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"Compensation systems too often rewarded the quick deal, the short-term
Gain without proper consideration of long-term consequences.”

"nIoN NIdINX NID7YN2 nIawnnn X77 ,9x70 NNV DN DTTIVA 710ann 121n"

“Compensation systems encouraged the big bet where the payoff on the upside could be huge and the
downside limited. This was the case up and down the line from the corporate boardroom to the mortgage
broker on the street.”
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“They relaxed their underwriting standards, to regain market share, and to ensure generous compensation for
their executives and employees.”
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"Tying compensation to earnings also, in some cases, created the temptation to
manipulate the numbers.”
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