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Renewed optimism 
Welcome to our 2024 Uganda Economic 
outlook publication
At the start of the year, Uganda was at the focal point 

conference, and the Third South Summit organised 

gatherings  brought together leaders and policy makers 
from around the world, shining a spotlight on Uganda’s 
role in global diplomacy and economic cooperation as 

to engage in discussions on global issues, such as 

opportunity for the country to engage with the world’s 

During Uganda’s one year of NAM’s chairmanship, 
three issues will be focused on:

Despite the continued tightness in global 
macroeconomic conditions, the Ugandan economy 
has demonstrated notable resilience with robust 
growth across the key sectors of agriculture, industry, 

In the meantime, the country is approaching the end 

1

UNDP attributed the weak performance to challenges 

full transitioning to the programme approach, as well as 

Uganda’s growth and  the key sectors that are 

We hope you enjoy reading it and we look forward to 

Introduction

1

1
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macroeconomic indicators and noteworthy resilience 

conditions, Uganda’s economy rebounded strongly 

commendable stability against the US dollar, 

due to bearish sentiments and global trends, reminding 

The sector has remained strong despite economic 

resilience during and following the recent economic 
challenges triggered by factors such as the Russia-

energy and mineral resources aligns with the Vision 

country is also maintaining focus on adopting clean 

of the economy, including anti-money laundering, 

2
Executive Summary
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Micro and Macro-economic Review for 

in the latter part of the calendar year 2023 and the 

2

the nation demonstrated the resilience of its economic 

manufacturing sectors, alongside geopolitical tensions 
present additional challenges on the global economic 

4

5

6

Macroeconomic Outlook 

3

3

R&A – Restaurants and Accommodation Services
I&F – Insurance and Financial Services
PSM – Personal care, social protection and miscellaneous goods

2

3

4

5

6Ibid

Source: Africa Development Bank Group, 2023, Country Focus 
Report 2023 Uganda

Source: Bank of Uganda, Monetary Policy Statement, December 2023

Juliet Najjinda Joel Ndyamuhaki



6 | Uganda Economic Outlook - 2024

assets in the economy such as loan, mortgages, 

Exchange Rates

multifaceted impact of the Russia-Ukraine war, causing 

Uganda’s trading partners7

This depreciation underscores Uganda’s economic 
interconnectedness with the broader international 

Gross Domestic Product (GDP)
Uganda’s economy, amidst economic hurdles and 

Particularly noteworthy was the robust real GDP growth 

same period, was complemented by strong results 
in the trade, accommodation, food, information & 

Despite these encouraging signs, there are indications 

the Russian-Ukraine war which continues to obstruct 

like the USD 10 billion Lake Albert Oil Project and the 
USD 4 billion East Africa Crude Oil Pipeline attracting 

production anticipated in 2025, the construction 
sector’s output is poised to remain robust in the 

9

7

Supra note 5
9

5.1% 
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10

11

12

13Supra note 11
14

15Ibid

Public Debt

of Uganda’s public debt, while domestic debt which 

11

12

December 202313

maintains a stable economy and manageable debt 

sustainability14

bill and bond auctions, successfully raising Shs 

10

funding structures and identifying appropriate credit 

concessional debt to high-impact, high-return projects 
such as Standard-Gauge railway projects, industrial 

15
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16

17

bolstered the nation’s power generation capacity 

both traditional and emerging partners showcased 

Conclusion

showing remarkable control, emphasise the delicate 

of Uganda’s economy with the world, while GDP 

public debt are critical components of Uganda’s 

understanding these intricacies becomes paramount 

16

17
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19

Financial Services

the banking sector, with a considerable contribution 

The sector demonstrated remarkable resilience during 
and following the recent economic challenges triggered 

and entered strategic partnerships to address their 

Whilst the reliance on digital platforms enhances 

the inherent platform risk faced by organisations 

and cyber security awareness campaigns undertaken 

economic crime19

cybercrime as a result of the COVID-19 pandemic (in 

cybercrime as a new crime because of the pandemic, 
COVID-19 created fault lines within the organisations 

measures for cyber related fraud, including, 

organisations can deploy to protect their assets from 
cyber threats include:

control of enterprise and software assets

4
Jackie Nampala
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in continuously updating their modus operandi, 
enabling them to adapt their methods to the enhanced 

industry

and hindered proper understanding of the performance 
of an entity20

disclosures in relation to insurance contracts and in 

following:

by agreeing to compensate the policyholder if a 

companies is yet to be ascertained as many entities 
continue to seek guidance on its application and how 

In order to ensure accuracy and the smooth 

even greater achievements under the 
next strategy

all Ugandans by enhancing their access to and use a 

internet and digital infrastructure to enable the 

20
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IFRS 17 
owing to the poor management and deterioration in the 

The success of the strategy will greatly depend 

debtors in the sector received the long-
awaited saving from the early loan 
repayment charges

players in the sector, the decision to terminate the 

Debtors can now repay their loans earlier than the 

options, such as the transfer of loans to institutions 

prospects and potentially reduce the number of non-

Banks are liable to withhold tax on 
charges paid to their corresponding 
banks

21 corresponding banks will be 

21
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Uganda is endowed with abundant natural resources 

include hydro power, biomass, solar, geothermal heat, 

Currently, Uganda’s energy sector is predominantly 

The country’s energy resource potential includes an 
estimated 2,000 MW of hydro power, 450 MW of 
geothermal, 1,650 MW of biomass cogeneration, an 

Whereas Uganda has considerable renewable 

attributed to acute power shortages, increased 

launched Energy Transition Plan and the Energy 

The NDP III contains two programs directly related 

strategies include fast tracking oil, gas, and mineral-
based industrialisation, and increasing access to 

The country is increasingly adopting clean energy 

Oil & Gas

2006 in the renowned Albertine Graben in the Lake 

petroleum-related infrastructure construction projects 
for the 5-year period ending 2024/25: 

Upstream Operations

in the Albertine Graben is operated through a joint 

According to the Petroleum Authority of Uganda, 

and Tilenga oil production projects is proceeding 
as planned in preparation for commencement of oil 

Energy

5
Sophie Kayemba Georgina Kirabo



PwC  |  13

The crude oil from the Albertine Graben is generally 

Lake Kyoga, Moroto-Kadam, Lake Wamala and Lake 

Limited,Oranto Petroleum Limited, DGR Global for 

Currently, there is no production of natural gas 
in Uganda, although the country’s estimated gas 

to produce some gas associated with their oil output, 
and both projects plan to use this gas to generate on-

for the iron and steel industry as well as for domestic 

Midstream operations

In the midstream, the upstream production JV 

The 1,443 km pipeline, which will be the world’s longest 
heated crude oil pipeline, will stretch from Uganda’s 

under the EACOP Company, will include a 24-inch 

two of which will be in Uganda, two pressure reduction 

people and animals will be able to cross freely along 

Despite the opposition and criticism that has been 

the project, citing the potential that the pipeline and the 
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Uganda’s reliance on imported oil products, stalled 

The Kabaale International Airport, which is being 

completed in December 2023 before the airport can be 

These opportunities range from skilled, semi-skilled 

construction is spread widely, Uganda has set National 

sectoral linkages between the oil sector and other 
sectors of the economy such as manufacturing, 
agriculture, tourism and hospitality not only boost local 

Downstream operations

was amended to authorise UNOC as the sole importer 

from an international oil company and supply to the 

To implement this, as part of the procedural 

registration of a branch in Kenya and is still trying to 

granted a petroleum import licence by Kenya’s Energy 

UNOC has initiated discussions to transport the oil 
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Renewable energy 
Although Uganda’s renewable energy accounts for only 

electricity generation from Uganda’s renewable 

As at 2022, most of Uganda’s energy was generated 

Hydro power

Currently, Uganda hydropower sector is the country’s 
largest source of renewable electric energy, accounting 

According to the 2023 Energy Policy Report, Uganda’s 

The country’s largest hydro power plants include: 

The 600 MW Karuma hydro power plant, also now 

renew the 20-year concession with UMEME after the 

of power reforms in 2021, there are plans to re-

transmission and distribution companies into a new, 

Source: Electricity Regulatory Authority
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preparing the Uganda Energy Access Scale-up 

access to electricity for households, communities, 
industrial parks and commercial enterprises and public 
institutions 

Biomass

According to the Ministry of Energy and Mineral 

generating potential of biomass waste, including 

Whereas the use of biomass for electricity energy in 

momentum and is now widely used for commercial and 

their own use by burning sugar cane bagasse, a waste 

The companies include Kakira Sugar Works, Kinyara 
Sugar Works, Sugar Corporation of Uganda Limited, 

rampant use of wood fuel are underway following the 

commercial charcoal production in certain parts of the 

Nuclear energy 

MW nuclear power plant by 2031 and another plant by 

Geothermal 

According to Vision 2040, Uganda’s geothermal 

2023, TotalEnergies E&P also signed an MOU with the 

Solar photovoltaic (PV)

Uganda has huge solar energy resources but this 

include:  Soroti Solar Power Station, Tororo Solar 
North Power Station, Kabulasoke Solar Power Station, 

with the United Arab Emirates to set up a 1000 MV 

Despite the challenges, according to GiZ, solar energy 
in Uganda still has the highest adoption rate among all 

launched Energy Transition Plan as Uganda’s leading 
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Mining 

Mining in Uganda began in the early 1900s with a focus 

in the 1950s, and by the 1960s, mining accounted 

industry declined after the Kilembe copper mine 

changes were mainly around the Mining and Mineral 

Regulations 2023, and the International Conference of 

for the worldwide transition to cleaner energy systems, 
including copper, cobalt, graphite, and rare earth 

As international interest in critical minerals and rare 
earth minerals increases, in the recently launched 
Energy Transition Strategy, Uganda has set out 

manganese, rare earth elements, platinum, and 

In 2023, with the enactment of the new Mining 

owned mining company, the Uganda National Mining 

Key issues facing the mining sector remain lack of 
clear guidelines and procedures to propel holistic 

The disparities in application of legislations around 

including tin, tungsten, tantalite, and gold, although 

to streamline these issues, there is need for more 
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While recognising the country’s high energy needs 

resources and other energy sources to support its 
economic growth, there is a high focus on balancing 
energy, security, climate action and sustainable 

agenda, is also a focus on sustainability which 
emphasises aspects such as national content or local 

to meet key economic, social and climate goals at the 

The analysis, carried out with the support of the 

implementing this plan would allow Uganda to meet 
its nationally determined contribution to the Paris 

the door for Uganda to set an economy-wide climate 

new transition strategy, Uganda has started the journey 

business operations to create a sustainable business 

increases, so does focus on how countries like Uganda 
can participate in the international carbon markets 

owning their carbon reduction targets

the National Climate Change Mechanisms Taskforce 
to create a framework to include guidelines and 

propel the economy into an industrialised economy and 
into middle income status, Uganda’s energy demands 

best practice will ensure that the energy sector is a key 
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Anti-money laundering

the legal landscape relates to anti-money laundering 

were amendments to the Companies Act, the 
Partnerships Act, the Trustees Incorporation Act and 

The amendments were done to combat money 

on whose behalf a transaction is conducted in a legal 

owners to register their particulars including the 
name, address, passport details, degree of control / 

Key Legislative Changes

accounts being blocked until an update of their 

Minimum Capital Requirements) 

increase their minimum capital to UGX 150 billion by 

of a money remittance business to UGX 200 million 

6
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Convention on Mutual Administrative 
Assistance in Tax Matters 

The CMAAIA operationalised two international 

Competent Authority Agreement on Automatic 

information from just the 9 countries with whom 

the CMAA who were 147 member countries as of 

to carry out due diligence on accounts held by non-

information should be reported to the URA presumably 
by 31 May 2025 for due diligences conducted for the 

The information reported on includes name, address, 

obliges the URA to obtain share such information, and 

Similarly, the URA can now obtain information 

regulations 2023
The Mining Act creates new classes of mineral rights 

applicants for mineral rights to include a registered 

the Uganda National Mining Company to manage 
Uganda’s commercial holding and participating 
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The PSA designates Uganda National Oil Company 

of petroleum products to the licensed oil marketing 
companies of petroleum products for the Ugandan 

Companies regulations

cessation of business by foreign companies, striking 

companies for non-compliance within the Companies 

The CA aims to promote and sustain fair competition 

consumers and smaller competitors from dominant 

Ongoing legislative changes

regulate the manufacture, importation and sale of 
alcoholic drinks, regulate time for sale of alcoholic 
drinks and prohibit sale of alcoholic drinks to persons 
below the age of eighteen and packaging of alcohol in 

the way businesses operate in the economy and will 

UGX 200 million
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