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At a glance...

On 16 March, the Government issued Decision 10/2021/QD-TTg setting out criteria for
companies to be classed as “high tech”, which will be effective from 30 April 2021. This
Decision applies to companies manufacturing high-tech products and providing high-
tech services in Vietnam.
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Some key points

Criteria to be determined as “high tech”

To be qualified as high-tech, companies are required to satisfy all of the conditions below:

1. Conditions under Points a and b Clause 1 Article 18 of Law on High Technology No. 21/2008/QH12 and amendments under Article 75
of Law on Investment No. 67/2014/QH13 and Clause 3 Article 76 of Law on Investment No. 61/2020/QH14. These include:

o Manufacturing products which belong to the list of high technology products which are encouraged to be developed.

o Applying environmental-friendly and energy saving solutions and ensuring product quality meets applicable standards or Vietnam
technical requirements. If Vietham does not have such standards or technical requirements, such companies need to meet
international standards.

2. Certain criteria are introduced:
o Revenues generated from high-tech products must account for at least 70% of total annual net revenues.

o In broad terms, R&D spend must equal at least 0.5% to 2% of gross profit, depending on the total investment capital and total
number of employees.

o The ratio of employees directly participating in R&D activities, who are educated to college level or above, over the total number
of employees should be at least 1% to 5%, depending on the total investment capital and total number of employees.

Transitional clauses
Companies which currently have applications pending for high-tech certification will be subject to the rules in this Decision.

Accordingly, companies which are or are planning on applying for high-tech enterprise certification should consider the new rules in this
Decision.
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Contact us

This publication has been prepared for general guidance on matters of interest only, and does not
constitute professional advice. For further information or if you require our official advice or assistance,
please reach out to us.

Ha Noi office:

Nguyen Huong Giang

Partner
+84 24 3946 2246 Ext. 1502
n.huong.giang@pwc.com

Ho Chi Minh City office:

Richard Irwin

Partner
+84 (28) 3823 0796
r.l.irwin@pwc.com
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At PwC Vietnam, our purpose is to build trust in society and solve important problems. We’re a member of the PwC network of firms in 155 countries with over 284,000 people who are committed to
delivering quality in assurance, advisory, tax and legal services. Find out more and tell us what matters to you by visiting us at www.pwc.com/vn.

©2021 PwC (Vietnam) Limited. All rights reserved. PwC refers to the Vietnam member firm, and may sometimes refer to the PwC network. Each member firm is a separate legal entity. Please see
www.pwc.com/structure for further structure.
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