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Welcome to the second edition of our 2024 economic 
outlook report, providing insights into Uganda’s 
economic performance up to June 2024. As we 
delve into the key highlights of Uganda’s economic 
landscape, the conclusion of the 2024 national census 
has shed light on crucial demographic data that 
will shape policy decisions and resource allocation 
strategies for the 45.9 million Ugandans in the future. 

The total budget allocated to address this new 

stands at UGX 72.1 trillion. This year’s budget is guided 
by the theme ‘Full Monetisation of Uganda’s Economy 
through Commercial Agriculture, Industrialisation, 
Expanding and Broadening Services, Digital 
Transformation and Market Access’. The budget 

management. The budget is also geared towards 

only for strategic high impact interventions. This 
means that the Government is focusing on increasing 
its revenue, being accountable with its spending, and 
investing in areas that will stimulate economic growth.

With the demonstrated economic growth in FY 

Uganda’s economy appears well positioned to achieve 
its status as one of Africa and the world’s fastest 

1. Uganda 
outperformed Sub-Saharan Africa’s average growth of 

higher than the global average.  

of business opportunities arising from a favourable 
economic climate. In a growing economy, it’s common 

income, which supports greater purchasing power 
and therefore more growth opportunities for business. 
Indeed, there was a notable increase in household 

For more than ten years, infrastructure development 
has been a key government priority in Uganda. This 

to communication services and development of 

According to the Ministry of Finance and Economic 

Executive Summary

1Source: IMF World Economic Outlook, April 2024
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The ratio of Uganda’s debt to its overall GDP saw a 

2

for in the Charter for Fiscal Responsibility for FY24 and 

debt sustainability.

While the debt-to-GDP ratio was predicted to rise to 

by the end of the year. Government’s approach to debt 
management is multifaceted, being focused on driving 
economic growth, initiating commercial oil production, 

Revenue Mobilisation Strategy and wrapping up key 
infrastructure developments. 

debt levels and the high individual debt burden 
faced by its citizens, it is important for Government 
to prioritise prudent debt management. Immediate 
actions should include implementing measures to 

Uganda is focusing on enhancing its revenue 
collection and being strategic with its spending 

support this agenda, the Uganda Revenue Authority 

evasion. 

Measures such as identifying untapped sectors 

formalisation of the informal economy and 
collaborating with international partners to address 

critical for sustainable and inclusive development. 

sector. Working collaboratively with businesses in the 
informal sector will enhance their ability to comply 

economy and the well-being of citizens. 

2
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Overview 
Uganda’s economy has shown remarkable resilience 
in the face of global economic crises. Uganda’s strong 
macroeconomic stability, infrastructure investments, 
including the oil and gas industry and improved trade 
prospects are all highlighted by this resilience. 

3. The growth of the economy 
has been driven by manufacturing, construction and 
mining sectors. There was also notable growth in 
the services sector mainly driven by strong recovery 
in retail and wholesale trade, tourism as well as 
communication and real estate activities.

by investments in the oil sector. With the progressed 

commence by the end of 2025. 

However, this timing is likely to slip due to delays 

Accordingly, the actual timeline within which the oil 

Other factors that have contributed to the notable 

rate which averaged at UGX 3,771. This has allowed 

competitiveness. 

There was also a notable increase in household 

4. The easing 
5 in FY23 to 

  in FY24, played a crucial role in enhancing 
households’ purchasing power, thus increasing 
consumers’ buying power.  

However, there has also been a notable rise in 
Uganda’s public debt attributable to multiple factors 
such as a shift in spending towards development 
infrastructure and the impact of the COVID-19 
pandemic.

reduced from the peak of 10.7 percent in October 2022 

3

4

Monetary-Policy-Report-April-2024-v1-002-004.pdf
5

Macroeconomic Outlook 
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7MOFPED State of Economy Report, June 2024
8Supra note 1
9

development spending, augurs well for both foreign 

growth. 

manufactured foods, and essential commodities like 
laundry bar soap, sugar and cooking oil.  Reduced 

steady operating costs.

However, on the other hand, due to the rising power 
and petrol costs as well as a notable increase in the 

ended May 2024.  

Despite the lingering uncertainty and tight global 

maintained relative stability. The Uganda shilling 

since late March 2024 following the two successive 

investors that were seeking higher returns. 

The shilling has retreated from the recent peak of UGX 
3,942 per USD in August 2023 to below UGX 3800 with 
the appreciation momentum peaking in June 20247. 

The appreciation of the shilling has also been 

the tight monetary policy supported by relatively 

demand from domestic corporations, notably 

economic activity. 

consistent with Government’s industrialization agenda 

addition as well as supporting the Import Substitution 
Strategy by producing imported products.

The Uganda shilling was also stable compared to other 

8.

98 trillion by 30 June 2024. Consequently, the public 

9. 

Figure 16: Trend of Uganda Shilling Exchange rate against the US dollar 

Source: Bank of Uganda 

Figure 17: Trend of Sectoral Shares in Foreign Exchange Demand   

Source: Bank of Uganda 

As reflected in the Absa Africa Financial Markets Index (AFMI), the Uganda foreign exchange market 
has continued to develop and deepen. As a result, foreign exchange liquidity is readily available to 
finance external payments by the private sector. The  index evaluates countries' financial 
development levels with an overall aim of reducing barriers to investment and boosting sustainable 
growth. AFMI maintained Uganda’s ranking in fourth position out of the 28 African countries 
measured under the 2023 Absa Africa Financial Market Index (AFMI).   

In the EAC region, the Uganda shilling is the strongest relative to the pre-CoVID-19 level. The Kenya 
shilling which had undergone the strongest depreciation since Covid-19 times, has strengthened 

Source: Bank of Uganda
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2.0 DEBT PORTFOLIO REVIEW 

2.1 Overview of Uganda’s Debt Profile 
The stock of public sector debt increased from USD 20.99 billion in FY 2021/22 to USD 23.66 

billion in FY2022/23. External debt increased from USD 12.82 billion in FY 2021/22 to 

USD14.24 billion in FY2022/23, while domestic debt measured in US Dollars increased from 

USD 8.16 billion to USD 9.43 billion over the same period. 

As a percentage of GDP, public sector debt reduced from 48.4 percent in FY 2021/22 to 46.9 

percent in FY2022/23. External debt accounted for 28.2 percent of GDP, while domestic debt 

contributed 18.7 percent of GDP. In Present Value (PV) terms1, public sector debt reduced to 

36.7 percent of GDP at end June 2023 from 39.5 percent of GDP the year before. 

While nominal debt continued on an upward trend in FY2022/23, the ratio of public debt to 

GDP declined. The decline was largely on account of high inflation over the year which 

impacted on nominal GDP, coupled with the appreciation of the shilling from 3,756.65 /USD 

at end June 2022 to 3,667.39 /USD at end June 2023. Figure 1 below shows the evolution of 

the public debt to GDP ratio as well as the stock of debt (in billions of US Dollars) from FY 

2008/09 to FY 2022/23. 

Figure 1: Evolution of Public Debt 

 

 
1 PV captures the degree of concessionality of the debt stock. The more concessional the debt, the lower the PV 
compared to the nominal value. 
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According to the Ministry of Finance and Economic 

sustainable as most of the investments using the 
borrowed funds have started to yield returns. 

supported by continuous improvement in GDP growth 
based on an ambition to grow the economy tenfold 

realisation of its associated revenues alongside strong 
revenue growth following the implementation of the 

to strongly contribute to this anticipated GDP growth. 

On the other hand, the debt outlook continues to 

vulnerabilities to the outlook relating to the slow growth 

revenues.  

FY24. This may continue to grow in the medium term  
especially due to high domestic interest rates as 

According to Moody’s, a credit ratings agency 
company, Uganda’s credit worthiness has been 

downgrade is largely due to concerns over Uganda’s 

become increasingly constrained. The rating also 
means that the Government may face challenges 
accessing global credit markets and attracting 
investors.

In the Medium Term Debt Management Strategy 

manage borrowing costs and risks by determining an 

borrowing. To this end, the Government envisages 

prioritising concessionary borrowing. 

However, the heavier reliance private borrowing raises 
more concerns around the associated interest costs 

repayments. In addition, since part of these borrowings 
go towards funding non-productive sectors of the 
economy and therefore do not, of themselves, generate 

incomes.

management. The sizable amount set aside for 

is to manage short-term debt commitments in order to 

the nation. 

The budget for paying down foreign debt is 
comparatively less, indicating a deliberate emphasis on 

to strike a balance between funding growth-promoting 
initiatives and debt servicing to keep debt levels 
under control and promote economic resilience and 
development.

Source: Ministry of Finance Debt Sustainability Report 2023
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Fiscal Performance 

medium term is to attain inclusive economic growth, 
while maintaining a stable macroeconomic environment 
and preserving debt sustainability. 

more than outweighs the increase in interest costs and 
domestic revenue shortfall.

year.

Uganda’s history. Domestic revenue is targeted to 

Domestic Revenues 31,981 2,309 

Budget Support 2,782 1,394 -1,388 

Petroleum Fund 115 115 

BOU Recapitalisation 217 7,779 

Domestic borrowing 3,172 

35,843 50,237 14,394 

8,249 9,583 1,335 

8,358 12,022 

Local Governments 287 294 7 

52,737 72,137 19,400

Source: Budget Speech - ANNEX 2: RESOURCE ENVELOPE FY 2024/25
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To achieve its domestic revenue target, the 

in line with the Domestic Revenue Mobilisation 
Strategy. 

enforcement interventions.

of domestic and foreign debt and budget support, 

the Bank of Uganda.

%

2,031

Petroleum Fund drawdown 0    115.4

Local Government revenue collections 287.1          293.9

28,013 32,391 16%

GDP 202 225.5

Domestic revenue to GDP

33.7 trillion to UGX 37.8 trillion.

Statutory spend on interest and other debt obligations 

Human Capital Development and Governance and 
Security have retained their spots as the largest 
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sectors such as the sustainable development of In the public sector, the Government plans to continue 
enforcing tight control and elimination of unnecessary 

with high investment multipliers and households in the 

monetization of the economy. 

  

Agro-Industrialisation 1,813 1,878.27

Mineral Development 47 41.55

Sustainable Development of Petroleum 
Resources

447

Manufacturing 219

Tourism Development 248

Environment and Water Management
427 744.83

Private Sector Development 1,911 2,023.31

Sustainable Energy Development 1,343 982.55

Integrated Transport Infrastructure and 
Services

4,493

Sustainable Urbanisation and Housing 524

Digital Transformation 192 245.89

Human Capital Development 9,580

Innovation, Technology Development 
Transfer

257

Public Sector Transformation 413

Community Mobilisation and Mindset 
Change

35 73.01

Governance and Security 9,102.49

Regional Development 1,524.28

Development Plan Implementation 1,804 1,795.92

Administration of Justice 432 481.39

Legislation, Oversight and 
Representation

33,671 37,766

Interest Payments

39,733 47,372 12.22%

Source: Budget Speech - Annex 3
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transition from a predominantly agricultural driven 
economy to an industrial and services led one. 

backbone to Uganda’s economy. 

years by doubling GDP every 5 years, raising GDP per 

budget allocation towards the 7 priority areas are as 
below:

billion.

This section mainly focuses on summarising the 
historic performance and budget allocations towards 
the four key growth accelerator sectors.

Agro-processing plays a crucial role in Uganda’s 
transition from a predominantly agricultural driven 
economy to a manufacturing and services led one. 
Currently, food processing, beverages and tobacco 

dominated by small and medium enterprises and a few 
large industries.

It is therefore unsurprising that over the years, 

2022 and US$ 289.2 million in 2023.

As part of its ten-fold growth strategy, Government has 

infrastructure, and energy to reduce the cost of doing 

agro-processing drives in the private sector through the 
Uganda Development Corporation.

Challenges that prevail for the sector include navigating 
the high cost of doing business driven by the impact of 
regional and global geopolitical tensions, high interest 

amidst competition for cheaper and highly demanded 
imported goods.  

1.878 trillion towards deepening agro- industrialisation 
initiatives with increased focus on commercialisation 

trillion in the prior year. An additional UGX 75 billion has 

chain developments.
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As the transition from low value commodities to higher 
value commodities continues, there is great need to 

via integration with regional and global markets and 

important to continue supporting the agricultural sector 
to provide the right quality and quantity of raw material 
yield to meet industry demand while overcoming the 
impact of climate change, improved access to cheap 

Globally, tourism was regarded as the hardest hit 
sector by the COVID-19 pandemic. In Uganda, it was 
estimated that the country lost up to 1 million foreign 
tourist arrivals by the end of 2020 which translates into 

trillion in 2020.

By June 2024, Uganda’s tourism had recovered 

sector’s high return on investment including Uganda’s 
potential as one of the top 10 tourist destinations in 
the world, Government has indicated commitments to 
continue promoting domestic and inbound tourism.

tourism activities were estimated at UGX 5.1 trillion 

Uganda Tourism Satellite Account. The sector employs 

revenue of US$ 1.03 billion. 

The budget allocation towards tourism development 

to provide for several critical interventions including 

completing stadiums, and strengthening security, law 

well as an additional UGX 55 billion for marketing of 
Uganda’s tourism.

The tourism industry goes beyond wildlife and 
natural reserves. In addition to having the relevant 
supporting infrastructure in place, there is also need to 

entertainment activities for all age groups, both within 

due to its capacity to support resource-based 
industrialisation.

Some of the milestones achieved within the sector in 

Mining Company which is Government’s investment 
vehicle in the sector, and establishment of various 
mineral processing plants for gold, graphite, limestone, 

The budget allocation for the minerals sector in FY 

UGX 54.3 billion in the prior year. Focus areas will 

regulation of artisanal and small-scale miners, among 
others.

UGX 1.629 trillion 
has been earmarked to provide for several 
critical interventions including support to 

completing stadiums, and strengthening 
security, law and order, and internet in 
tourism destinations
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and development of Uganda’s oil resources particularly 
with regards to the construction of 1,443km East 

and gas space.

of commercial production, the oil and gas sector is 

transformations across all sectors.

billion, more than double the prior year’s budget, to 
fast track the development of petroleum resources. 
Focus areas will include, among others:

infrastructure to facilitate adherence to high quality 
environmental statements,

Tanzania,

following the signing of the contract with Alpha 

Uganda’s economic growth strategy is anchored on 
various initiatives, but central to these is the need 

the prior year. These initiatives will include further 

infrastructure, digitalising various government agencies 

and accountability, and cyber security, data protection 
and privacy, among others

budgets include provisions for research, innovation and 
adoption and improvements of digital and technology 
advancements.  
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Summarised Impact of 
Proposed Tax Amendments 
to the Economy

been aimed at attaining inclusive economic growth, 
while maintaining a stable macroeconomic environment 
and preserving debt sustainability. To achieve this, 
the Government introduced the Domestic Revenue 

practical approach to sustainable revenue collections. 

growth was achieved in some of the years however, it 

citizen welfare and sustainability all of which were 

that supports investment. 

The FY25 budget support, by published amendments 

to include funds maintained for the provision of 

employment or upon occurrence of any event as 
determined by law or an arrangement agreed upon 
by the parties.

capital fund regulated under the Capital 
Markets Authority Act.

the secondary market.

electric vehicles, batteries, charging equipment 
and fabricators of electric vehicle bodies.

facility.

rules to replace the current computation of a 
branch’s chargeable income.

commissions paid to payment service providers

account for VAT on the proceeds on auctioned 
goods after the introduction of the VAT on 
auctioned goods in the 2023 VAT Amendment Act.

made by the employer for consideration.
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million.

Second Schedule:

frame and body of an electric vehicle locally 
fabricated

assembled in Uganda, up to 30th June,2028

for reconstitution of beer, un-denatured spirits and 

other wines, gasoline, and gas oil.

locally produced alcoholic beverages and other 
locally produced non-alcoholic beverages.

reconstitution into beer and payment services.

manufacturer of electric vehicles and its particular 

fermented beverages made locally.

services for international calls to Burundi and 
Tanzania.

waiver of interest and penalties outstanding 

from 31 December 2023 to 31 December 
2024.

to notify the commissioner of the intention to 
destroy goods in order to claim a deduction 

share capital held by a private equity or a 
venture capital fund under Capital Markets 
Authority

for locally sourced material for strategic 

wage bill.

a national referral hospital to qualify as a 

facility developer.

vehicles and its particular parts and 
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