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New Jobs Creation
Omnibus Law Signed
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Setting the Stage — How did we get here?
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https://www.setneg.go.id/view/index/undang_undang_republik_indonesia_nomor_11_tahun_2020_tentang_cipta_kerja
https://www.setneg.go.id/view/index/undang_undang_republik_indonesia_nomor_11_tahun_2020_tentang_cipta_kerja
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! Antara 12 November 2019 published Chairman of BKPM'’s statement that IDR700 trillion investment plans were not
realized because of regulations and other hurdles. Prior to that in early 2015, BKPM announced IDR 400 trillion of
investment commitments had failed for the same reasons. (Kontan 22 January 2015). Also, in 2015 BKPM revoked 7.811
investment permits issued between 2000 to 2006 due what they called “unrealized plans”, valued around 584 trillion.
(BKPM'’s Presentation 7 July 2015)

PwC Indonesia Omnibus Flash | Page 3 of 6



Signing of the Omnibus Law and the Way Forward
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1
2
3
4
5
6
7
8
9

. Relaxation of licensing requirements;

. Investment growth;

. Employment and Labour;

. Ease (in obtaining permits) for empowerment and protection of MSMEs;
. Ease of doing business;

. Research and innovation;

. Government administration;

. Imposition of sanctions and penalties;

. Land procurement;

10. Government investment and national strategic projects;
11. Economic Zones.
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E: tachun.jung@pwc.com E: inhyuk.park@pwc.com E: jay.y.park@pwc.com

2 In Indonesia there is a hierarchy of regulations starting with law (Undang-undang) and Government Regulation In Lieu of
Law (Perpu), then presidential regulation, government regulation, ministerial regulation and further layers at regional
government level.

PwC Indonesia Omnibus Flash | Page 5 of 6



Your PwC Indonesia contacts:

Adi Pratikto
adi.pratikto@pwc.com

Antonius Sanyojaya
antonius.sanyojaya@ pwc.com

Ay Tjhing Phan
ay.tjhing.phan@pwc.com

Brian Arnold
brian.arnold@pwc.com

Melli Darsa
melli.darsa@pwc.com

www.pwc.com/id

m PwC Indonesia

u @PwC_Indonesia

If you would like to be removed from this mailing list, please reply and write UNSUBSCRIBE in the
subject line, or send an email to contact.us@id.pwc.com

DISCLAIMER: This content is for general information purposes only, and should not be used as a
substitute for consultation with professional advisors.
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