010 25% 2 QIS|HE).

w

MICH CCoW B! 6/7M|C CoW 7t YEIE O 2 1994 FH ASM|(F Z[CH 30%2] M|2)2F 2 =
8 2 (lex specialis) & A & 33t AU7| -2 0 CCoW/CoW S| AL0]| M-E2 & QIM| 0] CHaH
S &0 0] Z40] UL}

Fo Jlm

>

He=z

I OF
rIr

FX|
b

2014'H 113 24 Y 0| DGT= SE44E &3l 30% M20| A <& & -&k[0{0} 5}
= C

S
AL DGT= ot 25%2| MlE&S MES HMAO|A 7HitM S Rttt

u
o2

SIX| BHAL ZH| = YHHX O 2 Contracts X| GO M| HH AL J|F 22 SH| 7t 7ts 5Lt &t
i H| 82 YN o 2 AHE3tE| M, ContractOf| FA[El 70| 2t & ZHEICH

S M| #Hoj 23, 22 Contracts M| L = 2 1 SHE Kl (Reclamation Provision) Q|
=FAUYS fIS 7|E HOME X I H %@ 01| | 20| MEEICH



o o = m___.__ a —
ofl ol |_Ir_ _— —x N .2 = M
e o Bl 3% B 57 =uiE = U )
w - e Qo“ e S U Cw._o 0 0=
% ol © <0 M & < i 0 SoR0. = =
= md - = 10 > o il a2 _u_._ur_ < M3
<= ons O < - ~ LU T S =
K{ 7o Rr = A= =< AT o ANyl w 1
1o E| R e S . = BT =Moo oo o7
KES 7z of Bk Bg = g ST ER o O I
oj™ — o704 o o 5 fo =) Wi &=E — ey
o ol S = ] 8 =< o o b o Kf
S s mny sE®  Sx s Wl geg 10
TIHo & =0 25 £ K £ & go L= H JUKF
5 = xo ox g 2y ZREYT K g =
ol N omE  wE SR 5 3R S5E% & o S5
OF IF L s 2 31 <E - = mwmeAaX I o £
ha - 5 o < >l ] 10 o= N +
ROT R S5 aE <o 3 o Lo NS MO - 8%
J— = . - [y N < =] "
ol O_._ = .m m IDI -—TT <0 MC._ — 7ol Aom ° 7o) O_l % H__l B
— == [H] A4 00 o gr= EK - s g
Sogo s  JSEst 3m =X T gl TRen N g o'g
oz o owE<4 mg  OFX Tl Do NS B oW S =l
< K Y oo © — - w0 o] 10 B &3 o =
i T L N L e - Ko o Ul
A . 5= 2o Ju20 U a0 O gre U ~ X000
l1o- L A RlgHo 1ol T o - N3 ooy 8% g% O ¥ o3
Hoor &0 ®  miz %z BU Ny o She=E A % mWo
= oS wo owmgyn Mg o RRokm mmg 2 S s D
TR ~  ogx Wz Do wT HRES Dy 2 @ot
= Iy A = il — - =~
S M ¥ #dz P+ O o HE LKMAE . S e
op <1 LD W gEFol Doy WO oy wR NEs O oF {0l
KT 150 W pdoEm Rlgg 8X o @ WSS N ol
T o Bl0Hm wiE  ER N sm KK ES KX a4 %y
7o Kok ol xRp Wz EF DVF g MRSL oI p o0
K™ RO gl sHXAr ol - S Ll - (Y WH<3 Bk o ROEK T
R E N & B oy T Ns N@ER < g DEre
= Ol o Kf- O_O_._.T_ - oo = :._._H._ .ﬂ_d e g0 K 0 .A..o“_“_.__._o_“_
8K <k 5 mo ol TS B 7F 3 =
< SR o Sidog EB ®IR RE®WE Bzl ol o O for-Ui
+ mm_. ol e R = RITE oo [o gomﬂm 30 =KO 21 0o~ a0
2 E <., olE~N 50 il Tf W0 = 2o =" o gl W0
5 3o oI zl Q= - KO T TRRS BK > T=T
238 o Rl ©© W4 oUE AT gronf £ =2
’ ofo 2B woien oral  ol= L o oig =] o) Bk
Sux Sa EDE SN @ DR H pERK 2T 2 B
43 = Sx<  IHom o = 2 XEgr= ] < =l
o J = Bl e CR N K .ol K Slksr Ogr T T ¥7
b B Eow Lo mE - mo dif @O ol - B Do
(] o)1 fuy HaNo Mo HolHi uUr OF 0583



CCH4=2] CoW/CCoW= E7 DERO| 8K /o0, E3 DERO| i 2 20| PMK 1692
2,

Q
Qo
=
(=3
=~
o5
=
o
hY
Y

SH| 712H0] HA|=|0f ATt o M Ed, 0| Z0| s 20 HAHL =2 B

A1
— O
25 SHME A85HA| @=L

1984 H VATRO| A/ %|7| T, QI H[A|Oh= O =AM E HESHRALH. SEY 22| HA 0 et
=M= o] 1M Cf CCA 7] 0l M E#lCh DS M= A A0 2| M= == S8 MH[=2f
Z|TH 5%7 B OHE| 0 @HM QL FASHA 24 Rpalo] A 2 4= AL

2013 12 1Y 2 E Y22 75 No.194/PMK.03/2012+= 1M|CH CCA A X}0i| A sHE
MH|A0| A VATZE Z438}X| ¥ =2 st QUCt.

7|2 CCA A2 AHE M| 2|5t 1l= CoW/CCoW 2| ALS 2 XLt A H| A HEfoff TS0 VAT 7}
It=ICH YL Contract?| A2 & VAT #7810t CHE VAT MK E HER

of, MEt EE“ Gold Bars7| i £HE O = 27530 Of R VATZ} SH|/eaE 4= U= 20|
2 2 9lrt,

=

PN

zonin - o
HJ|0
_\g
OII’
0x
o
$0
o
=
mj

I ZH| T AL 2lAbE Y 4F2| =7t 87| E0f 0jE VAT = BICh [MEkA S[AL7F
FE RO A X5 eh O 2 A 42 VAT 2=3tX| 50| & 4 ULt

20043 O|FHA| F4t S[AS2 O Al M 80| 23§ VAT Collector2 X| g =| ATt WA,

4t 3| AL 5§ K| (Vendor) Of| o8l g7 El VAT 7(I:L Z Of YVAT)S SHE M| of SHX| S0
MEEY 2™ X|ZSHA =ICt YE contract SAIS contract01| 9| oHA‘I VAT Collector9|
X|®IE &=Lt

Contract®} M| 770 2[sf 2|At= X[ 23t O0f Y VATS| &t 52 R8T = U2H, o532 2|
s = MEL| M FZAHE HHOFOF SHCt

0= VATE RupiahZ HA|E|0H, $|A7F US Dollars 2 7| 2Her 42 VAT S A O] BFXF9 0|

=] Sk A
2dg =+ UCh

CoW/CCoW §|AP‘ B OIXP ZEE| SO Cigt @H 1I O| 27t ULt AT M &2 contract|
BAIE MR T, ME A B3, ME[~ 22X A3 9 8|7 Zo0f ofsf Haj At

CoW/CCoW 2|AHS0| EE 8 24 ot AKX 2 XY 75 178 MoF Regulation
No. 39/PMK.011/20132 CoW/CCoW 2|At=0| 573 AMH| 0] Oig ol AV EsMES
HMEslE 2 Sk QU



FVAT &

—

-
o

bSorel A2 A == ofl

120 7| = |0 QUCt.

7
(hi)

ZM |2 = Ci A Contractf EES| #+H T QUL
A

3

—_
% ZHE|ZL A

-
[}

{

—

.
O:

FCF 12{Lt

-
o
[

CoW/CCoWZ&| contract0j|

—

7|oteh 2o X5

=3tot.

Contract 0| A == ¢ Z=M|{|=40] £ 0] | X| G
o

CoW 2! CCowe| EX|Qt AE0f CH
IUP/IUPK E QX0 A HEE|=

CH = 29| Contract
S M7 EA EC

ZYE|

=
s

7t

MUl o

—~—

Contract $ 2 7|7t 59 3|Al= 2™ %l 2 & (Dead Rent
Contract/Licence0f| HA| =l X|9 2o 242 2 CHA

W THAOtT 2 20| Tt

2 Qlct.

Here

o

=

2 XY GF0| 25 M=0] 1.5%

>

TR KU HE

.

).

=

[=]

S
= RI=0
=0 o[l
U 1158
HK K
STH
= A0 0
S ol ol
SRS

solkrE
Ao RO Ik



Contract Z=0f| CHet L5 Mz 0|
X

S RAHEAE Ol B} EhH|)0f 2™ XFAHO| AH EF ALK & (Deferred Exploration Expenditure))
O A&7t O| 20| X| =& MYO| 7 &|0{0F Sk, 02t AlOff ZOjLt= M| T F&tof CHali M=
Hzol Al ZE7t Bastt

0] gele ol s |Alotof A2 HYIH Q140 JHE BEHE o2 AR 5 YHo|Th
of 02t JpM|CHALO| O, O Z K7} R 2
sick Oj & X7} B HZEAFY A2 & A Z o] 2/3!
Obl B, L= x}2|0| 5% A 20| £7HEICHO R HS 0.1%

ol 2SN 2 "d2|2|(Long-arm)” A= 0

din
B
=
a
Qo
.
~—+
=3
Q
e,
=i
=
fob)
=
=2
i
o]
x
=l
ox
o
)

S|AP7} 2923t Ol & | Alof
AlOF L} 3 ALe] ZA] D2t {2y 2

U =P QI Atet2 HAS| 2 E KO OF S5LX| 2 S XY 774X
A

HI™M O 2 MEE &% EXP X (Tax Efficient Investment Structure)= 20| & =W SOt
T2 M =20E Lo F4o| ZMA VX E 0= A0|H, =2 M E njo|H 4
FAO|Ct. h2tA, 24t Y X 270 = HAUS EXFAERE Y- st= 40| ZR5iCt
FRZE ZE Al 210 910{0F &t Contract % TUP/IUPK 2+ 0| 4= CH 1t

ot

$|AH= CF 8lLEO| Contract B & TUP/IUPKE 4 88 4= QICt. 0|2
Fencing)2 AZE M N =7t 518 =l X| = S5t ol
C

n
N

4m ot 2 o

P

I'}‘_ J|
0o
-4
ol
:C|)=
ot
>
=)
i
MUy
on
Ie)
ox
o
rg
1=}
rot
>
-

= Uol Mol &Y MH|A 0|8, 2[A
HEE Q°%ttt
0|9 &3 U HIES It 87| st MR EEH EXtF
Structure)= TZNME MMM S
20%0]|A] 15% EE= 10% 2 ZHHE 4=
—

— a
o ZMZO0) ofs 2|
TUP/IUPK3| AlO| X| £ O

(Tax Efficient Shareholding
MIZ 2Fof wf2f B o] Y1 A 7t

Fl
bt B

SALALO]| of ot Q= Lf| AJOF H| & & Contract 2=
5%7F DM EICE £ XL Al 0| & X[ Aobet 4
U= =[O OF

St
© U= ContractZ, 91F FF7H HYXY ZL hTO Tt AHA| ZRO| Fh5tL,

« ME&EX =Z=zHMEnIo|H4(Tax Efficient Project Financing) 7 =F

A
[ =
Lol 2| B2 MpXH2 MK S 12foOF St Aba 4 Q1= A|OFO)| A= XH 2 A Of
CHEHA = DM TH SO EHEA Z2HETL S HO|X| R ¢ Loz &)

BN AR AYS AN AMO| EXTE UL FY






a~-Photo source : PT Agincourt Resources




Law No.25 of 2007(“Investment Law”) = A} {7} = One-Stop MH|AZ & 4= Q2 T Q&
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A H 2 Law No. 32 oF 2009 (“Environmental Law”) 2 7| - E| ALt O] HE =4 4
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Impact Planning Document: Analisa Mengenai Dampak Lingkungan, AMDAL)E 7} X| 10

QI 0{Of StCH. AMDALO| Z 231X ¥ & 22, &4 22| &4 ZA| (An Environmental
Management Effort Document: Upaya Pengelolaan Lingkungan (UPL) and Upaya Pengawasan
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Service Providers to the Mining Industry
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» Infrastructure Construction
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Investment Law Investment Law Investment Law Investment Law PR
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R Mining Law Mining Law Mining Law Mining Law
PerMen 28 PerMen 28 PerMen 28 PerMen 28
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Corporate Social Responsibilities

Contractors= 7| 22| Ab2|H M ("CSR") X x| 72 - E E3H0F SHCt
7| & ¥ Corporations Law No. 40/2007 Article 740] 2|5} ™, Xt 2t24 H ELIQ% 2
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CSRI} Tt 3f0] Mol 571 70| HEE 0 H0|B], x| ofm3t ’S—‘?‘—%QE LA (X
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Processing

ML SHolM i 2l AFS2 QL YA|OF LHO| M S8 & St & 2| 73} | Of /UL

‘ Downstream Processing
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Mining Infrastructure
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Law No. 25/2007, GR 34/2006, GR 3/2005 Government
Presidential GR 15/2005, GR 10/1989 Regulation No.
Regulation No. GR No. 44/2009, GR 26/2006 56/2009
- 36/2010, GR No. 43/2013, GR 14/2012 Law 25/2007
Presidential Law No.25/2007, Law 25/2007 Presidential
Regulation No. Presidential Presidential Regulation No.
61/2009 Regulation No. Regulation No. 39/2014
36/2010 39/2014

PwC




o7 == A =1
BKPM BKPM BKPM BKPM
e ST EXUPNC
Licence ok ae| 7| 2o
gar|@ | Qs we
BIATE e 4
oo
MO
WS M7l Minister of Hl =LA/ Hr He| o
Port Authority0f| Public Works HEM A Q| X|of et et nEs,
9|3}l Port Operating Ol L X| 2= AL 5, Z=X| AL, AlZO]
Licence 59! Yol 5] 57t FRIAL Ao L A
20|
o =
Sea Port Operating
Licence = C}29|
TE PR
Licence « Minister for Main
s | Port and Hub Port
el » Governor or Mayor/
Regent for Feeder
Port
Lake/River Port
Operating Licence
= Mayor/ Regent
7h L
Port Authority2| Ministry2| H3| 30 « Railways
W3] 87t 29010 5|7t 52l Infrastructure
HI|E 7|2t #I|E 7|12 Operational
H =LA Licence: Ministry,
Licence FR|AL, A2l B
7|2t 5ol
« Railways Facility
Operational Licence
53 (A 7Hs)
Licence No Yes, 3l 2 X 29 g ot e et
% 52l oo 7t
« STAIE (49%, 95% cHMEIZOMNL W HE 252
Public Private HX|(95%) 7| | X| oL et
Partnership(PPP « M7|9bE A EHH|O| | (100%)
scheme)0f -2 7 3 = X[(95%)
{7b7| 2t 0t - &H 9K 9 2
90%7tX| 7t5) (95%)
- 31T (49%, - B 7|2 Y
ASEAN £ X}Xt9| (100%)
AL 60%NK| 7Hs) « B A28 (95%)
2=l + 2| HH Al (49%) o AR LA
Z|Cj « YT H=LA (95%)
e (49%) + ST S HIT(95%,
PPPA|RO| AR
100%)
« IMW O|5}9| 2™ A
(FUERAE 58)
e 1~ I0MWO| 2H A
(49%)
+ 10MW O| %} (95%,
PPPA| O] H 2
100%)
QlzHAlOF 22 £AH 8 ¥ Jto|=




‘ st EZ EITSIES ‘ =)=
Port Authority7} £ | HE 9| H5{5| 7} Hak Guna Bangunan | HE59| Hs{3|7}
EX| Port Authority 7} =0l (Right to Use Land =olof a2t cHE
Az3| 2015 HE| |82 for Erecting Building)
ESRESNENES of ofsh Y= A2
2| A0l 8ot L
X TS15| 7t S 210 nE a3 S S T elE
A o8 A Al 0| H|ItM|
L MEUHCIO
oT T oo
=M sl R ol R
Law 17/20082 SgEE le e
GROf| oJ3f & O H| =L A0 A2t
HEok AlA R 7t 7t
7|Et Hg= Aozt
ol# oFES L AZ
SR = 2 ot
sga ye
o
HA OO
As Part of Mining Business
‘%¢§ﬂvamg ‘ E2 A ‘ He
Law 17/2008 Law 38/2004 Law 30 /2009 Law 23/2007
Law 4/2009 GR 34/2006 GR 3/2005 Government
% Presidential GR 8/1990 GR10/1989 Regulation No.
Regulation No. GR 40/2001 Law 4/2009 56/2009
61/2009 GR 15/2005 Law 4/2009
Law 4/2009
uss * RegencyLl{{Of] ?| K| | « RegencyLjOf ST | HE e 70|
A2, A|ZH/Regent 42, AZH/Regent [} 2} Ministry,
7 el 7} gl F=X| AL, AlE O
C[ESNES - 7= L0l A Regency | » 3= LHO A| Regency | wrey
Licence Jt2X O| &Y AL ol WU EL

M

=2 OoT>»
FR[A7}
F7}22 0|4
B2, HUHRE=

H=L2  5EH(RE 7ts) 7|2t Hgtof| Chot 7| ot 7|2k ®stoj| Chot
Licence ndele A8 e A ge
7|12t
EX| ME 7t A& 7ts A& 7ts A& 7ts
2|
Ao s gis S s
JEp @RS
ol% 2d&= TYK|
28 3 50l







Photo'source : PT ANTAM (Persero) Tbhk




Appendix A

Appendix A. Minimum processing and refining requirements prior to
export

Commodity Minimum Limit
Mineral
Products Products
1. Copper a. Chalcopyrite | Copper =215% Cu a. Copper Cu Metal = 99% Cu
(smelting | b. Borite Concentrates Cathodes
process) c. Cuprite b. Anode a. Metal Au = 99%;
d. Covelitte Slime b. Metal Ag > 99%;

c. Bullion Pb > 90%;
d. Metal Pd = 99%;
e. Metal Pt > 99%;

f. Metal Se = 99%;
g. Metal Te > 99%;
h. TeO2 = 98%;

i. Te(OH)4 = 98%;
j. PbO = 98%;

k. PbO2 > 98%;

1. SeO2 > 98%; and/or
m. Rare metals and rare
soil (refer to the
requirement for rare

metal soil for tin).

c. Telluride a. Cu Metal = 99%;

Copper b. Metal Te = 9%;

c. TeO2 > 98%;

d. Te (OH)4 = 98%; and/
or

e. Metal alloys telluride
cooper > 20% Te

Copper a. Chalcopyrite Metal a. Metal Cu > 99%;

(leaching | b. Digenit b. Metal Au = 99%;

process) c. Bornite c. Metal Ag > 99%;
d. Cuprite d. Metal Pd > 99%;
e. Covelitte e. Metal Pt > 99%;

f. Metal Se = 99%;

g. Metal Te > 99%;

h. TeO22 > 98%;

i. Te(OH)4 = 98%; and/or

j- Rare metals and rare
soil (refer to the
requirement for rare
metal soil for tin).
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Appendix A

Minimum Limit

Processing

Commodity

Refining

Mineral

Products Products
2. Nickel a. Pentlandite - Nickel Matte, | a. Ni Mate > 70% Ni;
and/or b. Garnerite Metal b. FeNi > 10%Ni;
cobalt c. Serpentinite Alloys and c. Nickel Pig Iron (NPI) >
(smelting | d. Karolite Nickel 4% Ni;
process) Metal d. Ni Metal > 93%; and/or
a. Saprolite e. NiO > 70% Ni.
b. Limonite
Nickel Metal, Metal | a. Metal Ni > 93%;
and/or Oxide, b.Mix Hydroxide
cobalt Metal Sulfide, | precipitate (MHP) >
(leaching mix 25% Ni
process) hydroxide/ c. Mix sulphide precipitate
Limonite sulfide (MSP) = 45% Ni;
precipitate, d.Hydroxide Nickel
and Carbonate (HNC) >
hydroxide 40% Ni;
nickel e.NiS > 40% Ni; and/or
carbonate f. Co Metal = 93%
g.CoS = 40% Co;
h.Metal Cr > 99%; and/or
i. Cr203 = 40%.
Nickel Metal Alloys | a. FeNispon (Sponge
and/or FeNi) > 4% Ni;
cobalt b. Luppen FeNi > 4% Ni;
(reduction and/or
process) c. Nugget FeNi > 4% Ni.
a. Saprolit
b. Limonit
3. Bauxite a. Gibbsite - Metal Oxide/ |a. Smelter grade alumina
b. Diaspora Hydroxide = 98% Al203
c. Boehmite and metal b. Chemical grade

alumina > 90% Al203
Al(OH)3

c. Alumina Hydrate >
90% AlI(OH)3

d. Proppant:

1) Al203 = 70%
(Granulated);

2) Able to rupture at a
pressure 7.500psi, the
size of fraction:
-20+40 mesh < 5,2%
-30+50 mesh < 2,5%;
or
-40+70 mesh < 2,0%.

3) Apparent Specific
Gravity (ASG) 3,15.

And/or
e. Metal Al = 99%

PwC
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Commodity

Mineral

Products

Minimum Limit

Processing

Products

Refining

Iron ore a. Hematite Iron > 62% Fe and | Sponge, metal | a. Sponge iron > 75% Fe
b. Magnetite | concentrate | < 19 TiO and b.Pig iron > 90% Fe; and/
g : metal alloys or
. . Metal alloys (ferro al-
Goethite/ Iron > 51% Fe ¢ oy (
. loy) = 83% Fe
laterite concentrate | Rate (Al203
Laterite™ +85i02) >
10%
Lamela Iron sand > 58% Fe; Metal a. Sponge iron > 75% Fe;
magnetite- concentrate | and 1% TiO, and or
ilmenite (iron | ™ <25% b.Pig iron > 90% Fe.
sand)
Pellet > 56% Fe; Slag a. TiO2 > 85%;
concentrate | and 1% TiO, b. 1\1/‘11(3141 = 98%; I
: sand <o5% c. Metal titanium alloy >
o san % 65% Tis
d. V205 = 90%;
e. Metal vanadium alloy >
65% V; and/or
f. Rare metals and rare
soil (refer to the re-
quirement for rare
metal soil for tin).
Ilmenite >50% TiO, | Oxide metals, | a. TiO2 synthetic > 85%;
concentrate chloride b. TiCl4 > 87%; and or
wrnny) metals. and | & Mix titanium metals >
’ 65%.
metal alloys
Slag Refer to slag requirement
at iron sand concentrate
Tin Cassiterite - - Metal Metal Sn > 99.90%
Slag a. W =90%
b.Ta,0, = 90%
¢.Nb,O, 2 90%
d. Sb,0_ 2 90%
Concentrate | Refer to the Refer to the requirements
zircon requirements for zirconium and zircon.
for zirconium
and zircon.
Concentrate | Refer to the Refer to the requirements
ilmenite requirements for ilmenite in iron sand
for ilmenite
in iron sand
Rutil TiO, 2 90% | Chloride a. TiCl, = 98%; and/or
concentrate metals and b. Metal alloys of titanium

metal alloys

> 65% Ti.
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Commodity

Mineral

Minimum Limit

Processing

Products

Products

Refining

and/or silver

Monasit - Oxide metals, | a. Oxide metals rare soil
and senotim hydroxide (REO) = 99%;
concentrate metal, and b. Hydroxide metals rare
metal rare soil (REOH) = 99%; and/
soil or
c. Rare metal soil > 99%.
6. Manganese | a. Pirolusit Manganese > 49% Mn Metal, Metal |a. Ferro Manganese
b. Psilomelan | .opcentrate alloys and (FeMn), Mn = 60%
c. Braunit Manganese | b. Silica Manganese
d. Manganit Chemical (SiMn), Mn = 60%
c. Manganese Monoxide
(MnO), Mn = 47.5%
MnO, < 4%;
d. Manganese Sulfide
(MnSO 4) >90%;
e. Manganese Chloride
(MnCl,) = 90%
f. Manganese Carbonate
Synthetic (MnCOa) >
90%;
g. Kalium Permanganat
(KMnO4) = 90%;
h. Manganese Oxide
(Mn30 4) >90%;
i. Manganese Dioxide
Synthetic (MnO,) >
98%; and/or
j.  Manganese Sponge
(Direct Reduced
Manganese) Mn >
49%, MnO, < 4%.
7. Lead and a. Galena Zinc > 52% Zn Metal, Metal |a. Bullion = 90% Zn;
Zinc b. Spalerite Concentrate oxide/ b. ZnO = 98%;
c. Smithsonite hydroxide c. ZnO, = 98%; and/or
d. d. Zn (OH), = 98%.
Hemimorphite Gold metal a. Metal Au > 99%;
(calamide) and/or silver |b. Metal Ag > 99%.
Lead > 57% Pb Metal, metal | a. Bullion > 90%
Concentrate oxide/ Zn;
hydroxide b. PbO = 98%;
c. Pb(OH), = 98%;
and/or
d. PbO, = 98%;
Gold metal a. Metal Au = 99%;

b. Metal Ag > 99%.
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Commodity

Gold

Mineral

a. Native
b. Associated

minerals

Products

Minimum Limit

Processing

Products

Precious
metal

Refining

Metal Au > 99%

Silver

a. Native
b. Associated

minerals

Precious
metal

Metal Ag = 99%

10.

Chromium

Chromite

Metal and
alloys

a. Metal Cr > 99%
b. Metal Alloys of
chromium > 60% Cr

11.

Zirconium

Material

of zircon
chemical,
sponge
zircon,
zirconia,
metal zircon,
and hafmium

a.Zirconium Oxychlorida
(ZOC) ZrOCl_.8H,0 >
90%;
b.Zirconium sulfate (ZOS)
Zr(SO 4)2.4H20 > 90%;
¢. Zirconium Sul-
fate Based (ZBS)
ZrSOS(SO 4)2.XH2) >
90%;
d.Zirconium Carbonate
Based (ZBC) ZrOCO,.
xH,0) = 90%;
e. Amonium Zirco-
nium Carbonate (AZC)
(NH,),ZrOH(CO,),.
2H,0 2 90%;
f. Zirconium Acetate
(ZAC)H,Zr0,(C,H,0,),
> 90%,;
g. Potassium Heksafloro
Zirnonate (KFZ) K,ZrF
> 90%,;
h.Zirconium Sponge >
85%;
. Zirkonia (ZrO,+HfO,)
2 99%;
j- Zirconium > 95% ZR;
and/or
k.Hafnium > 95% Hf.

—

Ilmenite

Refer to the
requirements
for ilmenite
in iron sand

Refer to the requirements
for Ilmenite in iron sand

Rutil

Refer to the
requirements
for rutil in tin

Refer to the requirements
for rutil concentrate in tin

12

Antimony

Stibnit

Metal
antimony

a. SB > 99%; and/or
b. Sb205 > 95%.
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Remarks:

*) This represents iron concentrates which contains hematite/magnetite mineral with iron component of Fe >
62%.

**) This represents iron concentrates which contains goethite/laterite mineral with iron component of Fe > 51%
and alumina (AIQOS) and silica (SiO,) components of = 10%.

*#¥) This represents iron concentrates which contains lamella magnetite-ilmenite mineral with iron component
of Fe > 58% and compound concentration Titanium oxide of 1% < TiO, < 25%.

**%¥) This represents iron concentrates in the form of pellet which contains lamella magnetite-ilmenite mineral
with iron component of Fe = 56% and compound concentration Titanium oxide of 1% < TiO, < 25%.

**%%%) This represents iron concentrates which contains lamella magnetite-ilmenite mineral with compound
concentration Titanium oxide of TiO, > 50%.
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Appendix C. 0f| L X| ZHE X}l 2

MINISTER

DIRECTORATE GENERAL
OF MINERALS and COAL

|

Secretariat of
Directorate General

Directorate of Program
Supervision for Minerals &
Coal

Directorate of Supervision
for Mineral business

Directorate of Supervision
for Coal business

Directorate of
Engineering &
Environment for
Minerals and Coal
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Appendix E

Appendix E. Summary of Mineral CoW generations

Third Generation Fourth Generation Fifth Generation Sixth Generation Seventh Generation Remarks
1 Deadrent - in US$ per hectare per annum except
stated otherwise
a. General Survey 0.01-0.03 0.025 - 0.05 0.025 - 0.05 0.025 - 0.05 0.025 - 0.05
b. Exploration 0.08-0.2 0.1-0.35 0.1-0.35 0.1-0.35 0.1-0.35
c. Feasibility 0.2 0.5 0.5 0.5 0.5
d. Construction 0.2 0.5 0.5 0.5 0.5
e. Operation 1.00 - 2.00 1.50 - 3.00 1.50-3.00 1.50 - 3.00 1.50 - 3.00
2 Production royalty rate (%) Annex E Annex F Annex F Annex F Annex F Annex F of the CoW usually provides details

of the royalty rates.

3 CIT

a. Tax Rates

Follows the prevailing
laws, but not higher
than:

- 35% for the first five
years of Operating
Period;

- 40% for the second
five years of Operating
Period;

Maximum 35%

Maximum 35%

Incremental CIT rate
to 30% (or lower rate
subject to a GR)

Incremental CIT rate
to 30% (or lower rate
subject to a GR)

- 45% thereafter.
b. Depreciation rates
Non-building assets:
i. Straight line 12.5% Not Applicable Group 1 & 2 follows ITL. | 10% -50% (for tangible 10% -50% (for tangible | For the fifth generation, the tax depreciation
1984 assets located in assets located in rates only apply to tangible assets located in
Group 3: 12.5% the Contract Area); the Contract Area); the Contract Area. Otherwise, provision under
otherwise 5%-25% otherwise 5%-25% the 1984 Income Tax Law should prevail.
ii. Declining balance Not Applicable 25% Group 1 & 2 follows ITL. | 20% - 100% (for 20% - 100% (for
1984 tangible assets located tangible assets located
in the Contract Area); in the Contract Area);
otherwise 10%-50% otherwise 10%-50%
Building assets:
i. Straight line 12.50% 25% 12.50% 10% -20% (for tangible 10% -20% (for tangible
assets located in assets located in
the Contract Area); the Contract Area);
otherwise 5%-10% otherwise 5%-10%
ii. Declining balance Not Applicable Not Applicable Not Applicable Not Applicable Not Applicable
c. Amortisation rates
a. Straight line 12.5% Not Applicable 25.0% 10% -50% 10% -50% Under most CoWs, costs incurred prior to
commercial operation may be deferred and
amortised
b. Declining balance Not Applicable 25% Not Applicable 20% - 100% 20% - 100%
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Appendix E

Third Generation

Fourth Generation

Fifth Generation

Sixth Generation

Seventh Generation

Remarks

d. Accelerated Depreciation

of the company and expended by a
shareholder

Non-building assets: 25% Not Applicable Not Applicable Not Applicable Not Applicable For the third generation, accelerated
o g . g g depreciation can only be claimed within any
. 0,
Building assets: 10% Not Applicable Not Applicable Not Applicable Not Applicable one of the first four years of the life of the
assets
e. Investment allowance 20% of total investment | Not Applicable Not Applicable Not Applicable Not Applicable At the rate of 5% a year
f. Deductible expenses:

Operating Expenses:

i. Cost of materials, supplies, equipment and v v v v v
utilities

ii. Expenses for contracted services v v v v

ii. Premiums for insurance

iv. Damage/losses not compensate for insurance v v v v v

V. Payments of royalties or other payments v v v v v Third Generation - payment to affiliates is
in respect of patent, design, technical subject to approval from the DGT
information and services

vi. Losses from obsolescence or destruction of v v v v v
inventory

vii. Rentals v v v v v

viii.  Deadrent, surface rent, production royalties, v v v v v
stamp duty, and other levies

ix. Sales tax v Silent Silent Silent Silent

X. Uncredited VAT Silent v v v v

xi. Expenses for treating, processing, repairs and v v v v v
maintenance, handling, storing, transporting
and shipping

xii. Expenses for commissions and discounts v v v v v

xiii.  Expenses for environment Silent Silent Silent v v

xiv.  Expenses incurred prior to the establishment v v v v v It is deductible provided the expenditures

have been audited by independent auditor
and approval from the DGT has been
obtained.
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the fifth anniversary of
the Operating period
can be utilised in any
years)

Third Generation Fourth Generation Fifth Generation Sixth Generation Seventh Generation Remarks
Sales, G | & Admini .
i Salaries and wages v v v v v
ii. Costs of specified BIKs in the contract area v v v v v
iii. Research expenses v v v v v
iv. Travel expenses v v v v v Only for business purposes
V. Technical fees v v v v v
Vi. Management fees and other fees for services v v v v v
performed abroad
vii. Communication and office expenses v v v v v
viii Dues and subscriptions v v
iX. Advertising and other selling expenses, public v v
relations, marketing expenses
X. Legal and auditing expenses v v v v v
xi. General overhead expenses v v v v
xii. Exploration costs v v v v v
xiii.  Other relevant expenses v v v v v
xiv. Reserve for reclamation Silent Silent Silent v v Subject to a deposit placed in a State Owned
bank, audited by a public accountant and
approved by the DGT
g. Interest deductibility
Maximum debt to equity ratio 15to1 3tol Not Applicable Not Applicable Not Applicable
Maximum debt to equity ratio for Investment Not Applicable Not Applicable 5tol Stol 5tol
<=US$200m
Maximum debt to equity ratio for Investment Not Applicable Not Applicable 8tol 8tol 8tol
>US$200m
h. Tax losses carried forward Four years (loss before Eight years Five to eight years Eight years Eight years

4 WHT rates

i

ii.

Dividends, interest and royalties

Dividends (founder shareholder)

10%

See above

15% for domestic tax
payer; 20% for foreign
tax payer

See above

15% for domestic tax
payer; 20% for foreign
tax payer

See above

15% for domestic tax
payer; 20% for foreign
tax payer

7.5%

15% for domestic tax
payer; 20% for foreign
tax payer

7.5%

Please note that the WHT rates under CoWs
may be irrelevant based on
PMK-39
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Third Generation Fourth Generation Fifth Generation Sixth Generation Seventh Generation Remarks
iii. Technical, management fees and others Prevailing law 2% to 20% 9% for domestic tax 15% of deemed net 15% of deemed net
payer; 20% for foreign income/20% income/20%
tax payer
iv. Rentals Prevailing law 15% for domestic tax 15% for domestic tax 15% of deemed net 15% of deemed net
payer; 20% for foreign payer; 20% for foreign income/20% income/20%
tax payer tax payer
V. Employee income tax Applicable Applicable Applicable Applicable Applicable Follows the prevailing tax laws and
regulations
5 VAT rates
i VAT on sales Silent 10% on domestic sales; 10% on domestic sales; 10% on domestic sales; 10% on domestic sales; The fifth generation VAT obligations are
0% on export sales 0% on export sales 0% on export sales 0% on export sales grandfathered to the 1984 VAT Law
ii. VAT on domestic purchases Silent 10% paid to vendor 10% collected by the 10% collected by the 10% collected by the The sixth and seventh generations VAT
mining company mining company mining company obligations are grandfathered to the 1994
VAT Law
iii. VAT on import Silent Deferred up to the Deferred up to the Could be exempted in Could be exempted in
10th anniversary of 10th anniversary of accordance with the accordance with the
Operating Period Operating Period” prevailing regulations prevailing regulations
iv. VAT on offshore services Silent 10% on self assessment 10% on self assessment 10% on self assessment 10% on self assessment
basis basis basis basis
6 Sales Tax rates Applicable Not Applicable Not Applicable Not Applicable Not Applicable Sales tax was repealed in 1984, when VAT was
introduced
7 Import of capital goods: a. Exempted up to the a. Exempted/reduced a. Exempted/reduced a. Exempted/reduced a. Exempted/reduced Exemption of import duty is subject to either
a. Import Duty 10" anniversary of rates up to the 10 rates up to the 10 rates up to the 10 rates up to the 10® CoW or BKPM Master List approval
commercial production; | anniversary of anniversary of anniversary of anniversary of
Operating Period, in Operating Period”, in Operating Period, in Operating Period, in
accordance with the accordance with the accordance with the accordance with the
prevailing regulations; prevailing regulations; prevailing regulations; prevailing regulations;
b. Article 22 Income Tax b. Silent b. Silent b. Silent b. Could be exempted b. Could be exempted
in accordance with the in accordance with the
prevailing regulations prevailing regulations
8 Other taxes & levies
a. Regional taxes (e.g. motor vehicle and street - Regional charges Applicable Applicable Applicable Applicable Generally capped at the rate not exceeding
lighting levy) - Regional Development the rate prevailing at the CoW signing date
Tax (“IPEDA”): amount
equal to deadrent and
an amount based on
non-public area
b. Land and building tax Silent Applicable Applicable Applicable Applicable
c. Stamp duty 1/1000 of the total loan | Applicable Applicable Applicable Applicable
Note:

9 could be different under several CoW
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BKPM

CCA

CIT

CoW
CCoW
Contracts
DGFT
DGoMC
DGT
DMO

ET

FOB
Government
GR

ha

IDX

Investment Law

IPR
ITL
IUJP
IUP
IUPK
IUP-OP

KP

L/C
Minister
Mining Law
MoEMR
MoF

Badan Koordinasi Penanaman Modal (Indonesia’s Investment
Coordinating Board)
Coal Co-operation Agreement

Corporate Income Tax

Contract of Work

Coal Contract of Work

CoW/CCoW/CCA

Director General of Foreign Trade

Director General of Minerals and Coal

Director General of Taxation

Domestic Market Obligation

Eksportir Terdaftar (Listed of Exporter)

Free On Board

Government of Indonesia

Government Regulation

Hectare

Indonesia Stock Exchange

Law No. 25/2007

Izin Pertambangan Rakyat (People’s Mining Licence)

Law No. 36/2008 (the prevailing Income Tax Law)

Izin Usaha Jasa Pertambangan (Mining Services Business Licence)
Izin Usaha Pertambangan (Mining Business Licence)

Izin Usaha Pertambangan Khusus (Special Mining Business Licence)

Izin Usaha Pertambangan Operasi Produksi (Operation Production
Mining Business Licence)

Kuasa Pertambangan (Mining Right)

Letter of Credit

Minister of the MoOEMR

Law on Mineral and Coal Mining No.4 of 2009
Minister of Energy and Mineral Resources

Minister of Finance



MoT
NPWP
PBB
PerMen
PerMenDag
PMA
PMDN
PMK
PT
PTBA
PwC

VAT
WIUP
WIUPK

WHT
WP

WPN
WPR
WUP

Ministry of Trade

Nomor Pokok Wajib Pajak (Tax Payer Identification Number)
Pajak Bumi dan Bangunan (Land & Building Tax)

MoEMR Regulation

Peraturan Menteri Perdagangan (MoT Regulation)

Penanaman Modal Asing (Foreign Investment Company)
Penanaman Modal Dalam Negeri (Domestic Investment Company)
Peraturan Menteri Keuangan (MoF Regulation)

Perseroan Terbatas (Limited Liability Company)

PT Bukit Asam (Persero) Tbk

PwC refers to the network of member firms of PricewaterhouseCoopers
International Limited, each of which is a separate and independent
legal entity

Value Added Tax
Wilayah Izin Usaha Pertambangan (Mining Business Licence Area)

Wilayah Izin Usaha Pertambangan Khusus (Specific Mining Business
Licence Area)

Withholding Tax

Wilayah Pertambangan (Mining Area)

Wilayah Pencadangan Negara (State Reserve Area)
Wilayah Pertambangan Rakyat (People’s Mining Area)

Wilayah Usaha Pertambangan (Commercial Mining Business Area)



The firms of the PwC global network
(www.pwe.com) provide Industry-focused
assurance, tax and advisory services for
public and private companies. More than
208,000 people in 157 countries connect
their thinking, experience and solutions to
build trust and enhance value for clients and
their stakeholders.

PwC is organised into four Lines of
Services, each staffed by highly qualified
experienced professionals who are leaders
in their fields. The lines of service are:

provide
assurance over any system, process
or controls and over any set of
information to the highest PwC quality.
- Risk Assurance
- Financial Audit
- Capital Market Services
- Accounting Advisory Services

optimise tax efficiency
and contribute to overall corporate
strategy through the formulation of
effective tax strategies and innovative
tax planning. Some of our value-driven
tax services include:
- Corporate tax
- International tax
- Transfer pricing (TP)
- Mergers and acquisitions (M&A)
- VAT
- Tax disputes
- International assignments
- Customs; and
- Investment and corporate
services

implement an
integrated suite of solutions covering
deals and transaction support and
performance improvement.
- Business Recovery Services
- Capital Projects & Infrastructure
- Corporate Finance
- Corporate Value Advisory
- Deal Strategy
- Delivering Deal Value
- Transaction Services

help
organisation to work smarter and grow
faster. We consult with our clients to
build effective organisation, innovate
& grow, reduce costs, manage risk &
regulations and leverage talent. Our
aim is to support you in designing,
managing and executing lasting
beneficial change.
- Management Consulting
- Risk Consulting
- Technology Consulting
- Strategy Consulting



For companies operating in the Indonesian
mining sector, there are some compelling
reasons to choose PwC Indonesia as your
professional services firm:

PwC

The PwC network is the leading
adviser to the mining industry, both
globally and in Indonesia, working
with more explorers, producers and
related service providers than any
other professional services firm.

We have operated in Indonesia
since 1971 and have over 1,700
professional staff, including 53
Indonesian national partners and
expatriate technical advisors, trained
in providing assurance, advisory
and tax services to Indonesian and
international companies.

Our Energy, Utilities and Mining
(EU&M) practice in Indonesia
comprises over 300 dedicated
professionals across our four Lines
of Service. This body of professionals
brings deep local industry knowledge
and experience with international
mining expertise and provides us
with the largest group of industry
specialists in the Indonesian
professional market. We also draw
on the PwC global EU&M network
which includes more than 12,000
people focused on serving energy,
power and mining clients.

Our commitment to the mining
industry is unmatched and
demonstrated by our active
participation in industry associations
around the world and our thought
leadership on the issues affecting the
industry. Through our involvement
with the Indonesian Mining
Association, Indonesian Coal Mining
Association and Indonesian mining
companies, we help shape the future
of the industry.

Our client service approach involves
learning about your organisation’s
issues and seeking ways to add value
to every task we perform. Detailed
mining knowledge and experience
ensures that we have the background
and understanding of industry issues
and can provide sharper, more
sophisticated solutions that help
clients accomplish their strategic
objectives.



Appendix H

PwC Mining Contacts

Assurance
Sacha Winzenried
. sacha.winzenried@id.pwe.com

T: +62 21 528 90968

Gopinath Menon
gopinath.menon@id.pwe.com
T: +62 21 528 90772

Firman Sababalat
firman.sababalat@id.pwc.com
T: +62 21 528 90785

Heryanto Wong
heryanto.wong@id.pwe.com
T: +62 21 528 91030

Tim Watson
tim.robert.watson@id.pwec.com
T: +62 21 528 90370

Turino Suyatman
turino.suyatman@id.pwe.com
T: +62 21 528 90375

Alexander Lukito
alexander.lukito@id.pwe.com
T: +62 21 528 90618

Advisory

Mirza Diran
mirza.diran@id.pwe.com
T: +62 21 528 90950

Hafidsyah Mochtar
hafidsyah.mochtar@id.pwe.com
- T:+62 21528 90774
Y
Consulting

Lenita Tobing
lenita.tobing@id.pwe.com
T: +62 21 528 90608

-
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Haryanto Sahari
haryanto.sahari@id.pwe.com
T: +62 21 528 91000

Yanto Kamarudin
yanto.kamarudin@id.pwe.com
T: +62 21 528 91053

Dodi Putra
putra.dodi@id.pwe.com
T: +62 21 528 90347

Dedy Lesmana
dedy.lesmana@id.pwe.com
T: +62 21 528 91337

Suyanti Halim
suyanti.halim@id.pwe.com
T: +62 21 528 91004

Gadis Nurhidayah
gadis.nurhidayah@id.pwe.com
T: +62 21 528 90765

Otto Sumaryoto
otto.sumaryoto@id.pwe.com
T: +62 21 528 90328

Joshua Wahyudi
joshua.r.wahyudi@id.pwe.com
T: +62 21 528 90833

Agung Wiryawan
agung.wiryawan@id.pwc.com
T: +62 21 528 90666

Paul van der Aa
paul.vanderaa@id.pwc.com
T: +62 21 528 91091

Yusron Fauzan
yusron.fauzan@id.pwe.com
T: +62 21 528 91072

Daniel Kohar
daniel. kohar@id.pwe.com
T: +62 21 528 90962

Toto Harsono
toto.harsono@id.pwe.com
T: +62 21 528 91205

Antonius Sanyojaya
antonius.sanyojaya@id.pwe.com
T: +62 21 528 90972

Tjen She Siung
tjen.she.siung@id.pwe.com
T: +62 21 528 90520

Hyang Augustiana
hyang.augustiana@id.pwe.com
T: +62 21 528 90329

Michael Goenawan
michael.goenawan@id.pwe.com
T: +62 21 528 90340
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Appendix H

Korea Business Desk Contacts

Lok Budianto

Korea Desk Leader, Assurance
lok.budianto@id.pwc.com

T: +62 21 528 90610

Taehun Jung

Technical Advisor
taechun.jung@id.pwc.com
T: +62 21 528 90449

M: +62 811 989 1403

Ali Widodo

Partner - Tax
ali.widodo@id.pwc.com
T: +62 21 528 90623

Seungchan Park

Technical Advisor
park.seungchan@id.pwec.com
T: +62 21 528 91106

8 4 PwC
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PwC Indonesia (www.pwc.com/id)
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Other PwC
Mining Publications

More insights

Visit www.pwc.com/id/eum-
publications to download or order
hardcopies of reports

1.

PwC

minelndonesia - survey of
trends in the Indonesian
mining sector

Power in Indonesia
Investment and Taxation
Guide

Indonesian Mining Areas
Map

Energy, Utilities and Mining
Newsflash

Global Mining Deals

Mine - review of the global
mining sector

Aussie mine - review of the
Australian mining sector
Financial Reporting in the
Mining Industry
Indonesian Pocket Tax Book

. Initial Public Offering - Are

You Ready?
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PwC Indonesia is comprised of KAP Tanudiredja, Wibisana, Rintis & Rekan, PT Prima Wahana Caraka,

PT PricewaterhouseCoopers Indonesia Advisory and PT PricewaterhouseCoopers Consulting Indonesia each of which is
a separate legal entity and all of which together constitute the Indonesian member firm of the PwC global network, which
is collectively referred to as PwC Indonesia.

© 2017 PwC. All rights reserved. PwC refers to the PwC network and/or one or more of its member firms, each of which
is a separate legal entity. Please see http://www.pwc.com/structure for further details.



