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Chao Choon Ong

Managing Partner, PwC Myanmar,
Deputy Chairman and Advisory Leader,
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SEOMIOF 1071=22 FdE OtMICh X|H2 MIAI0IAM

Ths B2 Q14 JIEI B2 W Qlzet blmatod 1/2 3
S0 E5Hs o 691 5IBt0| 9IRS HR5kn QT OpA
oF 10742 Z0IM IEHIAIOL} 7Hat B 291 675k

Moz M7l 4910 21742 XSt o, tigoz
Za|Ein HE 0| 22t 19 6URIDL 9F eHBIHO
2 512 2D o, 0lofA EfZut njokmirt 242t 63

QMBI I} 53 AMBHO| 9IRS HRSHn Ut

Q17 ZHOIA OFMIOHR QI QIF1o| B Y2 XIX[GHK|
OF GDPE= Q= CH| 10%7t =Lt [h2kA 2t OMoHS
StLtel thd =712 ZCHH oMk QI=et ORI IX|Z
0 F=5H0F & 27191 Mo|ct. OFMIQH x| GDP= of
USD 2% 9864222 ™ MA| & GDP2| 3.45%E AX|st
1 o, OMMQF 27t & QIE|AI0F7} USD 1R 0Ate
2 1% &2 GDPE UEHHT ot LS Ef=at &7t
=27} 242} USD 5,050t USD 3,642499| GDPZ 1
FE ol UCt ofMIete| 101E GDP= QI=(2,016E2])
O 2tH O|AIRI USD 4,5402 2 OIM|OH2 AHIAIZICZ A
o< &8t X|<o|ct,

A

ASEAN's population of 654 mil is half of China’s and India’s

-

Population in millions (2018)

Myanmar,
53.7 mil

Thailand
B9 .4 mil

Cambodia
16.2 mil

Singapore
5.6 mil

Indonesia
267.7 mil
Souee Wonkd Bank

St ol ety 1o Sl hsa
-

ao PDR
7.1 mil

Vietnam
85.5 mil

alaysia -

Philippines
/’ 106.7 mil

Brunei
Darussalam
0 4 mil

ASEAN
653.9 mil

China
1,392.7 mil

won India
1,352.6 mil

ASEAN'’s combined GDP of USD3.0 bn is similar in size to India’s

-

Current GDP in US$ billions (2018)

Thailand
505.0 bn

Cambodia
24.6 bn

Singapore
364.2 bn

Indonesia
1,042.2 bn
Socurce Wonkd Bank

g s g 13 et wa
et

Laoc PDR
18.1bn

Vietnam
2449 bn

alaysia -

Philippines
4 /II 3306 bn

Brunei
Darussalam
13 6 bn

ASEAN
2,969 bn

China
13,608 bn

woe India
2,726 bn

$3.0bn

OtMI2H | GDP=
2F USD 2= 986421
o2 M MAl & GDP
9| 3.45%E XtX|st2
ULt
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HiH OfMI2k2 S=0|Lt 2ot E2l SEHOIX| B A= &0 2 THAHEZ Xt
0|7} DHS 37| W20 AH|Q} AbAtol QJOIM DHS CIUsHH E20| 7Kssicth A The large disparities in income levels across the region provides market
R ) ~ and manufacturing breath
T STHOIM OfM|SE M= Cifet E=e| TN 7Is5il =53 SHUME
=HE Q1 #E0| 7kset X[FH0| U= 7t 5tH W2 oA GDP per capita (2018)
XIS7EX| OPMI2t X|H2 AH|QF it ZHOM 25 TS 280 7+s3Itt. 70000 64,502 Fommmmmsmey
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Sousss World Bank

St ol ety 1o Sl hsa 1 et 60
- ™

ASEAN is collectively World’s 5t largest economy, and amongst the
fastest growing, exceeding 5% pa

-

GDP Growth Rate (%) Rank Country GODP (US$ bns) (2018)
Brunei L e 229 1 United States 20,494
NGO = China 13.407
i =i 3 Japan 4,972
LLETEUE RS
i 4 Garmany 4,000
Malaysia — = o

Indonesia _— £AF
PPN S | — .
L e ASEAN _?2:

. !
Lao PUR | —— 0 \ 6E%
] China q:oy
Vietnam 1% 1
) 7.0%
00% 10% 20% 0% 40% 50% 60% TO% 00% - 2% % % a9 10%
Projected GOP Growth rate in 2024 mGDP Growth (%) in 2018 uGDP Growdh (%) in 2018w Projected GOF Groweh rabe in 2024

Source: Wordd Bank, [MF - Word Ecoromic Outiook (Aol 20181

g s g 13 et wa  Honm 3t
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Its workforce is literate and relatively youthful, and will remain so for
next 2 - 3 decades

Population demographics (2018)

E3 Asean 68% 7%
- China 71% 1%
= India 67% 6%
0% 20% 40% 0% 80% 100%
uPopulation ages 0-14 (% of tetal population) Population ages 15-84 (% of total population)

m Population ages 85 and above (% of total population)
The adult literacy rate in ASEAN was 94.9% (2016).

Sourca: Workd Bank

St s ety 3 et hid 1 bt T
- s

Higher FDI than India, mainly from EU, China and Japan. Some FDI
into Singapore is rechannelled to region

FDI Net Inflows (2018 ASEAN 156.4
) . China 203.5
Singapare _q India 421
Indonesia NN 20,007,775 . @ 100 150 o o
Vietnam [ 15,500,000 WD et Inflows (LSS Dillions)
Thailand [ 13,248,454 FDIl into ASEAN by Source Country(2018

Philippines [l 5,802 355
Malaysia [ 8570,094
Cambodia W 3,102,579
Lao PDR | 1319610

Intra-ASEAN.
i

Myanmar | 1,291,196 Kores
Brunei | 511,497 4%
= FDI Net Inflows (US$ 000} United
ni
States. 5%

Fawree Wkl Bank

St s ety 3 et hid 1 bt T
- o

94%

T 94%7}t
WSS U2 QFEN
Ol Hrt =2 i

+ES H0|1 UCt

AH[HOME O™5| &AH=0| &2 X|Ho| = Ao|ct, &=
St | 94%7+
o

S478 Hol1 ok,

OFMIQt Z2712| GDP= Q= GDPR} SAFSH £Z01 dt
Ot X|He 2 Felzl= 2= 2H EXts Q=9
3H =02 U2 52| EXF RU0| O|F0{X|1 UL Ot

NSt =7t SollM =l 21 FXH 7HS o] 0|F0{X]

2

|0

1 Qi e AZkEEolct AvtEEE tFRol ¥R
Sfst Tt B2 A20| SXtEl= Aelof 45t 7|S0]
ZiEsl Utk Eat AvtER0l= Be o8 Jigiso] X|
o 2ADF RIS Ik Wap, AtzeE RUE ok
Ol K7 SXH= AHEE X2 A SHM CHZ ARt
xlef k2 W SXf5

t= A2 OfMIe = 7tof 2i=¢l
XIZ0| EXt=|1 ACt 2018 OFMIRH X|He| Z7HE 2
=0l 2™ Xt U T 16%7+ CHE OtMIRH Z7HoM =
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OfMI2H2 EU CHS2| MIA| 4t wS X|He2 S=1} 0|=0] 2/t WS =710|H,
2 OfM2re] 4CH WS =7t0|Ct.

o
Hl

OfMI2H X2
X|HollM =

|ST8} 25 (Mobile penetration)2 TR &2 $Z0|ct. LHEE9)

t7h MX|=0] UX| LS HEHOIN 2T EHF’E'E S| RACH OMIQF
x| |Eur | RIEE2 126%2A, B2 115%2 Q1= 87%HC} &2 £Z0|C}, 0|5
Mat EE22 siE X[HolA Hillots &=t T 2AI9| X0|E BHS7| Wh20i o
? B2t IIE?P ECh MakA, 0l3TsH H#E20| &2 OkMIeH X|ofl M CIX|E =Ht
Ut 0|HHA 20k= DfR ER2H AFHOILCE.

JE=s
17}
(=)

° r

|0|'|J

ASEAN is World’s 4" largest trading nation/bloc after EU, with China
and USA its largest trading partners

Trade in Goods, 2004 - 2018

3,000
2,500
2,000
1,500

In US$ billions

1,000

Trade Volume into ASEAN by Country (2018

Rank Country
1 Chrina (incd, HK)
2 Urited States
3 ASEAN
4 Garmany
-] Japan

Z|2 ot #Q! AEE0| S22 LHESH S/ A= W=H, OfM|et X|Hef ¢!
E{Sl 0|8Xt= 3% 5MPH2 = oMt X[ J—TLQI 60%E AtX|ot= ~&0|Cf. 2UE] e
Sl 2 A7{E F2= OFMIQF GDP2| 1/3 £Z0]| Tl= USD 72020f SBiCt OFA|
2t Z7M FLZEL= Q& GrabO|Lt X
at 22 Qe 2 J|Holl F=XHE XF2 USD ASEAN has one of the World's highest mobile telephony penetration ...
24020|Cct, ko2 51 5901 20250 = QIE{ul .
vietnam I 147
= 5= Singapore | 145 [ = fooa
6"—_”— 1'& 7)é|l:|l_|-7H9| AH ‘S‘ OEle'E—ljl' é%EEI Zd Malaysia | 35 1
Brunei I 132
Ol2ts ZFolch JHe =A=Ol oMot 2715 e — 12 e
_ arerar | —
oAl CIX|EHS I =5t Alel Hot2 A o s JE—— 110
Leo FOR | 52 e bl
AE 2ZSH A 7|5l - 50 100 150 e 7

= Mobda collulay subsonpton par 100 people
Saarce Congpe  Tamnen, Doy SEA K Now B01R ot Bas

04 =ck T

... and one of the World’s fastest growing mobile internet economy
T

Southeast Asia's internet economy hits
an inflection peint

=~ - o
350M $72B  $24B
ritemet users transaction value funds raised

By 2025
$2408 Bocgie Trunan
IS Vil bt
e e T, " . A LT, 1.7 e jons

P e —
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2030 to maintain growth

ASEAN will need to spend US$3.1 trillion on infrastructure over 2016 —

Basebno esbmates Chmate-adjusted estimates
poet e mme e e
% of GDP % of GDP
e .H.u - “ e
1071 52
&23 8.8
38 7.8
3 a1
Total 22,551 1,504 51 26,166 1,745 59

Source: Maeting Asia's InFastructure Nesds, A08 2007
g pud ety % Sn st hs
it

Estimated infrastructure investment needs by region, 2016-2030, (US$ billion in 2015 prices)

 Hgvampar 35k
w

OFMIOH X|ZHo| Olmale} TEfsl0] OFMIOH HMA|Hoz Yoz 1004 St OF USD
3% HEOo| EXPUt EHRSCh OfMI2 X[Fe| elmat &2 F7MEE HAPY

Ch. QI[AlOte]| Bt s QI5re| Hio| oY St T7|7t S&E06tK| 42 2tZ0A
7{z=3tH, O[QofLt He|Ear 22 Z7F HA| £17| AlEo]| cher &dst +&2| FXPIt
2ot HEolct, T2l ol2{st AMSE2 Ho= FX17|3|7t E‘g* fE T
QUCH H7|2F AL 22 72X ¢l=Zet 0]2lof 5=

0
ol EX7t 0|R01X| 2 °'Ef 3&% T2 XEs gua,
7

|'u0
b T
HU >N
0z
2
0
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China’s Belt & Road Initiative is a key driver filling the infrastructure
gap

« 2 of the 6 China BRI economic
cornidors are maritime routes that go
through Southeast Asia

Sewriy: Kap e Vi o wons o ke Bakiing s S A Kasnsmi B and 2 £ ary Sarinms
5% Bonnl deeemt 05 el v s oy Agfer arad g e vbemel e merepuasa o e
proyec drvelops

St s ety 3 et hid 1 Vvt T
- -,

China has begun a US$23 billion railway project in an effort to improve
connectivity and bolster trade in SEA.

+ Builds upon existing Greater Mekong sub-region
transnational network where Yunnan and
Guangxi are members

+ Key objective is to enhance trade between
China-ASEAN and increasingly sophisticated
intra-region supply chain networks, leverage on
China-ASEAN FTA (2010).

I Cartral Coricor
Eaai-Wast Cormdon

1 Cantem Cormdor

[ Mortf St Corridor
Morthaastern Coricor
BorEhern Comidon

I Wastern Corrisor

W Southern Corridor

Souree: Mang Kang Trade Developement Coundl (HETIG)

St s ety 3 et hid 1 bt T
- Y

o= J2ie olE Ko AT ZaMeso|th 220l 0)F R 2MOoz 0| HE

Ho= FAt O|SEHEAM HIEH0| S== thilstH 8IS 2 UX|2F JHCHE,
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E=, ZELC(0f 2tA,

ALk HIE X|He| E=

njetotet HIEEO| (et HIFZ X HHE

= =
D2HET ARE|H HiiXo= LHet HEHD Bl =T

OfL|zt S5 22| TN o gt =53 MS0| 7istt A= (ot} n[etE &2

oHo =

oA JHE =7F XFEHO
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Chao Choon Ong

Managing Partner, PwC Myanmar,
Deputy Chairman and Advisory Leader,
PwC Singapore

chao.choon.ong@pwc.com
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Overview of Singapore’s economy

-

2015 GDP: 553988 (US$2798; £194B)

L]

Glabal City, Quality of Life

5.4 million population 7 .h-
1.25 million foreigners :

Top schools Safe & green l ’
Multicultural :

English speaking )

4 official languages e
Open Immigration 1 q.','. §t

B

=1 out of § are non- 1\11. ' |
Singaporeans

Pro-busi : a4
mtol:::'rm . 2015 GDP growth: 2.1%
MNCs and 37,000 | 2016 growth forecast: 1.0 - 3.0%

international companies

OFwrs, TR0 T
12.4%

Sourca: Messtry of Trade and industry

St ik ety 1 il hkd 1 bt F
Pat:

Ease of doing business —
an undisputed global leader, well tested over the years

-

Easiest place to do #2 in Glabal #2 for Intellectual
business globally Competitivenoss Property Protection
(9" consecutive year) Index globally
Ranking Country Ranking Country Ranking Country
1 Singapare 1 Switzerand 1 Finland
2 MNew Zealand 2 Singapore 2 Singapore
3 Hong Kong 3 United Statas 3 Luxembourg
4 Denmark 4 Finland 4 Switzerland
q -} South Korea 5 Gemmany 1] Qatar

Source: Word Bank ‘Eass of Source: WEF Glabal Compottiveness Repart 20142015

Doing Business” repar 2015

'l'-""-f".‘

St ik ety 1 il hkd bt T
Pat:

SHOMAO2] SRt HEL2M YIIE2E 58 AT K2 2171z FY&|0] UL
0, 0| & 20%7} 2=2l0[C}. CHES|
Olfel tH=H 7|¥=0| ALt 0=
=, 2, J2[31 O[St 7RSS A J7HEEE HES R OfA[O} X[HE #E|Sh= X|
g ZAE 71 UCt

drtEEs =8 slEEM B2 2™S0| fIXlsta 0] ATA0|E 21t 22 10|
Hel0| 2HESHA| HojLta ot J7IE2E Chefet ZH7 M =2 +F2 =22
FYHo2 FEX0|U HI=LA Fo{o Holygo| wCh= E7IE 2 Ut EE35|
XIZ{RHAHHOI thet wA|7H Zot7| tHEol B2 7I”S0] XM LH0| 2Rt 2Al=
drtzE0| 510 Mz A2 SEHO OHE X(Hol|lM +lisks 97t EEt

drtzEs ZMME0 UM 0fS HEHR! F710[ct, HA, RUMEZEO] 17%=2A,
OfAIOtOIIM 232| 16.5%01 0|01 FHMZ MZ0| Kt ot XAF=2A=0] CHsto] 1t
MI=IX] ¢47] 2ol XIF2| dAE H= SAE J7IE=0| T AEAE SO
ofofl HXIAIZICH SEZFQ| utM| A2 HIHZ=0fA 2eet A=0f TSt ThAM7t
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Singapore offers favourable corporate tax rates

Country com;::n L
Hong Kong 16.5%
Singapore 17%

Thailand 20%
Malaysia 24%
Indonesia 25%

China 25%

Australia 30%

Sare o ety 1 St A

Chargeabbe Incoms

First $20 000

Nt $10,000 z il
First $30 000 200

Nt $10,000 i ol 4%
First $40,000 (5] ——
Mt 340,000 7 2 800 N
First $80,000 ) u——"
Pt 240 000 i 4 B0 N
First 120,000 L —
Mext 540,000 15 6,000

First $150 000 13,350

Naet $40,000 78 7200 108%
First 5200 000 21,150

Mot $40,000 [E] Te0| 120%
Firat 5240 000 28750 13.1%
Mext $40 000 ) 7,800 :
First 260,000 X ——"
Pt 240,000 paij B,000 3
First £320,000

In entess of $320.000 7 44550) 14-2%

USD 150k
income :
ETR<10.5%

USD 210k
income :
ETR <14%  vewmess

17%

HRIMIZ0| 17%Z2M,
OfAlOtOIIM 232
16.5%01| 0|0 FHmj=
MZ0] Hct.

EIC} Cietet @2 Z71E4E S = OlSUMI XS
(Double taxable agreement) SA| SEOAO} XY &
Xte| XIZFZAE 71220 F11 U= 0|F0(7|= sich
712 29| JHRI ASNM| HA| SEHOIA|OLOIA 18 H2,
G2 ™, USD 15079 A5 st R Me2
10%0]11, USD 21082| A59| Wi ME= 14% E=0|
Ct. 22, ®2 MEol= 76t AVtE2s= 22|

Xgez ZiEX] g Urt,
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Johnathan Sl Ooi

PwC Vietnam, Partner
Head of Valuations Services

johnathan.sl.ooi@pwc.com
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Three Major Drivers of Investment into Vietnam

Advantageous demographics, skilled labour at relatively low cost and government's commitment to growth,

L

Advantageous demographics

i
Skilled labour at relatively low
. cost
+ Sustainable workforce - Golden

popuation structure (45% of fie popuiation
under 30 years old)

= Relatively low labour cost in the
region .competitive with China and other

+ Urbanization and a large pool of Bouhiast Astan countriea

rural workers - 85,3% of peaple lving in
rural areas, estmated wibanization rate of
2.6%, quicker than ASEAN average of 2.3%

« Forecast to be 40% of wages in China m
2023, lower fan Malaysia and Thailand

= Cost competitive place for doing
business . Poised to gain fom rising
wages i Ching and prowimily 1o Southemn
China

+ Rising middle class, rising
consumption - More than hat of the
pogulation (50 million] jein the global middle
class by 2035, compared to 11% today
(Warld Bank).

Suwow Pl Feearch Spofighs on e, B 1WA hus Wik Bank

vt e 4 Thied O VALK Vet
Pt

Government's commitment

« Openness to trade liberalisation

+ Addressing

+ Developing a competitive private

F "

- numerous FTAs induding KFTA, TPPA,
EFTA AESEAN FTA Tax incentves and land
rental waver to atiract more FOI inflows

Conducive FDI envirenment - the
fourth mest attractive economy in terms of
FOI in Asia, behind China, Inda and
Indenesin

business  issues

holistically
sector

1 b T
3F

XIS0| 2l 7Is&s 221 U= 712l B E2 F
T 712 7IcHata ot

3. 27|UEQI HIEE 0| ZHIHLL 2]
HES Hs ZRPKLol e 25x0ln Mol
MR IR 29

off JHe=o = 2007H =0 WTOO 7}
% o] FTAZEX| S'EOFA[Of
P2 12702 FTAS HZ
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Vietnam M&A Market 2018 - 1H2019 (1/2)

Led by foreign investors with key sectors such as: real estate, industrial goods & services, F&B and retail

Key facts & figures (2018) LA Top thigel sectars (2018)

wReal Eninin
) 266 c. USDT.54bn [CH singapore i T
Total Wi deal volume Total MEA deal value | me:"“"“ WOt &
i UEDT B4l nFood & Beverages
Japan
¢. USD28m 56% Incentad Gionds &
Hoeuragn deal size 4 of inbouined WiLA vala . ] memmw' ‘ 2:‘:’
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Vietnam M&A Market 2018 - 1H2019 (2/2)

Deals are dominated by inbound and domestic M&A. Real Estate, Finaneial Services, Industrial Goods &
Services are the most active sectors. 82% of the deals are below USD25m.

MA&A Deal value and Deal volume, 2018 = 1H2018 MEA Market by Type based on Deal Value, 2016 - 1H2049
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Inbound Deals 2018 - 1H2019
107 reported inbound deals with total value of USDs5,664m, with Singapore and South Korea are the most

Inbound Deal Value by Country of Origin, 2018 = 1H2019

Inbound Deal Value by Industry, 2018 - 1H2019

Lt LSO
Goo: Koy Top 3 deals by South Korea
5 n
"?r":?;‘,w ___‘? Investors:
Masan + SH Group scquired 6.29%
Freal estate stake in Vingroup for ~
- 742 LISD1kn
v + 5K Group acquired 10.4%
-_ - 606 WS stake in Masan Group for -
USDET3m
= Harvwha Asset Managemant
Fiaacl Géwiced VINHOMES accuired 9,56% iake i
Basic Ressurces Vingreup for ~US0401m
Utlities THEHEE MBAMK Total inbaund deal value:
Persenal and USD05 684m
Heusehold goods c Total # of deals: 107 deals
coness M Piu
mSingapare » South Korea mUS wJapan = Others
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-

Domestic Deals 2018 — 1H2019
255 reported domestic deals with total value of USD3,055m and Real Estate dominated with 36.7% of total
Unit; LIS0m Key targets
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Top Four M&A Sectors in Vietnam

Real Estate, Food & Beverages, Indusirial Goods & Services and Financial Services are promising sectors for
ME&A in Vietnam

Thi main contributor for inbound MES in Vietnam, driven by high The sector's high and stable growth rate, driven by Vietnam's

demand for all réal estate WMB population size, rapld urbanisation and amerging middla class

O verage deal size: ~ USDSSm (2011-18) O Average deal size: ~ USDS1m (2011-19)

O Notable cross- r deals: U Nofable cross-border deals:

oy - .
1. GIC mwestiment in Vinhomes - USD1 3bn @ 1 Theal Bov= LSDH.Ton for a3 i Sabece.
Food &
Beverages

2. Singha Asia - 25% of Masan Consumer
2. Momura RE acquired Sunwah Tower

and 33,3% Masan Brewery - USD1.1kn
3. Creed Group invested USD200m in An Gia 3. SH - 1043% af Masan Corp ~ USD4T2m
OAttractiveness: )

O Attractiveness:
O Key deal risks: Legal and regulatery

Active sector driven by high demand for
transportation and loglstics services

D Average deal size: - USD25m (2011-15)

O Notable cross-border deals:

1. SK acquired 8.15% of Vingroup ~ USD1bn
2, CJ acguired 51% Gemadept for ~USD170m
O Attractiveness:

D Key deal risks: Overvaluad assets

Epe Pl Neyewch, Wergerearen Shosfs

O Key deal risks: Failed synerges

D Average deal size: ~ USD14Bm (2011-19)

d Notable cross-border deals:

1. KEB Bank - 15% of BIDV for USDET1 2m

2. Shinhan - 100% in Prudental Fin. - US150m,

L Attractiveness:

O Key deal risks: Legal and regulatory, asset
quality, bad debt sethement

Indurstrial
Goods &
Services

Crvmriar e Trivsd o VUM & ViR 1 bt T
s a

Vietnam M&A Outlook

Capital inflows via MEA mainly from Asian
countries such as Japan, South Korea and

Traditional consumer-inked indussries will
continue to atiract investment while the

S0E equitisation and divestment will be an
inferesting and attractive theme

ASEAN greatest patential lies with hidden pems. ) .
Inbesand deal vilus by Country, B ) _ Divestment and Equitisation
018 - 1HIE S (USDm) Traditional consumer-linked industries # Plans to equiice 54 companies in 2018
e [l 2 + Food and Beverage (LUED5kn), 18 in 201% and 1 n 2020,

according to Decrae S91TTg-DMDN.

+ Diwest 181 camganies in 2018 (US04, 5bn),
&2 in 2019 and 28 in 2020, according to
Decree 12320A0-TTg

¥ Planned divestments in larger cap stocks in
Hidden gems 2018 - 2020 GAS, ACV, BVH, FLX, VEA

Hongoeg [l 2% « Fast moving consumer oads
Trassed [l 232 + Real Estate
dapan [ 22 + Fotal Banking

untes Suws [ 72

—

Sovh oren | . ¥ Busingss process cutsourcing * Flanned IPOs in 2018 - 2020
« Solar and wind ' OWNET,
¢ Soulh Korean - most Bctve players via ancwmnd eners -
large scale M&A transactions. « Luury hotels nzlicom-n.
# Singagore  Invesiments increasing  but « Madem agribusiness and foad v Agribank,
passibly as a transit of funds for 39 party ¢ Firtach = Mobilane,
I
countries. = Vinachem, EVM Power

Sowos: Pwl Avessrch, Bpofigh on Visinam, VOSE
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Vietnam Stock Market Overview (1/2)

. Strong Performer - VM Stock exchange has risen for 5 consecutive years but fell in 2018 in line with global markets. VN Stock
Exchange fell 9.32% in 2018 compared with China at 24.8%, Germany at 18.3%, Korea at 17.3 and Japan at 12.1%.

Increased Investor Interest - Average daily temover increased by 1129%, from USDA36.2m in 2016 to USD289.4m in 2018,
driven by a wave of new listings, putslic offerings, and SOE divestments

= Market capitalization rose by 12.7% compared to 2017, accounting for 71,8% of the country's GDP. In 2018, Vietnam topped
Southeast Asia's IPO ranking with five IPOs raising USD2.6bn.

Hverage daily irading hanover [USDm)
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Vietnam'’s Stock Market Overview (2/2)

Key drivers for the market performance in 2018:
+ Increasing participation of foreign investors: HoSE reached eleven-year record of foreign net purchases (USD1.87b).

+ Company's strong performance: all 10 sectors on HoSE experienced significant growth in both revenue and profit, the ViN-Index
recorded a fairly strong growdh in EPS of 18.5% in 2018.

» New listings of blue-chips: 150 new listings in 2018, increasing tolal marke! capilalization by 12 7%, ked by nolable new blue-
chips such as: VHM (HoSE), TCB (HoSE), HDB (HoSE), TPE (HoSE) and WGI (LUPCoM).
Faireign investor et purchase on HoSE (BSDm) L " Earning and EPS growth of listed companies, 2014 - 2018
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Market Outlook: Potential Drivers and Risks

Highlights

The strong performance of listed companies are expected to maintain over 2019

Expansionary monetary policy from the State Bank of Vietnam

Continuing IPOs and divestments from SOEs

Easing of foreign ownership limit following Vietnam’s revised Securnlies Law

The signings of new free trade agreements (CPTPF, RCEF, etz )

FDI slowdown as companies turn more cautious on investment

US-China trade dispute escalates, causing disruption to global supply chains and trade flows
JS inflation picks up, causing FED to tighten more aggressively

Investigations related to corruptions and wrong-doings of SOEs

Source: Pl Anabysts
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Vietnam SOE Equitisation

Progress made in Govemment's equitisation program.

s Decrees driving the privatization of Govemment ownership
in state assels

v Decree 991/TTg-DMDN - equitisation of 83
companies by 2020,
v Decree 1232/QD-TTg. - Divest 271 co. by 2020,
« Key Equitisation and Divesiment in the past 3 years:
¥ Vietnam Airlines;
¥ Vinamilk;
¥ Vietcombank;
v Saigon Brewery;
v PV Power { PV Oil

= Government is open to divesting majority stake in SOEs -
e.9. sale of 51% in Saigon brewery for USS4.7bn.;

v ) Tl o AA 2 Vit
-

The Government is committed to press on with the equitation of key assets, recent examples include the
equitisation of Vietmam Airlines, further divestment in Vinamilk as well as the divestment of SABECO

Bource. Public imtoraiion, Companies’ Seancel o demerls

Key Challenges and Considerations

Inefficient Organisation structure and
different corporate culture

b @

Transparency of the divestment process

Valuation & Land Related Issues

Access to information

B ® Q)

Limitation of Ownership | Balancing the
social needs vs corperate objectives
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Major Upcoming SOE Equitisation

Revenue in 2018

Expected IPO % of shares to

No. Company name Industry {USDm) year be sold
Vielnam Posls and Telecommunications Integrated Telecoms
1 Group e 2,400 2020 35-45%
2 Vielnam Mabile Telecom Services by s 1,547 2020 35-45%
Services
3 Vietnam Cement Industry Corporation  Construction Materials 1,200 2020-2021 50%
4 EVM Power Generafion Corporation 1 Electricity 1,377 2020 50%
5 EVN Power Generation Corporation 2 Electricity 1,018 2018-2020 50%
' Apparel, Accessories and
] Saigon Jewelry Company Lusury Goods 836 2019-2020 50%
7 Saigontounst Holding Company Hospitality & Tourism 298 2020 50%
Vietnam Multimedia Communications :
8 Corporation Broadcasting 86 2019 50%
] Benthanh Group Industrial Conglomerates 17 (Separale F5) 2020 50%
Sowroe Pusi rforvabon Compsey Inencisl dslemets "1 Corwminscon tor the Mansgersent of Dlsie Copdsl

Crvmriar e Trivsd o VUM & ViR

1 bt T

Major Upcoming SOE Divestments

Revenue in 2018

Current state % of shares to be

No. Company name Industry owner ship sold in 2019 -
{USDm} (June 2019) 2020
g UEhIl R TR Gonstruction and Engineering 192 3% 36%
Corporation
2 \Vielnam Steel Corporation Steel 1,067 4% 93.9%
3 \é‘i:::m National Textile and Garment Textiles a30 53% 53%
4 Vietnam Machinery Installation Construction and Engineering 573 98% 51%
Corparation
Oil and Gas Storage and 85% of CMSC
5 \Vielnam Mational Petroleum Group Tra Aation 8,227 o) 25%
& \Vietnam Pharmaceutical Corporation  Health Care Distributors 268 65% 30%
T Airports Corporation of Vietnam Alrport Senvices 692 9% T.JCMSC 20%
8  \iglacera Corporation Building Products 383 54% 5%

Source Pubic informabon. Companiey’ nanciel salemerts ("1 Corwmivsion ke the Mansgersent of Siaie Cagitel
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Myanmar - Southeast Asia’s last frontier market and Asia’s next rising
star

High GDP growth -

Population of 54.05 . : i
forecast of 7.3% in 2021

million. Young low cost
workforee. Fast growing
middle class.

Strategically located between
India, China and Thailand.
Land connection to Greater
Mekong supply chain. Access
to Indian Ocean

" Rich in natural resources
Er including oil, natural gas,
industrial minerals and

gems. Vast land mass

Pro investment reforms.
..'.} Special Economic Zones in
N Thilawa, Dawei, Kyaukpyu

Tt 8 v b 3
L -

Economically amongst the poorest in SEA... significant headroom to
grow

2019 GDP current price (USD billion) 2019 GDP per capita, current prices
{USD thousand)

2019 population (million)
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... projected to be one of the fastest growing economies in ASEAN over
next 5 years

Real GDP growth, 2018-23 Real GDP per capita growth, 2018-23
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.. hit speed bump with change of government, but still one of the fastest
growing economies

Annual Real GOP Growth Rate (%)
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Visible progress over the past 6 years
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Yangon Stock Exchange — 5 listed companies, low volume and capacity
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Compasy nams | First Myaasnar | Myanmad Thilsws

Inverstment ZEZ Holding

Listing date 25 March, 20° May, 2008
2016

Estasishaed 3 July, 1992 I May, 2013
data
Dunstanding T NLTAT 38529150
shares
Far Vale MME, 1,000 MME 1,000
Last Dary Prica MME 11500 MBIE 4000
[210/2018)
Mariat Cagp MME 3118 bn MK 1557 bn
CHI0 19y
Somror: YEX proventation

Myaaenar Cilizens

Bank

26 August, 2018

30" O, 1991

10,400,535

MME 5,000
BIME 8500

MM, BS 2 b

First Privaite Bank

207 Jan 2007

 Mar, 1992

2ATIOEY

MIARE, 10,000
MME 2500

MME 58 bn

NTMH

TMH Talossan
Publc Co., Lid

2% Jan 2018

T August 2007

12823224

MME 1000
MIME gooo

MM 38 4 bn
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Middle class growing in double digits

Myanmar's middle class population!!, mn “Steady improvement in Myanmar's eoonommic

perfarmance and growing income levels aerass the
papulation, resulted in World Bank reclassifying
Myanmar as a lower middle income country as

Racan apposed to lower income rafion.”
e Oxford Business Group
0.3
:? “Urban middie closs is expected to double over the next 5

years, coupled with annual double-digit growth in
middle class incomes™

Asia-Pacific chief economist at THS

“Myanmar is one of the fastest growing and most
promising economivs in Asia Pacific (20
Markets of the Future Globally) with most
apportunitics for consumer goods comparndies globeaily,”
Euro monitor

Froset i gt 1 bt T
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Large and young population .... supply of workforce and local market
potential

Myanmar is a ‘young country’ Its urbanization has a long runway for growth

Myanmar population age pyramid, 2015

Myanmar Population by Rural Vs Urban
Cities B
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Ol2{eh H=atet &2 MEAR O|0fX|1 I}, et== ZefstK] sliel 7|Z=0] 0|t
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The young are increasingly aware of global brands but continues to be AJEHO| CHEE ZHAIO| =OIRITHA] Z[20= M7t 20| AAFE H} QIC} TPGZF 20154
rooted in traditional aspects i -
off oIt Z|Ch Y|A7| AtHoll 2F USD 322 FXfet £ 7IU7IXIE 3HH(97084THE)
Fundamentally traditional but becoming inereasingly modernised and %E-:i 2018"&50‘” Ao_,x-loE O‘”AIEE |AE_|_:|8|-EA-| 3L'|_D|_I-O‘” E' _/IK_O—!% %El_l Hl- 9VU:|.

* Used to: products like Thamaka

g \ A=t 14 SChofl= SKIF0| 0|eknte| 29 MFRSSIAIL| X2 35%= USD 12

—

= Mow: switching to imported beauty products

* Used to: loeal cuisine ot e Gomirer 2t QleotR e ROtz ol 19 Mut=|Ato USD 68HEts FXisk= & @E
- W 5 = Bunlidhist (8% _
fan food chaing o At a8 et e 7|18= SAl 0|2kt 7|Hof| CHBt 20| =Lt
« Used to: traditional fashion * Life expectancy of 66 years
= Male/female ratio among youths 121
* Now: modern; international products hav » Lives in top 4 cities - Yangon, _ =
b':?nﬂmmmm W:“!nr;"k’g':{:’“t:} . " MalutlI:'.p\:lyl‘\.ﬂmr.i\fuhn}im' 9|:l7'l-ol_I X_!E —%—Xl’jl’ %7 |’6|-EA-| ﬂ%gl %—‘C-?-Ao-lol 7‘le:!0“ I:I:|-E’|- Jj’—'-‘?'f AI_I-<>I=I-|0‘” I:Hol_l- —%—Xl’
» Used to: mom and pop stores » Spent at heast 4 years in school _
« Median HH meome USS$225 - 325 E %7 |‘6|-—_,|— %El-.
+ Now: New shopping malls, supermarkets,
hypermarkets
. Q=0 EXPL &get £ CHE LAY 20k= Hedut QIESIMH[A Moot EHS2
=

201943 Z0fl AR X}5t 015 57| QIRBIATE MBHEER B0|MA 100%S £
steim, 674e] 7(2do| lett 7(tel QI HIXS SahM joknt B3 AlE &
QIGIFICE O|ofat 18 CIEHYIMH|A HMIBAHE CDC2E UK Government Fund25E
USD 308Bto] EXt RIS W bt QUC
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Steady FDI flows — spike due to oil & gas and telecoms

Annual Foreign Investment by Sector
Diriven by (81 & Gas and

14,000 Cmmurnications in FVig Transport, Manyfuctering
and FY15. No new pas and and Real Estate were fhe key
12,000 petraleum fields offered since 8.011 SOCHOrS 1 PeceRl s

Frid

10,000
—_— Average
8,000 5,744
8650 5718 S92
6,000
4,644
i l
4,000
- = B i
i | _ , , , _

Fr1z  FY13  FYlda  FY15  FY16  FY17 FY18  Fy1s
mLivestock & Fisheries w Industrial Estate m Mining e
il and Gas u Construction mOther Servicas
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Scmaree INGA Mooy

FDI by source country - Thailand ranked amongst top 3

Foreign Investment of Permitted Enterprises as of 30 September 2019 by counltry

Rank Country USD bn

l--:;-m

China (including Hong
Kong]) is the largest source

of foreign investment _m—
. . 5 UK 45 5%
Singapore source include s South Rorea a0 5%
Japan and other countries 7 Vietnam 22 %
investing via Singapore 8 Malaysia 20 2%
holding companies 8 Metherland 1.6 2%
10 Japan 1.2 1%
11 India 0.8 1%
16 Others 3.0 A%
Baa [NCA Wymmar, Wt by Tatal 81.9 100%

Trosl i et v 1 bt TR
Pt -




32 | SHOtA|o} MiOjL} Session 1. Investment and Business

Doing business in Myanmar still remains a concern shown by weak
rankings (out of 189 economies)

08 2018 Rank D8 2018 Rank Change in Rask
Sitating & Business. 152 55 1 3
Gavernment redwess the
Dualing with Contruction L7 ke ] L 8 wost of registering a
Pamits company and remove
T eertain docunsen tany
¥ e el ¥ requisements in
Ragistering P T8 = 1 2 incorporting a company
Geting Credit 178 7 | K
Pratacting Minority levestons. 185 "Wy L a
Paying Taxes. 126 25 L I
Dby amd Fagh cost af
Tending sesess Bocders 1588 163 L 5 processing Inconting
Enfprong Contracts 188 " cargo at port
Resebing Inssbeesy 64 164
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Rising inflation and currency depreciation is another risk to monitor,
especially for international investors

Inflation rate, average consumer prices (Annual percent change)
MMEK amount
Key reasons - high inflation; natural per 1 USD
A% disasters; inability to access external 1531 1600

[financing, etc. 1388 Forecast

5% 1382 1,400

1218 Government ’
0% % talking steps — 1,200
1,027 exarmple:

8% o issuing 1,000

B Treasury
20% for Auny 20008, it shot up to JUSI = aver bills to finanee 500

1,500 MMK the deficit;

Nﬂu““

2005 2006 2007 2008 2009 2010 2001 2012 M3 2014 3015 2016 2007 2018 2049 2020 2021 2022 2023 2024
—irfiation Exchangs rate

(IR - T

Some of the challenges faced by investors

. Tax collection leakages

i) Bureaucracy barriers

(¢ 3) Limited access to financing

Aging and inadequate infrastructure
Lack of reliable power supply

- ) Capacity of workforee

| Ethnic conflicts

") High land prices

$ Foreign Exchange depreciation and inflation

f Mnamper 2010
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Despite headwinds, all is not doom and gloom for Myanmar

Political and economic
challenges

Opportunities for
Myanmar

ASEAN Fast growth from low base

Low labour coat
Large consumer market
Interest from Asian investors

Bait and Road
Initiative

Relocation of_s-l-lw‘i"
chains o 5

Bureaucrafic
Bl inefliciency

Slowing F
Infrastructure "0 Flls
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Multiple initiatives have been started and implemented by various
ministries (1/3)

-

¥ Ministry of Electricity and Energy (MOEE)
+ 4 large LNG to power projects, adding 3,111MW

+ Restructure the Oil and Gas sector (31 PSCs for both onshore
and offshore)

+ Restructure of the LPG market through deregulation,
increasing private supply of LPG for domestic use

_:H Ministry of Construction (MOC)
+ Development of four mega projects in Mandalay and Yangon
regions

+ To implement a network of ring roads in Yangon consisting
of inner ring roads (elevated), outer ring roads (at grade) and
radial spokes
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i EXIXF 2AIE Mo R cietsh= EXF 2 i AMIE(Ministry of Investment
and Foreign Economic Relations)= stE X=Z!92 DICA(Directorate of Invest—
ment and Company Administration)S £ EXte} 2= AlES Setsto It
LESH AUEAE|Q] 7S #Heleh= Yangon City Development Committee S of

8 I|¢ez Fa ot

-

AAR(Ministry of Industry, MOI) toil= £=21&0] M2 LIX| 2Lt S23] 7t5
Z|X| td= =G 7IYS0| . RE VIE SEEY VIEES 011 =5 WitdE
=2|7] ?I5t0 siel FXIAete] ZRIE HIX, SSEE E= el FXKIA ST
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S 712X R (Ministry of Planning and Finance, MOPF)= “RL2Z2M|E W3”
2h= 012 Sto =21 100742 Z2HES M50 o2l FAKSIE A
PPP 2RSS S5t k.

Multiple initiatives have been started and implemented by various
ministries (2/3)

-

Ministry of Investment and

Foreign Economic Relations

~ Directorate of Investment and Company Administration
(DICA)

» Foreign Economic Relations Department

;ﬁ.’. Yangon City Development

Committee (YCDC)

= Yangon City Municipal Law 2018

« Restructuring existing 20 Departments into 7 Authorities and
3 Departments

Hource My Sy, dngas i Bpers: s ot
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Multiple initiatives have been started and implemented by various
ministries (3/3)

-

1 Ministry of Transport and

A Communications (MOTC)

= The National Logistics Master Plan to support multimodal
transportation in Myanmar

* Privatisation of domestic airports

¥

ﬁg Ministry of Industry (MOI)

« Privatisation of state-owned factories

FE Ministry of Planning and Finance (MOPF)

« Myanmar Sustainable Development Plan (MSDP 2m8-2030)
= Project Bank Notification and PPP Centre

Hource My Sy, dngas i Bpers: s ot
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Yangon Region

T 4 milllon population acmss 45
lownships

2018 Yangon Region GDF per
capita UED 2,104; MNabtional GOP
pesr capita USD 1.351

GDP of Unlon and Yangon Reglon — 0 L A Bl
8 g LD bebird

s N ma .
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i W6 1 1
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¥ £ 5 T i

wena Friam
Soume: B Fusl sy

= Population to grow to 10 million by 2035
«  Ower T0% between the ages of 15 and G4

« In last 3.5 years, FDI of USD 9,5 billien for Yangon
Region

Yangon Region
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QEX X|r= Of 2 X|(Greater Yangon)dlA =T Ql=
o[ct o] X|9E Cfst el FXIAS0| ofete 7Y S22 CCCE= FXIX f)
OAESH 7HY S0l U 2|20l Q=2 IGLS MESIH MHPTHXILY ZAIZ7tA
2olo] EtEd HE ZI So|ct Ef=e| H= S|AF JA| & Z=HE| Ciet E

d 4E 21 So|ch.

2| E7 Tx

ol I'l'-' I'|F [IJII'I

_'_

New Yangon City= &0t} AAEEX|0f| CHeh FZA0|

Industrial Zones

= B5% of Myanmar s indusinal estales

* 29 curmrent industnal zones

= Thilawa SEZ the first SE2Z to be built in

E“YE"II-'-EI’ commeancad cperations in
2015

E|O1L|-A1 AOH é _JIK_%E E = The project is jointly-developed by &
74 T . 51 xS ol o| 5o o5t Myanmar-Japan jaint venture
2otz S52(Supply Chain)ofl thet FEES 71X Tk X 2702 &ttt S8 company
= 1= = Upgrading the 22 industrial zones
O =t S T2 I MEAPE 2HS ol Qlnt SEEMH0| HIxIe Det - Deveiep ancher 1 Industis zones o e
= — = = = oulskirts
o BBt0[Ql0fl F7IHOR YT S8t Elephant point 20| 212t S 27Ho] & 9 9  Deveon New Yengon Gty anc Yangen
OkS ZiAd5 7{E[0|C) OF EUHTH SZHS 225t 4 Q= MTQIH UT Zto| 220 e o
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Power @ Water
v T
= Flecirificati ~B0%
Electification rate ~80% = Currently 13 hours average waler service hours per day
* Universal access o electricity by 2030 + Plan to b 24 hours water service by 2025
= Mead additional 3, D00MW of electricity by 2022 « Curmently approx. 50% NRW in Yangon
» Plans lo develop 11 power projects to generale 4, 740MW - Plans 1o reduce NRW to 35% in 2025 and 15% in 2040
between 2018 - 2040
= InJanuary 2018, three LNG lo power projects recsived
hotice to Proceed from Minisiry of Electricity and Energy Manila Waber, Mitsubishi Corporation and YCDC
{"MOEE™) .
Suocensiaily complotod i pilol propcts in the
= In June 2019, MOEE mwited additional tenders to operaté tmwnships of Inseln and South Okkalapa in Yargon
3 LNG to power projects on IPP/EOO basis
Formaton of dieinct medenng aees, echnical and
*  Kyauk Phyu - 20 MW nen-inchncal surdoys sysiem loss ar MRV redueson
Thanlyin - 350 MW sndd managemsant
1 - an! j
Tharketa - 400 MW Non-revenue water [NRW)
= inaain: 52% o 17%
South Ollalapa. 57% to 12%
L] L " " [ [T
e 1 Homercer BB e 1 Homercer BB
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Inner City Transport - Rail

o
L!-gﬂn:i:-
- Exitty Nkeny J-mm—e;
=g lgheny Lo promensy

= Myanmar invested 1% - 1.5% of GOP
between 2005 and 2015
* Need to invast 3% (o 5% of GDP

el B M
e

* Key prajects include:
- Upgrading the calonial rail ines
- Building Urban Mass Rapid Transport (MRT systems)

which is expecied to be completed by 2027

1 Vv 2
&

Inner City Transport - Road

s e b i —-:_u-qu — L

Inner Ring Rosd

= Myanmar invasted 19% - 1.5% of GDP batween 2005 and 2015

= Meead to invest 3% to 5% of GDP
= New ring roads- inner and ouler ring road

el B M
e

1 Nt 308
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Thilawa SEZ - First international standard SEZ in Myanmar

ChATar R B
Japansss inyestmam Company
[0S 3 Jopan termational Cosparation Agency [MGA)
h-  imranion --||. r'=a

m_!’nlnusﬂ wmn

Upnanmar Cownrren
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Deveiopmant Statues

*  Located 20k southeast of Yangon City,
covering aronnd 2,400 hectares

»  Expected to gonerate 70,000 jobs

[ME I AR VI SR

Thilawa SEZ - First international standard SEZ in Myanmar

Ficilitlis amd At Insicd the SEL

mnqn-nu Pk &
£av: 370 sn-:nn.l.:momm
N O m-nhlmls i

Industraad - Phase 1 Phase 2 Phase
Bize: 10 ha Bize; 77 ha Bize: 4 ka
COD Aug 2018 COD MG COD Aps 2021

O Sty Sereice ot J53)
Posmr ooeeTaed b SOMM Tivises P Sare st i
Wabrr sy

Liwingd EoslER1

Tt o 415 Dt afim: DA
Trarspnrtaen md ogrehos terates
o

Qaa@oeo@@

el B M
e

A% of March 2018,

= Evvestmadnts US518 billion
= Mo than B nvestors from vanous counthesiregions
Japan - 45
ASEAN - 24
East sz - 13
Ocearia - 1
South Agia - 1
.5 mnd Europe - 8

»  Zone 2 of Tninwa SEZ s undar constructon
= Omaki-Dasad Guper Holsl Chaln - Hateal
= Jdapanede company Dazen Myanmar - Rgatcs oehire

= Puma Enérgy wnd Asia Sun — OF and Gas Tesminal [Poit of
Thilawa}

1 Vinmmta 38
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Ngwe Pin Le Integrated Logistics Park and Inland Water Transport
Jetty Linked Port

Yangon Project Bank

T

= Design, Bulld, Finance, Operale and Maintain
(DEFCM)
« 20km norih west of Yangon City

Project infermation

= Estimated propect cost - USD 85 milkion

+ Concession period - 50 yaars with an oplion
for two 10-yaar extension

= Status: Prafarred bidders for 2jetty-linked
portsand 3 bonded warahouses ware
selected in Jan 2018

i W ¥ Snmbr 2008
Ful [}

Water Fisheries
distribation
Trispeort

Uthas parks
Fiberies ; T‘.w

m—

o Projects

Commenial

Beation
themwdopinen

Agricubure
ity markots

Trahspodt parks

Rimislential
it " St 2R
il

Information on the 8o projects were collected from the following project owners

5. N, Project owner Mo, of projects Type of projects
T New city development, housing redevelapment,
1 s Region G — 16 mﬂ_p«tlﬂnmwmm
g ¥coc at Park, market and water projacts
Yangan City Develspment Committee
MOMA -
3 Ministry of Municipal Aflairs (Yangon Regian) i e et
4 Moc 1 Road transport, housing redevelcpment and industrial
Ministry of Construction projects
MoTC
5 Ministry of Transpart and Communicalion 1 Station redevelapments and rail transpon projects
Total B0
M= AR
% gl bis) Alle
Poaata e * Mpambar 20

[

Pin Le Integrated Logistics Park Z2ME= M=o} XO|E HIXE E35l0{ 7
ol |kt SiX| EXIXIRt 2| EXFXESA thi2fst] TIHSE & Al=lo|Ct, o] X|

2 HiZ U2 X|F AUHEl| U= AHEX|O|C

njoin} Feo| ZRME WIS AP YT oIA| 807He| ZRMES M ME50]
siel SxIRISe| QAS S5t PPPRY TS FIdstn Ut 0f2{3t 807fe| mee
1=
o

=
= ze olmel £2 WS U HES Mokl A Uk
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Myanmar Banking Landscape
The Myanmar banking sector grew ¢.30% p.a. in recent vears as the market opened up and
the regulatory framework improved

: Key drivers of growth
‘.'-‘r::h”nm Market opening up Maturing regulatory framework
MAE b
il « Foreign banks can apply for locel branch - Finaneial Institufions Law as
. p— ficenses cornerstone of regulatory reform
- L] v L % for foreign RSuranoe companns [T
s « Foreign firms can hold up fo 35% equity o Reguwlatory framewsrk: for mobite
in Myanmar companies {Myanmar banking services™
B3 2004 g sk . sn Companies Law {2018)) + FX management law liberalizing
< FX marker
Depasit
E:h"“ e wish Digital disruption Inereasing demand
T - Rising infernef connectivi :Jn'_l’.-.xr.-'l’.' ata
i smartphone penetration enabling e 5 Lmproving
Jm-banking by dedicated

= Innovative players leap-frog initratives e, )V s Firametal
tradittonal channels Education)
- Increasing demend for financial
aclice amd products

Sonsma o Bas of Ubysewar, ioid Bane, (U9 US04 bade pricstons, el mate

Pl B iy 1 et 60
Pt

Myanmar Banking Landscape
Local banks dominate the market — international players are gradually entering, FinTechs are
positioning themselves around payments

Top ten local Myanmar banks _ﬂbﬂh
By total banking assets, MME bn, 201 ©. v9 Small & mibd-sized local prt.
haniks
u
- A el a1 fuak
grows [iE— & o= 8
TaTE . 13 Forelgn hank branches & ¢, 40
rep. offlces
G AFES  ommn v e DRI
- Dousises  mecd eevs  suon Al
T s ET
Mz . 13 Vintoch players
S 150 1805 LagA rue & = H m
A @ 2§ i voma Reat Oehers’
— -
= AxDE m Pt} b pems——
- sanrc - = PSS
B Siaie Owned B Privaie

. Lt i wendmoie wn o SRITR. T Doy o g b e ST R 87 SR s, Aewon g, T Sowrn Commw ek of W Trnce Fubsceton, e arwin
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Myanmar Banking Landscape
Despite strong growth, penetration of banking services still lags behind other South Easl Asian
countries

Myanmar banking SECLOE ve, other SEA markois
Account Credit) loans Paymcnts

Adults” with bank acoounts Loan to deposit ratio Etectronic payments % of fofal payments
207 207 o

1)

-
[—

[ i I3
EENEE
§2F373°

Wadani
Canburti
e

E

: i

T L]

» -

+ Cusheheavy sockety - only small share of
rrapsactions via cands) atber electronie methods

+ Domestic scheme (Myanmar Pament Unios]
exists sinoe 2002 and hanks have been allowe]
o imsue po-hramdesd credity debit cards
sher zouy, it enril penetrstion remains
lew

i
H

Comalbend

= Mivammar presenis o large untapped market

= Awcess to banking services sutside urban
areas is linited (weak branch) ATM coverage)

+ Low lonn-to-depasit ratio illastrates
mascent stage of Myanmar credit market
¢ Tetal anmet credit need in SME sectar is
extimated ot approx. USD 4oibn as per
Al defised a5 15 yosrs of g and older industry experts?

o SEAaverage ewcludes Myanrmar )
u  Based on Oihver Wyman (Acodersiing Financlal Inclusion bn Soutt East Acha”)

fsn ot D LA rppewnas *Fonarncad Faouton bor Goataratin Coomn’, Cavre G Puticarsins Poin Bapors, Do i Pud ssspss

Pt [ERes 211
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Regulator?r Landscape and Prudential Requirements
In order to unleash the full growth potential, banks and regulators will need Lo address key
challenges and capability gaps

High operating costs (e §. cost of funds ioe
Opsratianal VASE Branch nEhesmg Enforcamant

I ion of regulations {e.g. Financial
Insttuons Law, Oreraf ioan portiobo

rolfsicion
Manual &nd ineMmcisn pentesses OF FeQUISLORS . 4 wrson) may challenge Banks in shor.sems
|msues resulting fom “bad” business practics Fioguiator win imiled capacitios capabil Ses
[ g NPL 7 250 Chaille
Lbgacy iasis [:g“mr&tl OO, Singie u:;m Y " 18, I8k of

- mmmn;mrmnm]um readhaty high
) complesity of reguiatory processes
:,;'Wb HIgN depandency on Ntnediris butingss
e attreation (W ko spread) and lrited fee reverssss S regulatery chatenges are sspscied
oo actes]  TOMEN. 6.0, fed intorost a3 (46, DNk

Limiled i bty banking. — CRANGL K- SALIEL 1000 INeTESL Fales)

Lack of

copabllites. [T Producta. rsk management, [T digaal) Lack of Criical banking infrastructurs 58l in

and tatent IngariSciond supshy and quality sswrance of e ohure  SEVERIDMENT (5. Credn Buneau, interbank
taler Sevolpenend programs! mptr payment system)
Livww Vvl of trust i kol system

Lockof trust  [Frewsisl Crisis 2003, MSng barks with cevy Financis| Viaty livited Beouss 1 Banking Benice in

10 y0ars OF WSS FBCK Moed) inclusion rural areas (.9, ra branches J AThs)
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Eric Darmawan

PwC Indonesia
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éj} Partner, Deals

eric.darmawan@pwc.com

Indra Allen
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Partner
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Dive in Indonesia archipelago

With economic growth stood at 5.2% in 2018, Indonesia poised as the third fastest growing among
leading ASEAN countries whilst remains as the biggest pond in the region

Indonesia’s Top 3 Sector with Largest Growth

5 Indonesia e -

== GDP (2018): USD 1,042 billion Comraman o

IE] (5.2% y-¥)

Indonesia’s economy could become
the world's 7" largest by 2030

Mg (LT

Indonesia’s Top 3 Sector with Largest Contribution to

GDP
l|i| Inflation (2018): 3.13% Agratee 1135
Trade 138%
“ Population: 2715 million & .

Sourne. Evromondior, WorkiBark, Mosinsey, Ceniral Buseau of Saintcs, Coordraibng My for Econom G AlTamns

LA Lt it B A 1 et 60
Pt wf

Significant potential in young demography

Why Indonesia?
Indonesia is forecasted to be the world®s 4th largest by 2050

Largest cconomy —~y Onlv ASEAN

% i ¥

in ASEAN L__f L_.\..- memberin
Gzo

¥, 55% lies in
the working
g
population

Global leader in social media

o Among top 10 global mobile internet user
engagement {c. 4 hours per day)

o World's third largest market for Facebook

o Mast active city for Twitter in the world: Jakarta

Seurte: Pw Eureromtor. WongBans, indotess irvestrent Cooednatng Boan. Lnted hatior Cosfesence on Trade ana Develooment (LN TAD)

A L e o e  Honm 3t
et
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Economic growth remain modest and solid outlook is
axpacted, bolstered by accommeodative poliey mix

Real GOP % annual growth)

Indonesia

Sowroe: Eusomondor, WorkiBani, Indonesa Isvestment Coordnaing Board, Badan Fusaf Stk (BFS)

LA Lt it B A
Pt

Solid outlook in economic growth backed by government’s support
towards favourable business and investment climate

Business and investment climate reinforcement through
consistent implementation of structural reforms

Enhancement of economic competitiveness by focesing on
the availability of infrastracture, the quality of human capital and
deregulation.

Development of industrial capacity and capability by
focusing on downstream development, in particular mediom and
high-tech industries producing high valwe-added export products.

Digital economy is expected to double in value by 2024,
° from USS 56 bin to 1SS 100 b, To farther support that,

government has implemented a telecommunieation infrastructure

imitiaive b budld a 6,000 ke flibre oplie network: throughost

_ Expansion of economy’s source of financing thmough the
ru ads - o sk ° development of inssvalive fnancing sehemes (Le. PPP such as

——irn i anal geowi Central Java Power Plant backed by a consortium of FTJ-Power,
Addaro Power and [iocha Carporation in 2006 and noa-budget
investment financing)
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FDI investment trade

Amidst global FDI's dip (-18% y-y) in 2018, Indonesia witnessed a subdued inward foreign investment

on the same period, yet the figure is expected to recuperate stemming on government's backup
FDI Realisation

in IDR trillion 14-19F Indonesia inward forelgn investment witnessed a modest contraction in
CAGR 2018 (-9.8% v-v) due to instability caused by the 2019 election,
9.5% vel the number is expected to see a turnaround following palicy reform
. . . I - momentum in the later vear, First half of 2019’ figure corroborates with
IDR 212.8 trillion secured investment {+9.4% y-v).

207
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A >] iur:» 2009 mFealsato ' Budget South Korea

charted as #8
sintee 2008 w S Korea
mUEA
LLCl it ]
= hathedends

Top 8 FDI by

country aof  eng Keng
- .y J' W Ching
Origin oo
uSnpapae
FYI0E FyamT
Noles: O and Gas, Banking, Non-Bank Financial Insftulion. insurance. Ledsng, and Home industry ane exclidod
Source. Euromonitos, WorldBank, Indonesta Imestment Cogedinating Board. Sadan Fusat Stalistik (BPS) )
LAEA Landecape & Wdoneid 1 Mol 2015
Pal ir]
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. Fiscal incentive and other facilities
= 30 reduction of CFT (for § yeam, 5%

Tax allvwanee wach ywar)
Government reguiation  + 145 cliginks besines fiekds

«  Custom cleamnee process scoclermtion
prvsgram, aiming 0 spesed up prodect mnder
wonstmaction, Cagital goods ane o lomger

repuired i underinke soreening st the ports

Gireen Lane facility

[nporlmty Fnﬂly

MaF Regulafin
xmwmxmmm Exemption of impart duty on rew
materials for 2 years full production
‘WPMW!.‘NN;&M Mﬁluﬁll:}mnlmnduﬂy
e aaki of msing
kﬂlly presdnend machireries asd
aquipment {emin 309}

Eempion of impart duty for capital
pouls

Closer look to Indonesia’s investment ocean

Government's continuous commitment for attracting investors: incentives and deregulation

16" Economic Package
ara
3> Expansion of tnx holiday
. Wil expard the categovies, duration
and ammmi of investment.

Adjustments to negative
investment list
New seetors will be fully epened for
JSoreigr investnrent, including digital
econony.

lneemiws for export earnings
, Provide final inconme tax cuts for
exporters who deposit thelr earnings
in desigrated beank aocounts.

Sounse: Indonesia investmant Coornating Bosrd
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Investment issues in Indonesia
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M&A Trends

[HREEQ| EXH= QHIREEZA, X[ 107 Q= H|A0Fe] M&A HH2HOIIA 50~
60%= XIX|St QUCH A== EE USD 50uH0F ME==2 QI I{|A|0Fe] FE &I
= “sweet spot”0|M, 7= USD 50~1008H2t 7{2H = QICt.

Sh=ate| MRA HElle el S 7IZL2 HIEHD Y7201 0|0 M=z =
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E2}L|0}7KMitraniaga) 28, S 712| 238 QI43HC}

M&A trends in Indonesia

Natr oa deal bype:
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e
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Num
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Souroe Lerger Karke: l
;2

Mumber of transactis ne Total tramsaction siee Average
(1 el i)
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Korean recent M&A deals in Indonesia

South Korean deals in SEA - deal value and no. of deals

I U0 mallkon

Tharikand 1®
Philippines s

Mysmar gm0 [ 3]

Moatmysia
Cantiniia

a2
(4]

Recent news highlights: Korean conglomerate
groups to build base in Indonesia

“Hyrndai has affirmed USD 2.8 billion @

investment te build electric vehicle

| Indomesia

W L® Irddanesio ranks 3 tn totol deal value
™

Shagupore
Vietnam

=
1808
Lo

. 0 nsat
Soirce Mergenmarket, mtgraphis Mo o didls
Top Korean deals profile in 2007-PTD019 (Gased an deats with diseinsed salue)

Target Issuer

2 et
el Vishat

Industry

plant in Indomesia®

3] LOTTE CHEMICAL

nram

280 L0

Bidder

HYUN

DAl

uries botem Gprmparry

“Lastte Group will invest at
leaar USD 5.5 billion in what
is to be Indonesin’s largest
petrachemical plant™

Comitry

Il v nduae

% Stake

(USImn}

oxfoy/zoeh  FT Baek Bubopin Thic Financiads Fsinin Bark Co. Ll il Euren TN 2208

o&/03 /008 T Bam Agris Thic Finanelas nd ustrial Bass of Kores [ ths B 2.0 Ho.i

2905 a0l Kiraha Layar Prima Cmema opersior 1 OV O, Lid o th Borea 0 ETY
. T Baritn Pacilin Tk N N . — -
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OS2 o2l FXIASS| £ 24 A MIE{O]Ct.

Industry focus: Indonesia to see more mergers and acquisition

oIX|, EXIXIS0| B2 NS HOm Ut Al MEf= 38AIARY) 2oizy, | Of banks ahead ofindustry consolidation
E3| a2 EXIXEE0| Had 28Ho]| 2HAIQ| =Cf RH:= [e1]=Ke] 235H0]| QIEL
_'Ol == |- 'E | HO '_00“ == l = I- _"_0“ E | MUFG l = -” Despite the decline in the number of banks, the Indonesian Financial Services Authority claims that
AIO}QI Baggcﬂ EM top 6"“8-r| x-|Eo| EH% ggcljon_l Danamon Indonesia Tbk& there are still ‘too many' banks as Indonesia still had the most banks in the ASEAN region
Inchustry Drivers
— Number of Banks - . N .
b s 13 = The high numbser of banks poses a dilficully in supervision for regulators, particulary the Financial
St HI. O||:|. I . Servioes Authority (0K, which hs been pushing lenders wo conselidate in order o strengthen the
— M I I national banking system
. B . *  Inonder o spoed wp banking consolidation, the OTK has allowed foreign investars to have mare than
mm s "’:‘l"b = . ity 240 percent share in local banks, as long as the deal involves buying two lenders and menging them
QlzUAlot & =2l OJK= SR 10071 0f&fe| 23 5 Z0IA &S0l chst
‘Top Banking deals profile 2017-FTD2o1g
=2 IS5 A in =] —1e] o] Il N [o] K=4 - Ol e Trget Iswer Bidder Conrtry heal value (USD )
=0== og}ol-_l_ E-l_ﬂ tal = T_l?_ =ThaE EO |_I_ Ml:l- 29042009 FT Bank Danamon Indonesia Tok BILFG Bank, Lid. Japan asm 54
az/o8iz018 PT Bask Samtitomo Mitsui Indesesia P Btk Talvngan Pensinnan Nasioeal Thl: Inedonisis 28 100
2%/04 /2008 T Bank Musantsr Parabyungsn Terbuka BILTFG Bank, Lad. Japsn 22 5
7|2|'_<_0‘”E 8@' X|_E_9-| 40% Olé)'-% 9I:'_:|L|O_|o| —)l\—ﬂgl'gEF _)I\_ 31%1'9|—|' il—:LO“E O|_|E|-'”A| 26/13/2007 FT Eank Dasaman Indonesia Thk Thio Bask of Tekyn- Mitsubishi U, Lid. dapan T o0
Of 2eti= 27 Oldf 2t = He B2 sliE Hiets 2=t =1 Urt 273 K| -
B2 2fadt X ARV} AIBISHO BN, MBS XI7IZEf| IXI3H Bank Metro
Express(BME)E Ql4=5t11 4=2HHI0F0f| U= Centratama Nasional Bank, CNB2| Industry focus: the multi-finance sector showed a consistent growth over
- = . _ - ; the past 7 years backed by growing demands of multipurpose financing.
= 7Hel 2HE 2ot BiHE Sl X2 & 2'2| 90% 0d2| X[E2S ERFot
—l_,— ?All:’l- Financing Revelvabbes by Type of Financing Business Acthities F Imfm-tryﬂh'mr&(hllnoi—
s
- *  The policy of zero percent down payment for vehicle
p eredit issued implemented by the Finaneial Services
i = Anthority (OJK)Y in 2009 iz helieved to be able to drive
£ ﬁ the performanee of the multiparpose financing sedor
E - moving forward.
o + In 2019, the growth rate of receivables is predicted to
Lo be in & range of 6 to 7 percent,

e iz g 2018 ] sy sl
nShara and oivers  shhbpuposs BWoiong Gptal | siedmens

= TTr—— 4 out of 5 of the last deals within
. . . e the multi finance sector in
25 o g PT Vereza Multi Finance Thi 1B Leasing Company, Lirmded Fal Indonesia is advised by PwC.,
na/ofizoed | FT EFI Feance Indonesia Thi Compass Hanen Bpd & Stor Fieanee |
T Asten Sedayn Firnsnes T Hank Permsts Thi 198
FT Clympivada Blulii Finance I Trwst Co, L wa| 2 I Advisad by Pug
T Central Seninss Fisanen PT Multiker Supliedo w|
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$230bn

CIXIE ZH SE0l

e—commerces
2015 USD 55401 A
2018 USD 23047tX|
== dYME Ho|n

ALY,

JHQI AHIXE, BATIY S 312
Multi-finance(&838 & AHIXIF8) Mdol= <
150~200047H2| F87[S0] U2, ¢l 1071 7Y
0] 60%2 AIHTERES FM6tn U= F=0|Ct ZIZ0]
0| MEJOiA =0l El= SChst H2HEM AfREX HEQI
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QIEY 3 CIXIE 0|F0l= A= 24l 0|4 MZEsto
58 0= 2F USD 10002 Ao = MEfst 24O Z o
MEH, XIZ2ZES ZISt Deal flows= 1R EEfst =
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X2 x| 3822 e—commerce= 20154 USD 55
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Industry focus: internet economy on the rise (1/2)

Burgeoning deal flow in SEA, with Indonesia is firing on all cylinders

SEA Internat economy market size [GMV]

UsDin Dllnn |-
2%
l “ m\.
SEA intemnet economy fundraising SASEE RS, ol
UsB i bitisn = Indonesin stand as the largest and fastest
J'm.fmuwmnrb 2 in ietal growing internel economy in the region. Backed
by immense internet user base (150 million users in
2018) and huge headreom across all sectors,
ek 2 — Indonesia's digital economy remains solid with a total
%D oiUSD 6 billion worth of deals flowing in to the region
e - po.m P sinoe 2015,

Source. Google Temasek

W SN @ieeus 8 Ssgapoen

wRed EEL  Wwgens B e

MR i o el 1 et 60
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Industry focus: internet economy on the rise (2/2)

SEA gcommerce market size (GAMV)

USD in billian - I:okc?i!di{\ :

217 m-.‘ S WP Lozada
o=

The three largest e-Commerce
companies in the region, Loazada,
Shopee, and Tokopedia, have played
aeritical role in the development of the
sector. They are estimated to have
grown colleetively more than 7X sines
2015, well above the rest of the sector,

]
h
&

122 R -] 18
L ]

T 2 18 5 3 28 .

“l Sl e g, o W ~Z

ndones Walayws Prilippines Singapese Thailand Wieina:

+ e-Commerce has been the most dynamic seetor of the internet cconomy in the last

three years. Accounting for just over 55.5 billion in GMV in 2015.4 it has grown more than 4§
times since then and exceeds $23 billion in 2008, representing a 62% CAGR over the period,

®

While e-Commerce iz experiencing healthy growth in all Southeast Asian countries, Indonesia is
leading the way, reaching $12 billion in 2008 amd accounting for more than §1 in every 52 spent
in the region,

Source Googie Temuek
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Industry focus: Indonesia logistic industry could reach USD 57.7 Bn
in 2023, mainly driven by increasing consumption and production (1/2)

i?:’:i.';;‘s'?u " (R.0%) CAGR T
In I]':?I'I-ullmn, 208 o {2013 - 2029F) Road freight is te main contributor of freight
F02 forwarding market (.53% in 2018
Increasing domesiie consumplion and
production will drives Lthe marked going lorwanl

Ware housing market is highly driven by c.ao0%
consumption growth and e.5.97% production
growth of non-perishable goods, suchas
dothing and consumer goods,

Increasing seafood production (c.8.8%) and
Import of meat (e.18.7%) will be the key drivers
for growing demand on cold stomge ard
LraRsportal n.

Significant expected growth of c-commerce
transnction in 2008 - oz (e.36%) is the main
driver for CEP market going forvard.

zo23F
B Food Froight Bl Gooeral Wanshouse B CEPO Il Sea Froight B Cold Stomge

Bue 1) D6 |l i Bowici o ey 2] Couithee, By, ane Papeel: 31 Dl inchisdes fot-peet Cubl Stutage
Satirew Ken Rewrarch Report, Koremsniter, Pel Analydd

LA Lt it B A 1 et 60
Pt

Industry focus: The logistics industry welcomes foreign
partners to invest in Indonesia (2/2)

Limbation for Foreign Osonership a1 d Forelgn lnve in Ind in 25 = 2008

Road Freight 0l allows w’iul’i‘anlﬂlm::hlp with mdminoum

Euehne Nagel scquired Wirn Logisties, domestic logistic oompany

capital investmont of IDR 10 avtes micer in 3048 10 expand their servios: 1 [ndanimis wasshousing and
distribation.
e
Gol ko LOO% Fors ign Swharahlp with mlnlmii capial FERIES Kerry Logistics scquired 13% of Puninar Logistics shares oa
CEP investment between IDR 50 M io IDR 500 Mn S 2015, Punanar engage in sech partnership bo expand their inicermational
depending on the service coverage. PR Logistic o pehilities.

= WXK... Themerger happensd in zo1g and known as KVE Punlaar Aute
ol allows 49% forehgn ownership with minioaem capiial . Logisties Indonesia (NPALT that foceses on import and exports of
Sealrelghl 4 estment of IDR 10 Bn. DM L Tndasesin,

JJ{T I Logisties, logistic subsidiary of JDeon, copand its bisises o

Ware 2ol slliws 67% foreksn awnership ~ith ndnimim capital Indonesia in 2015 through J-Express, that provides CEP services,
housing investment of 10K 10 B,

S TIinE 1 20u 8 Malaysian RIT Heldlngs, sequired substantis]

= wquity of Prndn, an Indonesian CEP eampany, 1o eresbe synergy in

PANDL
Cold Chain o0l 100% forelen awnership with minimum capital LetGismes  ‘ech capabilities.
i af NTHRE oy M,
et * W rmanum gtk [n 2005, Nontum Loglstles acquire JCL Indonesin, o frelght
JCL — — oglstics 12 expand their
. international coverage,

Sourge. Ken Research Repod, Evromondor, Publc Infiormation. Pwl Analves

A L e o e  Honm 3t
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Ao 20F 2A] Heo| KRS Sofl YL, T X2 4 HHHE RIS o0, ¢
A

{lndll.lt*j;;cry focus: pharmaceutical sales rises with expanded 2 021 MRIMIZ 0]0{Zt ZHOZ HIOICh X2 5120| QS H|2F 7S E Ol LA|
ealth coverage _ ) L

s ool Hels dEsks S et=7IgS2l Q=UAoF A ARof| tet TiE =&
|1'|'u'|ir.'||\ satl e (I):l g=||A| %tél-ngl—_,l— %El-.

F _nc,p.(}ﬁ.no.u‘l-
SRS — _/'d ot
.1_-_,—i!|"'!:._ (% . e i
- T -

—
i =3 = = = o2 = o = | =] [
Indtastry drivers Leds dxoiHM FHM 7] & 7Hd 9EE 71 U= 200t JRoilM= ¢
= Healtheare spending bn Indonsds s expected o inereise st CAGR of 13% froe 1DR 5230m (USD 3901 ba) s 2007 10 10K a54trn (US064.5hn) by 2oez and I 1, 7700w (USD
112ba]) by 2oy [l 3 © O|1T = = =
= Thegrowth is sapported by the Indonesia’s conntry-wide insurance scheme established in 2004 QE USD 4-,()()()(l|-I EE:I OlAOI.E |_|£E-|'O'” —,—Xl“lz!' 71'%!0' |'
Irrpact to MEA:
= Kopear i i e scovleratieg their moves o enter tho plarsenging markets, Indonesia being one of theen

= A the government allocntad sos trillion rupdshs ($7.0 billos) in the heshthesn: sector in 2016, 5 43 peroet year-on-yesr increse, Indoncsis has besome  representative
phammerging market
= Koroan pharmascentioal companios such ns Chong Kan Dang, Dong-A 8T, and Deenenong Pharm have established business emtitios in Indososin

Mo 2 QlH|Aore] BXle XEHeR dEe Aoz HYR(1 eH, ofof w

e —— B— 2t Ql=HAJOe] QUEHE AIE G| XIEHez dEe A= ofd=rt

Industry focus: construction to soar following the upcoming
high-value construction and infrastructure projects

Construclion mdustey valume

in IO triion . a4z — m
ST 3,401 s
= = B .”: . I I l I I

Prajects by region

= Jokewi administration plans o implement hundreds of infrastructure projects worth a
Kabranian '-‘-!Mf;.WJ t:‘:‘l] of IDR 5.500 trillion (USD 387 hn) to clese the conntmy’s expansive infrastmcture
% dbeficit.

| s Bl & Mas Impact to foreign inpestments:
"}E’m = Considering government budgets won't be able to oover the [DR 5,500 tdllion investment, the

government has ealled for greater priviate and foreign investments to enter the
industry. During Tndonesia Infrastracure Tnvestment Formm hebd in Paris this July, Govermor
of Bank Indonesia promoted and encouraged investment opportunities in four sectors, including
infrastructure and manofacturing sector

= Loosening restrictions on foreign ownership, government has imposed 100% foreign
ownership for toll road operators and 67% for constroction services allowed.

Bounoe: Fiich Saluton
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Qi jAlo}F &

Politics Today and Policies for the Future (1/2)

Key Developments That Affect Structuring and Execution in South and South East Asia

QIZLIAIOF FIE B9 £XF RAIS Y5101 B2 S
=

7|120|10 QYo H, USEE 2=l EXI KX|IE gt O Continuing agendas under Joko Widodo's 2™ term:
2 gMs Y Aoz oldErnt OE 7KlE =2
Q| eI EHM 27| S0t US| F=EISH= MI7HX| 20t 02 Financial Technolo
olct Improvement of Ease of 01
) Doing Business
3 ment pmn'\:dll re
RIEHIAIOHE B1X, AR 2 PlollAf Ofts| ZHAElofof R
2 Fo| 7| W20 HRE =0 £Xt RIS 5i0d S8 LRI
_ _ _ ! § lfdud_fur_ln_t ptructure of 1DR
HOlS RITSHe ARIERE XA =245t QU ol - ol
=5, IH 2=HAoh= 2o MA HFol| B2 =& of
; incomes apartments & honsing
H20| AL, ZFY| HEE 2eRIS Saf 2tolMA :
S TS5 SHe HotS =oI5H o=l EXfet o ) “The Naffonni Deyelopmen”_’!qnning:‘:genc;; (Bappenas) esr'in::med that
Indonesia needs investment in infrastructure of USD 429.7 billion,
He ZIO|MA EZ0]| CHEE Ho|ME =St QI H|A|Of v or equal to 6.1% of GDP, between 2020 and 2024”
OIM BEHe 2/=7I%2 Ol QIEHO|Lt Yoz AN e —

SN 2ok HEEEA MRE XF0I0| 3] 0lsh
9 £84, CIXZ YWY, SHIH0[HE S Sirjof -3
Shn It &% BR JIQ0IN Sst RS ofF KU
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Politics Today and Policies for the Future (2/2)

A.”HIJMHII: ?_Iial'olt-l' xq_cr)_l %) E ;;QJHIJHH ?:Ijl()” olo_i*1 _|':_|:|I_.|MH OEI7|0_"E 7||:|I_|. ?_I 2:13;::::2:;&::&:::{:;::‘;]m::;:jimulmn|||Svul.'l1.1||dSUuth East Asia
mat Mol SXIS ZRsPH SI5kD QUTk &P T2S50| BF U 241 HY A
- i SOE Holding Agenda L oo |
A-E-“: 0|_LLE_|- |'o-|2|'70:‘0” I:IH_Cll % 3._r _.C_?__/.\_O|E§ Al'o|=|-| ?_IEE-I' *lAE-i% 7HA|_16|'_|_1 7H Four strategic pillars of State-owned enterprise (SOE) . Minisg {2047) @ “
LSh= Ol 2= FX1E &3 |Xlotz{1 st UCt, nom © D
MR XERY, FAAE AN Y DS RSP sl 2xoz MY Hof ey Y ———¢
_ _ Collaboration Develop  Financially O m
2 wlle] 2 XFSINE MBI 018 Salof sig el oIS TaHM 9/ e, e o e | g i) Q) N
S X = S Jocal. oo B PENTAAINA i
Ol E=Xt K5t SO0 HA| RAHOR HYSIEE & o Folct, - s g [Esm—
TV ——
OI=|AJOF= Negative Investment List(DNNE &2st1 UM 2291 EXt 2X|
LS =21 TBXL Kot HELE FESH ULt =2 FXKES0| ER 7Hset X -
2= Mol thehMe XEHez2 HAR|T o= XiMgh A2 PwC legal Xt
2RI MDCOI| XF2E F3H= 20| Lt 2007H0f MEE EXHE(The Investment Overview of Indonesian Legal System - Investment.. (1)

Law)oll MEH 27 X|ZE0] M[EH0] U= 20k AR 2=2l FXIAte| 0[S fI5t

Of ®X| TtEH7t X[22 tiAl ERstk= A2 ZXletr QUot. J2iL, AFHe=2= ot
Foreign Investment nasian Tnvestment Lavw uires the foreign i e
2 B3| S 4 U202 0[2{3H 0147t U= B0 AZUIA] HE KA} ) company e Sy capepths e
= - " General Informalien
£ 2351 AF2E Fot= 40| &L, ST ST resicentinl Regulatian No. 44 of 2016 on the List of Business Fields Closed to

List Investment and Business Fields Open, with Conditions, 1o Invesiment stipulates
.newra]l of business that are prohibited, or opesed with certain conditions, 1o
foreign (Fvestment,

Fundamental Principle
Business lines that are not listed in the attachments to the Megstive Investment
List ane docmed 100% open for foreign investment.

The Negative | List is not applicable to the busi whese
imvestments were approved prior to the casctment of this rule.

However, if the provisions in the new rule that are more advantageous o the
Taredgn investor than thase it now has, it is entithed to the more AR
provisions in the new rule,

l
i
?
i
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Overview of Indonesian Legal System - Investment.. (2)

+ Any indirect or portfilin investment where the trmsactions ane conducted thmogh the
Tndan Mmmmmn;:uqmmfmﬁeummrwmhuw

9 Fo srehid Mhulnm«ﬂl
= ) x Both ihe Investment Eaw and the Imutl.utéonolpmdflthrm
dd'hll.lmulouhl indlirect ar i i refers o 1t o be widely

st
imderpeeted 11 o shaces purchase ds the Sanck
I*Mhamhdmuho anmmhrdlmna‘mLMMIhmmuld

i = The Investment Law probibits the beneficinl cwnership through nomanes 8
Nominee il

L
ulw-bylhrdommr inwestors are probibited from g inta
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Overview of Indonesian Legal System - Investment.. (3)
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Recent Regulatory Updates.. (1)

d‘eb Introduction of Knome Your Beneffeial Owner Principle for Corporations

= It is regulated under Presidential Regulation No. 13 of 2018 on the Implementation of the Know the Beneficial Owner Prineiple in a
Corporation For the Purpose of Prevention and Eradication of the Money Laundering Crime and Terrorism Funding Crime which comes
into effect on 5 March 2018,

* Corporations, including PT PMA, are required to identify, verify and report their Beneficial Owner(s) to the authorised governmental
institution {including the Ministry of Law and Haman Rights and any institution asuthorised to supervise and regulate the business of the
company) by 5 March 2019.

= The authorised governmental institution may also actively conduct an assessment to determine the beneficial owner.

= Beneficial Ovwner(s) is defined broadly as an individual whe has the authority to appeint and dismizs the Board of Directors, Board of
Commissioner, Managers, Supervisory Board, or Executive Beard of Corporations {as defined below), control the Corporations, and /or
entitled to or receive a direct or indirect benefit from Corporations, the real owmner of the Corporations’ funds, and/or satisfies the other
eriterta set out in such regulation.

= As the regulation defines Beneficial Owner s an individual, it might target the so-called “nomines” sharehalders that can still be found in
practice - even though it is deemed null and void by law.

* The reporting obligation must also still be observed whether it will just be another formality or it will provide the Authorized Institutions
with the power to restrecture such company’s shareholding composition,
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Recent Regulatory Updates.. (2)

1 A e s s ;
@- Simplification of the Hiring Process of Foreign Manpower

Regulated under Presidential Regulation Number 20 of 2008 on Foreign Manpower Utilization which comes into effect on 29 June 208,

It aims to support the national economy and the expansion of employment opportunities through increased foreign investment and is
part of President Joko Widedo's current economic reform process

Working Permits (1zin Mempekerjakan Tenaga Kerja Asing - “IMTA”) is no longer required.

= Employers now only require ratification from Ministry of Manpower of their Foreign Manpower Utilization Plan (Rencana Penggunaan

Tenaga Kerja Asing - “RPTKA") to hire foreign manpower — which will acts as the IMTA - in addition to a limited-stay visa (VITAS) and
a limited-stay permit (FTAS) that are required for such foreign workers to reside and work in Indonesia.

= To perform urgent work, foreign workers can now enter Indonesia with the relevant visa and limited stay permit designated for urgent
wiork and then the application for ratification of the employer's RFTEA for urgent work can be submitted within 2 days of them
comnmencing work.
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= The Supreme Court issued Regulation 13,2006 as general guidelines to law enforcers in handling corporate erime cases.

* Addresses that the liability may also extend to the (a) affiliate (i.e. parent, subsidiary, and for sister); and (b) suecessor (i.e. surviving or

spun off entity) of the prosecuted company, based on its actaal invelv t. Further, th tor may also seize the assets of a [e] x~ SHS | &0 o X| =" o] Orto AlS)H ol
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The ceilings are vary, mnging from:

+ 20% {Payment Processing Operators & Payment Gateway )

= 49% (E-money non-bank issuer) subject to restriction to become a controlling shareholders in more than one
payment system aperators;

= B5% (P2P Lending);

100%: [ Equity crowdfunding)

While eryptocurrency is still prohibited to be used as means of payment. Indonesian Trade Ministry Futures Exchange
Superdsory Board (Bappebiti] in 2019 has recognized eryptocurrencies & eryplomssets which have fulfilled certain
criteria 1o be traded as commodities in futures exchange.

= Currently, there bs nogesersl Liw or dats pratection. Howeres, the dats protetion princples sy be foand in indudtry specifie regnlations, e.g
telocomanunication lanes, hanking and capitnl market lmss, as well public information s,

* Theourrent regulatory frmework is foousing on protecting personal dats i clectronic system, which mesults in s profectionist nataned regulations,

Data Privacy . genernl data localization ropesnanents, ehectronic systen ragistration. The fommer is cather oonbenvenial doe G the reguirement it imposes o

Regulations cloctronic sysbem opersoes providing ‘pablic sorvices” i hnve dats centers and disastes reoovery conbers in ladanois,

= The grvernment is plannieg toissee s general liw on data protection s well s amedment oo the general data bocalization requirements whichwilll
prowvide leniency on companies processing s non-strategic choctronic deta (e, datn pot affocting public inforest, public sorvices, state difencear
]

i Lol Senaoes W 5
et ™




www.samil.com

S/N: 2001A-BR-002

© 2020 Samil PricewaterhouseCoopers. All rights reserved. “PricewaterhouseCoopers” refers to Samil
PricewaterhouseCoopers or, as the context requires, the PricewaterhouseCoopers global network or other
member firms of the network, each of which is a separate and independent legal entity.



