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ISA Reporting Update

Recap ISA Reporting

And Manual updates

Thank you

Process to 2
Q&A Objectives identify &
communicate
KAMs
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mpacts of Key features for

implementation a well written
and adoption KAMs
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' The Drivers of Change to the Auditor’s Report

Today’s auditor’s report
« Focusing on the auditor’s In the aftermath of the

“binary” opinion financial crisis and with
growing complexity in
financial reporting,
What investors wanted to see investor demands for

» Standardised descriptions

« Retain auditor’s “binary” more informative auditor’s
opinion reports increased.

 More informative, discursive,
and insightful reports

e Bespoke descriptions of
important audit judgements

PWC S



The Aims of the Changes to the Auditor’s Report

. To describe those matters, that in the auditor’s judgement,
IHSlght were of the most significance in the audit of the
financial statements of the current period.

To introduce an explicit statement regarding auditor’s

Tran Sp arency independence in all reports and identify the

engagement partner’s name.

d b 1 - To provide a restructured report that puts the audit
RGETET) lty opinion and entity-specific information first.
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The differences between the old audit report and
new audit report

includes the
auditor’s

independence

Management’s Responsibility

Material uncertainty regarding
Auditor’s Responsibility going concern (if any)

Key audit matters

Basis for Opinion Other Information

Opinion

Auditor’s signature, Date of the
auditor’s report, Auditor’s address




The differences between the old audit report and

new audit report

Emphasis of matter

Other matter

Opinion

Basis for Opinion

Material uncertainty regarding
going concern (if any)

Key audit matters
Other Information

Management’s Responsibility

Auditor’s Responsibility

Auditor’s signature, Date of the

auditor’s report, Auditor’s address




Example of Auditor’s report
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Other information
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How modified opinion effect
to KAM and Other
information section
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Recap Key Audit Matters




A Stepped Approach to Key Audit Matters

KAMs to be described in the auditor’s report

PwC
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' Considerations May be Useful to Consider When
Assessing the Audit Attention

‘ Allocation of audit resources

‘ Changes in planned audit approach
‘ Accounting estimates
‘ Use of experts and specialists
‘ New or revised accounting policies
‘ Identified misstatements

‘ Group audit and initial audit engagement considerations

PwC
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