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e-Filing available for Form e-C from 1 April 2016

The Inland Revenue Board (IRB) has issued a press release dated 31 March 2016 on the availability
of the e-filing system for submission of income tax return forms for companies (Form e-C). The
system is available from 1 April 2016.

Where the company is e-filing for the first time, the company director is required to be personally
present at the nearest IRB branch to obtain the PIN for the organisation. The following must be
presented:

• Identification card or passport
• Form 49
• Completed Form CP55B (application for organisation PIN)
• Letter of authorisation if the Form CP55B is signed by a person other than a company director

A letter of authorisation on the company’s letterhead is required in cases where the company
appoints a representative to make the application for the PIN on its behalf.

The press release is available on IRB’s website www.hasil.gov.my.

Withholding tax on Real Estate Investment Trust (REIT) distribution to non-
residents

The Chartered Tax Institute of Malaysia’s (CTIM) has recently sought clarification from the IRB on
the amendment to the withholding tax (WHT) rate under Paragraph 1(b) Part X, Schedule I of the
Income Tax Act 1967 (ITA), in relation to distribution by REITs to non-resident companies under
section 109D of the ITA, effective from year of assessment (YA) 2016.

The IRB has clarified that the application of the reduced rate should be based on the non-resident
recipient company’s basis period instead of the REIT’s basis period. Thus, if the distribution from
the REIT constitutes income of the non-resident company for YA 2015, the rate of 25% is still
applicable. However, if the said income forms part of the non-resident company’s income for YA
2016, the reduced rate of 24% is applicable.

Stamp duty exemption for Small and Medium Enterprises (SMEs) with Green
Lane Policy incentive

The Stamp Duty (Exemption) Order 2016 gazetted on 23 March 2016 provides stamp duty
exemption for any instrument of loan or financing according to syariah principles executed between
a SME granted the Green Lane Policy incentive and prescribed financial institutions.

The said instrument must be executed on or after 1 January 2015 but not later than 31 December
2017.
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